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PRECISION

TSUGAMI

CHINA

Precision Tsugami (China) Corporation Limited is a subsidiary established by
Tsugami Corporation %X &Y 7 X (“Tsugami Japan” or “Controlling Shareholder”),
a renowned Japanese CNC high precision machine tool manufacturer, for its
Chinese undertakings, and has grown into the largest foreign-branded CNC machine
tool manufacturer* in the Chinese machines tools market through 21 years of rapid
development since the business commencement in 2003.

The Company manufactures and sells high-end CNC machine tools including
precision lathes, precision machining centres and precision grinding machines under
the TSUGAMI brand. With its customer orientation, and high speed, high precision
and high rigidity as its quality targets, the Company has been widely recognized by
the industries including automobile parts and components, IT communications and
electronics and industrial automation. The Company’s products are mainly for the
Chinese market, and are also sold, with or without customisations, to Japan, Europe,
the United States, Southeast Asia and other regions through its overseas sales
channels Tsugami Japan.

* According to the industry report prepared by Frost & Sullivan (Beijing) Inc., Shanghai Branch Co. in December 2018.
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RESULTS HIGHLIGHTS

INTERIM RESULTS REPORT FOR THE SIX
MONTHS ENDED 30 SEPTEMBER 2024

The board (the “Board”) of directors (the “Directors”) of Precision
Tsugami (China) Corporation Limited (the “Company”) hereby announces
the unaudited condensed consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months ended
30 September 2024 (the “Period under Review”) together with the
unaudited comparative figures for the corresponding period in 2023.
Such results have been reviewed by the external auditor Ernst & Young
and the audit committee of the Company.

RESULTS HIGHLIGHTS
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For the six months ended 30 September

BEANA=+tBHLLAEA

2024 2023
RMB’000, RMB’000, Period-on-period
except for except for increase/
percentages percentages (decrease)
(unaudited) (unaudited) %

—ENE —T-=F
AR¥T T AREFTT Gii=iEa)sd
B2 e BR D BRI R CRD)
(REER) (RggEZ) %
Revenue WA 1,978,056 1,494,386 32.4%
Gross profit EF 634,943 414,077 53.3%
Gross profit margin EF=E 32.1% 27.7% 4.4pct
Profit before tax B B A A 491,491 326,039 50.7%

Profit attributable to shareholders of RN B R FEAE =

the Company 340,036 221,258 53.7%
Net profit margin FH = 17.2% 14.8% 2.4pct
Basic earnings per share (Renminbi (‘RMB”)) SRREAZEF] (AREIT) 0.90 0.58 55.2%

2

During the Period under Review, revenue of the Group amounted
to approximately RMB1,978,056,000, representing an increase of
approximately 32.4% as compared to the same period last year.

During the Period under Review, the Group reached a gross profit
of approximately RMB634,943,000, representing an increase of
approximately 53.3% as compared to the same period last year.

During the Period under Review, the net profit of the Group
amounted to approximately RMB340,036,000, representing an
increase of approximately 53.7% as compared to the same period
last year.

During the Period under Review, basic earnings per share

amounted to approximately RMB0.90, representing an increase of
approximately 55.2% as compared to the same period last year.
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CORPORATE INFORMATION
QN REH

Principal Place of Business

China Region

No. 2001 Pingcheng Road

Pinghu Economic and Technology Development District
Zhejiang Province, 314200

the People’s Republic of China (the “PRC”)

Hong Kong Region

5/F, Manulife Place

348 Kwun Tong Road, Kowloon
Hong Kong

Principal Share Registrar

Tricor Services (Cayman lIslands) Limited
Third Floor, Century Yard, Cricket Square,
P.O. Box 902, Grand Cayman, KY1-1103,
Cayman Islands

Hong Kong Branch Share Registrar
Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Compliance Adviser

Halcyon Capital Limited

Rm 3401, 34/F, Hopewell Centre,
183 Queen’s Road East, Wanchai,
Hong Kong

Principal Bankers

Hong Kong

Bank of China

The Bank of Tokyo-Mitsubishi UFJ, Ltd. Hong Kong Branch
Sumitomo Mitsui Banking Corporation Hong Kong Branch

PRC

Sumitomo Mitsui Banking Corporation (China) Limited
MUFG Bank (China), Ltd.

Mizuho Bank (China), Ltd.

China Construction Bank Corporation

Stock Code
1651

Company Website
www.tsugami.com.cn
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The downtrend in the domestic CNC machine tools industry has slowed
down and almost hit bottom during the third quarter of 2023. Since
March this year, there has been a significant recovery in the market.
Following the downturn of China’s manufacturing industry in the second
half of 2022 and the full year of 2023, the pent-up demand in the
downstream manufacturing industry began to rebound. Additionally,
with the recovery of the macroeconomic situation, the operating rate of
downstream enterprises has improved, resulting in a significant growth in
the demand for production equipment. The CNC machine tools industry
entered the cyclical recovery stage and gradually returned to the upward
trend. On the other hand, due to the impact of international geopolitics,
some domestic manufacturing enterprises began to shift their investment
in expanding production capacity overseas, which coupled with a
number of negative factors over the past two years, such as the
pandemic prevention and the downturn in the real estate industry, led
to a lack of confidence and a more cautious attitude towards equipment
investment by downstream customers. Therefore, the competition
among all enterprises in the CNC machine tools industry remains fierce.

In the above-mentioned external environment, the Group seized
opportunities as they arose to assist customers in problem solving
by improving or maintaining product performance, fostered closer
relationships with customers through various exhibitions, and backed by
its achievements in cost reduction and efficiency improvement within the
Group to appropriately lower its selling prices to maintain a competitive
edge over its competitors with excellent cost effectiveness. The Group’s
orders and sales rebounded significantly in the second quarter of this
calendar year. After entering the third quarter of this calendar year, due
to the off-season sales of the industry in the summer, the Group’s order
volume declined slightly, but still significantly increased as compared
with the same period of last year. As a result, the Group’s sales and
profits for the entire first half of the year showed a significant increase as
compared with the same period of last year.

During the Period under Review, the Group’s orders increased, and
the sales revenue and net profit increased by approximately 32.4%
and 53.7% year-on-year to approximately RMB1,978,056,000 and
RMB340,036,000 respectively. While the sales revenue and profit
increased substantially, the profitability during the Period under Review
continued to achieve significant improvement. The gross profit margin
increased by approximately 4.4 percentage points to approximately
32.1% as compared with the same period of last year. The net
profit margin increased by approximately 2.4 percentage points to
approximately 17.2% as compared with the same period of last year.
Both the gross profit margin and net profit margin have reached their
highest levels since the Company’s inception.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Basic earnings per share during the Period under Review was
approximately RMBO0.90 (same period of last year: RMBO0.58).

During the Period under Review, in face of the increasingly competitive
market, the Group proactively adjusted the pricing strategy of its
products, and increased its investment in research and development.
In addition to the continued introduction of new models, the Group also
focused on optimizing its existing models based on customer needs
through research and development and design, striving to expand its
product lines and further tap into the potential demand of the market
segments, to secure more orders and boost the sales of the Company.
In terms of marketing, our major sales branches proactively organised
and participated in various trade fairs in areas close to our customers
to strengthen the connection with customers, and enable them to have
a better understanding of the Company’s products. In addition, the
Group continued to encourage all employees to actively participate in
cost reduction and efficiency improvement, strived for excellence in
material usage, production process improvement, technology research
and development, cost control, and provided customers with more
cost-effective products, thereby succeeding in competition. We are
pleased to report to our shareholders in the last annual results report
and this interim results announcement that the Company’s operating
system and profitability continued to be significantly improved thanks to
the unremitting operating efforts of the Company’s management and the
concerted endeavor of all employees.

At the same time, the Group continued to promote its production
expansion plan in accordance with the scheduled plan. During the
Period under Review, with the view of preparing for the next step of the
assembly of the whole machine, Precision Tsugami Anhui continued
to increase parts and components processing categories to expand
its machining capacity of parts and components. During the Period
under Review, the new plant of the fifth factory in Pinghu completed
construction and passed the completion acceptance in August. It will
be put into operation as an assembly plant for turret machines in the
second half of this financial year, in preparation for the production
capacity to realize the Company’s medium and long-term plan targets.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

During the six months ended 30 September 2024, the total revenue of
the Group amounted to approximately RMB1,978,056,000, representing

EEENWE D
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an increase of approximately RMB483,670,000 or approximately 32.4%
as compared with the same period of last year. The increase in the total
revenue was primarily due to the fact that China’s economy has basically

bottomed out after a two-year downward cycle and showed a gradual %}EfﬁJITﬁFﬁhﬂ KIBREBFRTE
recovery trend in 2024, with an increase in the operating rates of the ESZ o ZHN - RELRIBE H BN - TETE HEE AR
customers and a release of the demand for purchasing equipment. In MHNE  EmBMEELAES NEE KRR

addition, through the Company’s own efforts and enhancements brought o REIESHR  AARMIEREEYHE —
about by the continuous implementation of cost reduction and efficiency EMREREI - (EFmBRIFERIZMOARKE
improvement, the cost-effectiveness and competitiveness of its products 455,982 F 7T + 3 I14936.1% * HRRIHRAF

ZHA (VBRI AOEEEREFRHAE M
8.7% + M (iii) FE5 % EE IR $H & B8 A6 25 4F [A] HR+E N

54% -

have been significantly improved. During the Period under Review,
both the orders and deliveries of the Company recorded an increase,
of which, (i) the sales of precision lathes increased by approximately
RMB455,982,000 or approximately 36.1%, which had the biggest impact
on the Company’s revenue; (i) the sales of precision machining centres
increased by 8.7% as compared with the same period of last year;
and (i) the sales of precision grinding machines increased by 5.4% as
compared with the same period of last year.

The table below sets out the revenue breakdown by product category TEREHNRITRBARZERBERE DU A -
for the periods indicated: (RMB’000) (AR®BFT)
For the For the six
six months months Year-on-year
ended ended increase/
30 September Proportion 30 September Proportion (decrease)
2024 (%) 2023 (%) (%)
BZE Bz
—E-EF —E-=F [E Rt
AB=+AH ke NA=+H it #®E CAD)
WER@EA (%) 1EREA (%) (%)
Precision lathes BEEIR 1,717,388 86.8% 1,261,406 84.4% 36.1%
Precision machining
centres FEE AT A L 80,429 4.1% 73,961 5.0% 8.7%
Precision grinding
machines KB R 85,608 4.3% 81,227 5.4% 5.4%
Others* E b~ 94,631 4.8% 77,792 5.2% 21.6%
Total CEL 1,978,056 100% 1,494,386 100% 32.4%
Others include income from sales of precision thread and form rolling machines, * Hih BIERE R4 - DU EREERBEKA -

parts and components and after-sales service.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Gross Profit and Gross Profit Margin

The gross profit during the six months ended 30 September 2024
amounted to approximately RMB634,943,000, representing an increase
of approximately 53.3% as compared with the same period of last
year. The overall gross profit margin increased by approximately
4.4 percentage points to approximately 32.1% as compared to
approximately 27.7% for the same period of last year. The increase
mainly benefited from the enhancements brought about by the Group’s
continuous implementation of cost reduction and efficiency improvement,
which not only enhanced the competitiveness of the Company’s
products, but also significantly improved the Company’s profitability, the
effects of which were also reflected in the Company’s performance.

Other Income and Gains

Other income and gains of the Group primarily consist of bank interest
income, gains on disposal of items of property, plant and equipment,
government grants, compensation income, foreign exchange gains and
others. During the six months ended 30 September 2024, other income
and gains decreased by approximately RMB12,596,000 as compared
with the same period of last year to approximately RMB36,460,000,
primarily due to the decrease in bank interest income of approximately
RMB8,515,000 as a result of the reduction in the interest rate on bank
deposits during the Period under Review. In addition, there was also
a decrease in government subsidies such as software tax rebates of
approximately RMB3,464,000.

Selling and Distribution Expenses

Selling and distribution expenses primarily consist of staff salaries
and benefits, transportation and insurance expenses, warranty
expenses, travel expenses, office utility expenses, marketing and
advertisement expenses and depreciation costs. During the Period
under Review, selling and distribution expenses of the Group amounted
to approximately RMB93,057,000, representing an increase of
approximately RMB16,995,000, or approximately 22.3% as compared
to the same period of last year, accounting for approximately 4.7% of
the Group’s revenue. Such an increase was mainly due to the increase
in the salaries and benefits of the sales and customer service staff and
the increase in the after-sales service and warranty expenses during the
Period under Review.
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EMREFER

BE_Z_MNFAA=THIXNEANEFNLHA
R¥634,943F 7T * REFAHIEMNAI53.3% °
BRENEREFRAHNL27.7% ETT494.418
B B4321% c TERFENAEERFE
TNENE iR fE AN IE M E NMERR T AR EM
BVRESE S B RKEETFT T AR ARG S - B
REERAWRERSIARE -

HAB WA R W3

AEBMNEMBARKEEFERFRRITHNEWR
A HEWE  BEERREEBEE WE - BUTH
B BEWA EHREREM BEZZTZ
MENA=ZTRHIEANER - EMl A RIKEL
AR#36,460F T REFRBARBIOHARE
12,596 F 7T © £ Z RN B RE A RITE R F)
BERTAFRRITHEBABLH AR, 515
FIt e BN MM ERBERNEMBBHOARE
3,464 FTE D o

HERDHAX

HERD AL ETZERRFEETIHRET - Ef
LRBERY REBHAX - ZIRERXZ - A
EKRKEERAZ MHEHERESHIRITERK
Ao REIEMRN - REBERHE RS HREZNA
ARMEQ3,057 F 7 REFRAIGMH AR
16,995 F 7T « #IN#I22.3%  (hAREE R AL
4.7%  c TEZEHREBHANEERERAENT
B¥e RN REERE REREERZIZM
FrEg e

PRECISION TSUGAMI (CHINA) CORPORATION LIMITED 2 F &K (FE) BRAF



MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses primarily consist of salaries and benefits for
management, administrative and financial personnel, administrative
costs, customisation and development expenses, depreciation expenses
relating to property, plant and equipment used for administrative
purposes, amortisation expenses for the management information
systems, and other taxes and levies. During the Period under Review,
the administrative expenses of the Group amounted to approximately
RMB85,633,000, representing an increase of approximately
RMB31,426,000, or approximately 58.0% as compared to the same
period of last year, accounting for approximately 4.3% of the Group’s
revenue. Such an increase was mainly due to the increase in the staff
salaries and benefits expenses and the increase in the customisation
and development expenses during the Period under Review.

Other Expenses

Other expenses primarily consist of exchange losses, losses on the
disposal of fixed assets and others. During the Period under Review,
other expenses of the Group amounted to approximately RMB750,000,
representing a decrease of approximately RMB6,795,000 as compared
with the same period of last year, which was mainly due to the decrease
in the net exchange losses incurred during the Period under Review.

Impairment Loss on Financial Assets, Net

During the Period under Review, the net impairment loss on financial
assets of the Group amounted to approximately RMB70,000, as
compared to the net impairment gains of approximately RMB1,326,000
during the same period of last year, mainly due to an increase in the
impairment provisions as a result of an increase in accounts and notes
receivables.

Finance Costs

During the Period under Review, the finance costs of the Group
were approximately RMB402,000 (for the same period of last year:
RMB606,000), which was due to the decrease in interest arising from the
discounting of bank bills of the Group during the Period under Review.

Income Tax Expense

During the Period under Review, the income tax expense of the Group
increased by approximately 44.5% as compared with the same period of
last year to approximately RMB151,455,000, which was mainly due to
the increase in revenue and profit before tax.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Profit for the Period

As a result of the aforementioned factors, the Group’s profit for the
six months ended 30 September 2024 amounted to approximately
RMB340,036,000, representing an increase of approximately 53.7%, or
approximately RMB118,778,000 as compared with the same period of
last year.

Liquidity, Financial Resources and Debt Structure

During the Period under Review, the Group continued to maintain
a healthy and solid liquidity position by adopting a prudent financial
management approach towards its funding and treasury policies.
As at 30 September 2024, the total cash and bank balances of the
Group amounted to approximately RMB948,520,000 (31 March 2024:
approximately RMB1,111,063,000). Such decrease was mainly due to
the decrease in net operating cash inflow of the Company during the
Period under Review. This was mainly due to an increase in inventories
of approximately RMB110,030,000, resulting from the corresponding
increase in production volume to satisfy the higher number of orders
during the Period under Review; and the increase in trade and notes
receivables of approximately RMB160,409,000 as a result of increase
in sales during the Period under Review. (The net operating cash
inflows of the Company for the six months ended 30 September
2024 were approximately RMB9,462,000, compared to approximately
RMB277,677,000 recorded for the same period of last year.)

As at 30 September 2024, the Group’s cash and bank balances were
mainly held in Renminbi, and part of them were held in Hong Kong
dollars and Japanese yen (“JPY").

As at 30 September 2024, the Group recorded net current assets of
approximately RMB2,364,532,000 (31 March 2024: approximately
RMB2,156,810,000), and its current ratio, calculated by dividing total
current assets by total current liabilities, was approximately 4.3 times
(31 March 2024: approximately 3.7 times). The capital expenditures for
the six months ended 30 September 2024 amounted to approximately
RMB31,466,000, which was mainly used to fund the investment
of factory buildings and the introduction of parts and components
processing equipment.

As at 30 September 2024, the Group had no outstanding bank loans
and other borrowings (31 March 2024: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Commitments

As at 30 September 2024, the Group had capital commitments
contracted but not provided for amounting to approximately
RMB6,854,000 (31 March 2024: approximately RMB27,032,000).

Significant Investment, Material Acquisition and Disposal of
Subsidiaries and Associated Companies

In order to expand its production capacity, the Group increased
investment in fixed assets of approximately RMB31,466,000 during
the Period under Review, including approximately RMB20,046,000 in
buildings, approximately RMB5,669,000 in machinery and equipment
and approximately RMB5,751,000 in other investments.

In order to ensure the Company’s future production capacity and meet
the demand for CNC machine tools in the PRC market, the Company
built two new plants on the existing plant area of Nakatsu Company
(the fifth plant area of the Group), with a planned investment amount
of approximately RMB130 million. During the Period under Review,
the completion and acceptance procedures for both new plants were
completed, which commenced full operation in October 2024. The
operation of new plants is expected to increase a production capacity of
3,000 to 4,000 units of CNC precision machine tools, which will greatly
enhance the Company’s comprehensive strength.

Save as disclosed above, the Group did not hold any other significant
investment, nor did the Group make any material acquisition or disposal
of subsidiaries and associated companies during the Period under
Review.

Charge on Assets

As at 30 September 2024, the Group had no assets charged to any
financial institutions (as at 31 March 2024: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Contingent Liabilities

As at 30 September 2024, the Group had no material contingent
liabilities.

Currency Risk and Management

Apart from a few overseas businesses that are settled in JPY and United
States dollars, the sales and procurement of the Group are mainly
denominated in Renminbi. As such, the management of the Group
believes that the Company does not have significant currency exchange
risk.

During the Period under Review, the Group did not enter into any foreign
currency forward contracts or use any derivative contracts to hedge
against its exposure. The Group manages its currency risk by closely
monitoring the movement of the foreign currency exchange rates and
may consider hedging against significant foreign currency exposure
should the need arise.

Future Plans for Material Investments or Capital Assets

Save as disclosed in this report, the Group did not have any future plans
for material investments or capital assets as at 30 September 2024.

Employees and Remuneration Policy

As at 30 September 2024, the Group employed 2,240 employees (31
March 2024: 2,131), of whom 11 (31 March 2024: 11) were transferred
employees from the Controlling Shareholder. The Group’s staff costs
(including salaries, bonuses, social insurance, commercial insurance
and provident funds) amounted to approximately RMB229,666,000 in
aggregate (including directors’ emoluments) (for the six months ended
30 September 2023: RMB182,115,000), accounting for approximately
11.61% of the total revenue of the Group during the Period under
Review.

The Group offers attractive remuneration packages, including
competitive fixed salaries plus performance-based annual bonuses, and
continuously provides tailored trainings to its employees to promote their
upward mobility in the organisation and foster their loyalty. The Group’s
employees are subject to regular job performance reviews, which have a
bearing on their promotion prospects and compensation. Remuneration
is determined with reference to market practice and individual
employee’s performance, qualifications and experience.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Currently, under the lingering complicated global environment, the
influence of risks of regional wars and geopolitical confrontations on
investments in the manufacturing industry has started to emerge. Going
forward, the Group will face challenges, such as a lack of confidence in
investments in new capacity in the downstream manufacturing industry
and the outflow of some investments. Additionally, in the short term, the
government provides strong backing to the advancement of the industrial
machine tool industry, and has rolled out a series of preferential policies
related to taxation, research and development, and personnel training.
In particular, the recent implementation of specific measures for the
equipment renewal and trade-in deals for consumer goods policies is
accelerated, the use of additional treasury bonds is accelerating, the
ultra-long-term special treasury bonds are being issued successively,
and a series of policies and measures such as the on-going optimization
and adjustment of the real estate industry have been implemented
continuously in various regions, with the expectations of stabilizing
the macro-economy and stimulating a certain degree of growth in
demand for the machine tool industry. In the medium to long term, with
comprehensive range of products and complete supply chain, China’s
manufacturing industry will remain as the high-quality consumption
market for CNC machine tools worldwide. We predict that, although
the market competition will become increasingly fierce, the Company
can stand out and make further progress in the process of selection
and concentration under the mechanism of survival of the fittest in the
market.

At present, the demand for machine tools in the manufacturing industry
has begun to pick up, and it is speculated that it will enter a new growth
cycle. In terms of each downstream segment, although there is obvious
overcapacity in the new energy vehicles industry at the macro level, the
intensified competition in the supply chain has led to the integration
of resources, resulting in local equipment demands. Therefore, it is
expected to maintain a level of demand for CNC machine tools in
the next few years. The 3C industry has experienced weak growth
momentum over the past two years, some manufacturers have relocated
their industrial chains overseas, and the demand for machine tools is
also uncertain. It is expected that the performance of industry segments,
such as industrial automation, humanoid robots, and healthcare, will
continue to improve.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Although the pace of the post-pandemic economic recovery has
been slower than expected, the Group remains firmly confident in
the development prospects of CNC machine tools in China. With the
continuous endeavor in the first half of 2024, it will strive to achieve the
annual results for FY2025 higher than those of last year. As previously
mentioned, China has the largest manufacturing industry and the most
robust supply chain. The intelligent transformation has become the
driving force for the development of the domestic manufacturing industry.
It is expected that the long-term demand for high-end CNC machine
tools will continue to maintain a stable level, and there is still sufficient
room for further development of the Group. Therefore, the Group will
continue to achieve cost reduction and efficiency improvement through
proactive improvement, and introduce new models and modes that
are more responsive to market and customer needs, while expanding
production capacity to further consolidate its competitive advantage over
competitors.

With the new plant in Pinghu put into operation in October this year,
the Group expects to increase a production capacity of 3,000 to 4,000
units of CNC precision machine tools, coupled with the expansion of
the machining capacity of parts and components in Precision Tsugami
Anhui, which provide strong support for the Group’s production. The
Group is confident that it can meet customer demands, acquire new
orders and further increase its market share through efficient production
of cost-effective products.

EVENTS AFTER THE END OF THE PERIOD
UNDER REVIEW

Save as disclosed in this report, the Board is not aware of any material
events relating to the business or financial performance of the Group
after the Period under Review and up to the date of this report.

NO MATERIAL CHANGE

Save as disclosed in this report, during the six months ended 30
September 2024, there has been no material change in the Group’s
financial position or business since the publication of the latest annual
report of the Company for the year ended 31 March 2024.

INTERIM DIVIDENDS

The Board declared the payment of an interim dividend of HK$0.45 per
share for the six months ended 30 September 2024 (2023: HK$0.4) to
the shareholders of the Company whose names appear on the register
of members of the Company on Thursday, 12 December 2024, the
payment of which is expected to be made on Monday, 13 January 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed for the period
from Monday, 9 December 2024 to Thursday, 12 December 2024 (both
days inclusive), during which no transfer of shares will be registered.
In order to be eligible for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with the
Company’s Hong Kong share registrar, Tricor Investor Services Limited,
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not
later than 4:30 p.m. on Friday, 6 December 2024.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of any listed securities
(including sale of treasury shares) of the Company by the Company or
any of its subsidiaries for the Period under Review.
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OTHER INFORMATION
Htt &

PUBLIC FLOAT

Based on information that was publicly available to the Company and
to the best knowledge of the Board, as of the date of this report, the
Company maintained the public float requirement as prescribed under
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) of not less than 25%.

Interests and Short Positions of Directors and Chief
Executive in the Shares, Underlying Shares and Debentures
of the Company and its Associated Corporations

As at 30 September 2024, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) which will have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which the Directors
and chief executive are taken or deemed to have under such provisions
of the SFO), or which will be required, pursuant to section 352 of the
SFO, to be recorded in the register maintained by the Company referred
to therein, or which will be required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules (the “Model Code”), to be notified to
the Company and the Stock Exchange, were as follows:
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OTHER INFORMATION

H &

Yoneyama in his personal capacity. Details of the awarded shares are set
out under the section headed “Share Award Scheme” in this interim report.

The Company () Ay |

Name of Long/short Number of Percentage of

Director Position positions Capacity shares held Note issued shares

kG LEERTRSE
EEpE Bt #E/ %R 514 L= Wizt ZBESH
Tang Donglei Chairman, chief executive officer ~ Long position Beneficial owner 350,000 1 0.09197%
and executive Director
ERE FRRTHBERATES e ERMBA
Tang Donglei Chairman, chief executive officer ~ Long position Interest of spouse 75,000 2 0.01970%
and executive Director

ERE FRERTHESFRANTES A fBmER

Li Zequn Executive Director Long position Beneficial owner 100,000 3 0.02627%

TR HITESR e EmlBA

Mami Matsushita  Non-executive Director Long position Beneficial owner 75,000 4 0.01970%

INTEX FaTES e ERMAA

Kenji Yoneyama  Non-executive Director Long position Beneficial owner 75,000 5 0.01970%

KILE A FHITEF HE EmBA

Notes: et -
Including 150,000 shares and 200,000 unvested awarded shares directly 1. BEEREHIUNEBASHEERSEDN
held by Dr. Tang Donglei in his personal capacity. Details of the awarded 150,000 % A% 15 % 200,000 % 7 57 & 52 B ik
shares are set out under the section headed “Share Award Scheme” in this o SBEIRR D Z FEIBE R A B RS [ 1D
interim report. HEENETE| ] EZE o
Dr. Tang Donglei is deemed to be interested in 75,000 shares by virtue 2. EREETHAERBER SR AES
of his spouse’s interests. The 75,000 shares represent the interests in 75,0008 B 1D 2 #25 © 75,0008 1815 Ty 4E
unvested shares granted under the Share Award Scheme of the Company. RIBAQRIID SEZE T EIATIRE 2 REF B
Details of the awarded shares are set out under the section headed “Share 2 s - BB 2 F BN AT RS
Award Scheme” in this interim report. [ R 17 2R T 81 | Z & -
This represents the 100,000 unvested awarded shares directly held by Dr. 3. EFEHBETUEBASOEESEAEN
Li Zequn in his personal capacity. Details of the awarded shares are set out 100,000 K 57 /& 22 AR 10 » S2EIAR 1D 2 7%
under the section headed “Share Award Scheme” in this interim report. IS EAA A B SR & [ A () 22 BT 8] | 60 -
This represents the 75,000 unvested awarded shares directly held by Ms. 4. EMTEEZTUHEBASOHEERREEN
Mami Matsushita in her personal capacity. Details of the awarded shares 75,000 1% K 55 @ S AR 1) o HEENAR (D 2 FF
are set out under the section headed “Share Award Scheme” in this interim G A AR HRE [ AR 2EE)T 8] J 6 -
report.
This represents the 75,000 unvested awarded shares held by Mr. Keniji 5. KB EEULEFASDEART5,000

R RSB A © BB 2 B A
REIERE [0 SR ) A
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OTHER INFORMATION
Hitt & ¥

(ll)  Associated corporation (within the meaning of Part XV of (ll) 1HEBEZE (THEEZFZREEENEXV

the SFO) - Tsugami Japan ) — HA&EL
Number of Percentage of
shares held in shareholding in
Name of Long/short the associated the associated
Director Position positions Capacity corporation Note corporation
RIEBEEN ERBEEN
i Bifu #R /%R 54 RPEE it REBDL
Tang Donglei Chairman, chief executive officer ~ Long position Beneficial owner 39,000 1 0.08125%
and executive Director
ERE FRETHEARANTES HE EREAA
Takao Nishijima ~ Non-executive Director Long position Beneficial owner 414,000 2 0.8625%
PG 4 FRITES HE ERBBA
Mami Matsushita  Non-executive Director Long position Beneficial owner 115,900 3 0.2414%
BTEX FHITER HE ERBEAA
Kenji Yoneyama  Non-executive Director Long position Beneficial owner 29,700 4 0.0618%
KILE A FRTES HE ERBBA
Notes: Haz -
1. This represents the shares beneficially held by Dr. Tang Donglei in his 1. EEREETUHEBEASOESHAENR
personal capacity. 7 e
2. This represents the shares beneficially held by Mr. Takao Nishijima in his 2. RIS AELENEBAASHESHENK
personal capacity. %o
3. This represents the shares beneficially held by Ms. Mami Matsushita in her 3. ERTERLTUHEBAASHERFER
personal capacity. K
4, This represents the shares beneficially held by Mr. Kenji Yoneyama in his 4. EARUBEREENEBAFGNESHENR
personal capacity. %o

Except as disclosed above, as at 30 September 2024, none of the B bR EEIN RZE_WMFLA=+AH
Directors or chief executive of the Company was interested or deemed ~ BEARREFHERITRABRAABHE(E
to be interested in the long and short positions in the shares, underlying T—MH BorE (FERBESMAEKRMIEXVED) &

shares and/or debentures of the Company or any of its associated CHEERRG RRERENTE AR D
corporations (within the meaning of Part XV of the SFO), which will be Tﬁﬁﬁj@?ﬁﬁﬁ%ﬁm()@ﬁ 85 LB IRHIEXV
required to be (i) notified to the Company and the Stock Exchange — b7 M8 HFAIE AR A SRR ¢ Bk (i N £

pursuant to Divisions 7 and 8 of Part XV of the SFO; or (i) recorded in  PTlAR IR 5 M HIE 1%@']%3521%3’]%%&.:5?5‘5/\
the register maintained by the Company as required pursuant to section ~ AR FFEHIERLM « (i) REFEETA NS
352 of the SFO as aforesaid; or (iii) notified to the Company and the ZAYNCINE N =L Sl

Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Substantial shareholders’ interests or short positions in the
shares and underlying shares of the Company

As at 30 September 2024, so far as any of the Directors or chief
executive of the Company is aware, the following persons/entities had,
or were deemed to have, interests or short positions in the shares or
underlying shares of the Company, which will have to be notified to the
Company and the Stock Exchange pursuant to provisions of Divisions
2 and 3 of Part XV of the SFO or which ought to be recorded in the
register of the Company required to be kept under section 336 of the
SFO:

OTHER INFORMATION
H &

FTERRER

FERRRAQTHRG R EBERD S5
ANESIAR

RAZZBZMFENA=+H - HERIARBERS
ERTBAEMRM - THAL,/ EERARE
B fp s BB D P B SR (E T B IRIRRE 75 &2
HERPIEXVEBE2 MBI BEAMNG AR
A MBS P sk BT AN R BRI E 55 K B 5 P
EIBIHRATHFENECMOERIABWAT ¢

Name of substantial Long/short Number of Percentage of
Shareholder positions Capacity shares Note issued shares
HERTRE
TERRER BR/ KR 514 ROEE Hist 2B
Tsugami Japan Long position Beneficial owner 247,530,000 1 65.04%
B E LS y) BEREAA
FIL Limited Long position Interest held by controlled corporation(s) 26,687,427 2 7.01%
1A REFBRAZER
Pandanus Associates Inc. Long position Interest held by controlled corporation(s) 26,687,427 2 7.01%
L) RIEERHE 2 Em
Pandanus Partners L.P. Long position Interest held by controlled corporation(s) 26,687,427 2 7.01%
5o REFBRAZER
FMR LLC Long position Interest held by controlled corporation(s) 19,049,425 3 5.00%
L) RIEERHE 2 Em
Notes: Wit
1. The 247,530,000 shares were beneficially owned by Tsugami Japan. 1. £%247,530,000 % () BB A E FERES -
2. Pandanus Associates Inc. held 100% interests in Pandanus Partners L.P., which 2. Pandanus Associates Inc.#APandanus Partners
in turn held 40.44% interests in FIL Limited. FIL Limited held 100% interests in FIL L.P.Z100%# 2% * fiPandanus Partners L.P.¥f
Asia Holdings Pte Limited, which was deemed to be interested in 3,230,000 shares AFIL LimitedZ 40.44%#E %5 » FIL Limited#BFIL
of the Company in long position. Furthermore, FIL Limited held 100% interests in Asia Holdings Pte Limited,Z 100%# % * fFIL Asia
FIL Financial Services Holdings Limited, which was deemed to be interested in Holdings Pte Limited# R AR 772 H3,230,000
23,457,427 shares of the Company in long position. Therefore, each of Pandanus BIFAERMOEEARELZ o LI » FIL Limited#F A
Associates Inc. and Pandanus Partners L.P. was deemed to be interested in FIL Financial Services Holdings Limited,Z 100%
26,687,427 shares of the Company in long position held by FIL Limited. #ez * MFIL Financial Services Holdings Limited
WIR AN RAR28,457,427 RET A RO B 4
z o Bt - Pandanus Associates Inc. & Pandanus
Partners L.P.% B # % ARFIL Limited# 8 2 &R Q7]
26,687,427 REF A hEB A ©
3. The 19,049,425 shares of the Company in long position comprised 4,295,972 3. RAT 219,049,425 4F B A% 15 BIEHEFIAM LLCE

shares directly held by FIAM LLC and 14,753,453 shares directly held by Fidelity
Management & Research Company LLC. FIAM LLC and Fidelity Management &
Research Company LLC are wholly-owned subsidiaries of FMR LLC, which was
deemed to be interested in 19,049,425 shares of the Company in long position.

BRI 24,295,972k Ik 17 & FaFidelity Management
& Research Company LLCE ##54 ~2 14,753,4530%
f& 17 o FIAM LLC ¥ Fidelity Management & Research
Company LLCHAFMR LLCZ 2EMHB2AE * FMR
LLCHiAR AR R A 519,049,425 i 4T & AR 19 H i A 1

2L o

fm
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Except as disclosed above, as at 30 September 2024, the Directors and
chief executive of the Company were not aware of any persons/entities
(other than the Directors or chief executive of the Company) who had,
or were deemed to have, an interest or short positions in the shares or
underlying shares of the Company which will have to be notified to the
Company and the Stock Exchange pursuant to provisions of Divisions
2 and 3 of Part XV of the SFO or which ought to be recorded in the
register of the Company required to be kept under section 336 of the
SFO.

SHARE OPTION SCHEME

During the period from 1 April 2024 to the date of this report, the
Company did not have any subsisting share option scheme.

SHARE AWARD SCHEME

The Company has adopted the Share Award Scheme (the “Scheme”) on
10 November 2023 and the following is a summary of the principal terms
of the Scheme:

(i) Purposes and Objectives

The purpose of the Scheme is to (i) recognise contributions
made by certain Eligible Participants and to provide the Eligible
Participants with incentives to, through their opportunity in
ownership of the equity interests in the Company and sharing of
the results of the Group’s strategic development, contribute to the
Group and increase the value of the Company and the Shares,
thereby benefiting the Company and the Shareholders as a whole;
and (i) retain talents and attract suitable personnel for further
development of the Group. For the avoidance of doubt, this
Scheme does not preclude the Group from providing incentives to
any Eligible Participants by way of other benefits.

The Scheme does not involve granting awards that are to be
satisfied by issue of new shares.
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(i)

(iii)

(iv)

Eligible Participants

Eligible Participants under the Scheme includes any Employee
Participant, Related Entity Participant or Service Provider,
provided that the Board Committee shall have absolute discretion
to determine whether or not one falls within the above categories.

Scheme Limit

The Board Committee shall not make any further Award which will
result in the total number of the Awarded Shares awarded and
approved by the Board Committee, without taking into account
the Awarded Shares that are rejected by a Selected Participant or
which have lapsed pursuant to the Scheme, under the Scheme,
to be in excess of 6% of the issued share capital of the Company
as at the Adoption Date (i.e. not exceeding 22,848,240 shares)
and representing 6% of the issued shares of the Company as at
the date of this interim report.

The maximum number of Awarded Shares that may be awarded
to any Selected Participant under the Scheme shall not exceed
1% of the issued share capital of the Company as at the Adoption
Date.

Duration and Termination

Unless terminated earlier by the Board Committee pursuant to the
Scheme Rules, the Scheme shall be valid and effective for a term
of ten (10) years commencing from the Adoption Date, after which
period, no further Awards shall be granted or accepted.

Upon termination, (i) all Awarded Shares and Related Income shall
become vested in the relevant Selected Participants on such date
of termination save in respect of lapse as referred in the Scheme
Rules; and (ii) net sale proceeds (after making appropriate
deductions) of the Returned Shares and such non-cash income
together with the Residual Cash and such other funds remaining
in the Trust shall be remitted to the Company forthwith.

The remaining duration of the Scheme is approximately 9 years.

(ii)

(iii)

(iv)
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(v)

(vi)

22

Vesting of Awarded Shares

Subject to the terms and conditions of the Scheme and the
fulfillment of all vesting conditions to the vesting of the Awarded
Shares on such Selected Participant as specified in the Scheme
and the relevant grant instrument, the respective Awarded
Shares held by the Trustee on behalf of the Selected Participant
shall vest in such Selected Participant in accordance with the
applicable vesting schedule, and the Trustee shall cause the
Awarded Shares to be transferred to such Selected Participant in
accordance with the terms of the Scheme.

Vesting Conditions

The Awarded Shares will vest in the grantees in accordance with
the terms of the Scheme. The vesting of the Awarded Shares is
conditional on the relevant grantee being a director or employee
of the Group or, where applicable, any related entity up to each
date of vesting and executing the relevant document to give effect
to the transfer of the Trustee.

There is no vesting period under the Scheme.

For further details, please refer to the Company’s announcements
dated 10 November 2023 and 11 March 2024.
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Details of the movements of the awarded shares during the Period RERONEBEHNESDFBFHATE
under Review are set out in the table as follows. A e

Details of movements during the reporting period

REEEERHE

Fair value

of restricted

share units

as at the

date of

grant and
accounting ~ Weighted
Closing standards ~ average
price of  and policies closing
the shares ~ adopted M’ price of
Unvested immediately (HKS)  the shares
asatthe Unvested  priorto  ZRHRE  immediately
beginning asatthe  thedate  BUHRE  priorthe

ofthe  Granted Vested ~ Lapsed  Cancelled  endofthe  ofgrant  BEMAA  dateof
reporting  duringthe  duringthe  duringthe  duringthe  reporting (HKS  EEMR  vesting

Name or category period reporting reporting  reporting  reporting period  BERE  HEAN  RONEE
of grantee Date of Date of ik v period period period period REE BEORR  eMENR  BEAME
REAN Position/Relationship ~~ grant vesting L it ik ik HEE BEER  MWRE IR fnERS
fedEN  RL/BAE RHAg §RAE HAEE  EERY  EEBE  EERM BB HABE (#7) (#7) Wik
Tang Donglei ~ Director 11 March 2024 11 March 2027 200,000 - - - - 200000 029 929 NiA
3 £ :?:EEH—E ‘“'/i Bt-B 2000 - - - - 2000 929 99 TR
Wang Xeojun ~ Directors spouse 11 March 2024 11 March 2027 75,000 - - - - 75,000 02 029 NiA
5% £ ‘Uﬁ At-8 ::: ZA+-R 75,000 - - - - 00 529 99 TER
i Zequn Director 11 March 2024 March 0 100,000 - - - - 100,000 929 929 NA
PER £ _é_ﬂﬁ At-B ZBCtESRT-B 10000 - - - - 100000 929 99 TER
Memi Matsushita  Director 11 March 2024 11 March 2027 75,000 - - - - 75000 929 9.9 N/A
I ] :?:MEH—H _z_ti fit+-A 75000 - - - - B0 929 09 TR
Kenj Yoneyama  Director 11 March 2024 11 March 2027 75,000 - - - - 75,000 99 929 N/A
AMIER ] 4,43; fit-8 qxﬁ_ﬁ i 75,000 - - - - T5 929 09 TEE
Three grantees ~ Three ofher highest paid 11 March 2024 11 March 2027 375,000 - - - - 3000 99 929 NA
individuals during the Year &
SARA  EhENRS CECRESAT-E CRCUERRTR B0 - - - - B0 929 99 TER
Ef=AfE\ 2

A gantees  Other employegs of the Group 11 March 2024 11 March 2027 1,175,000 - - - - 15000 99 929 NIA
NEERA  AEEAMES :2:@#5%—5 CECYESAT-R 1m0 - - - - 1100 529 99 TER
Two grantees — Related entlty participants 11 March 2024 11 March 2027 10,000 - - - - 10,000 99 929 N/A
AR BRERREZ CECRESAT-E CECUESRT-R 10000 - - - - 15000 929 99 TER
Total 2,225,000 - 2,225,000

i 2,205,000 - 2,225,000
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Notes:

(1) The fair value of the awarded shares is measured based on the observable
market price on the date of grant.

2) During the reporting period, the five highest paid individuals included Dr.
Tang Donglei and Dr. Li Zequn, and details of the awarded shares granted
to them are set out in the table above.

3) As at 1 April 2024 and 30 September 2024, 20,623,240 and 20,623,240
awarded shares will be available for grant under the Scheme, respectively.

(4) The purchase price of such awarded shares is nil.

(5) The awarded shares granted is without any performance targets.

CHANGES IN INFORMATION OF DIRECTORS
AND CHIEF EXECUTIVE

During the period from 1 April 2024 to the date of this report, there
has been no change in the information of the Directors and the chief
executive of the Company required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance Code (the “CG
Code”) under Appendix C1 to the Listing Rules as its own code of
corporate governance since the listing of the shares of the Company
on 25 September 2017. The Company has complied with the code
provisions of the CG Code set out therein during the Period under
Review, save for the deviation from code provisions C.1.8 and C.2.1 of
the CG Code due to reasonable grounds (as explained below).

During the Period under Review, the potential legal actions against the
Directors of the Company were covered by the Company’s internal risk
management and controls. As the Company is of the view that there is
no additional risk, no insurance arrangements have been made for the
Directors in accordance with code provision C.1.8 of the CG Code.
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Dr. Tang Donglei has been serving as both the Chairman and Chief
Executive Officer of the Company with effect from 1 April 2022. Pursuant
to code provision C.2.1 of the CG Code, the roles of Chairman and Chief
Executive Officer should be separated and should not be performed by
the same individual. Accordingly, the Company has deviated from the
relevant code provision of the CG Code. The Board however believes
that it is in the interests of the Company to vest the roles of both the
Chairman and the Chief Executive Officer of the Company in the same
person, so as to ensure consistent leadership within the Group and
facilitate the prompt execution of the Group’s business strategies and
boost operation effectiveness. The Board also believes that the balance
of power and authority under this arrangement will not be impaired,
as all major decisions of the Group must be made in consultation with
the Board as a whole, together with its relevant committees, which
comprise experienced and high calibre individuals, including three
independent non-executive Directors who are in the position to provide
independent insights to the Board and monitor the management and
operation of the Company. The Board will periodically review and
consider the effectiveness of this arrangement by taking into account the
circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED COMPANIES

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
C3 to the Listing Rules as the code of conduct in respect of transactions
in securities of the Company by the Directors. Having made specific
enquiries with all the Directors, the Company confirms that all the
Directors have complied with the required standard as set out in the
Model Code during the Period under Review.
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REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the Group’s
unaudited condensed consolidated interim financial results for the
six months ended 30 September 2024 including the accounting
principles and standards adopted by the Group and discussed with
the management in respect of the auditing, risk management, internal
control and financial information. At the request of the Board, the
Company’s external auditor, Ernst & Young, has carried out a review
of the unaudited condensed consolidated interim financial results in
accordance with Hong Kong Standard on Review Engagement 2410
issued by the Hong Kong Institute of Certified Public Accountants.

By order of the Board

Precision Tsugami (China) Corporation Limited

Dr. Tang Donglei

Chairman, Chief Executive Officer and Executive Director
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Ernst & Young

27/F, One Taikoo Place
979 King's Road

Quarrv Bav. Hona Kona

ZKEETEIS PR
EBHISBREE 979 5
Rt —EE 27 18

EY:

Independent review report
To the board of directors of Precision Tsugami (China) Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
29 to 52, which comprises the condensed consolidated statement of
financial position of Precision Tsugami (China) Corporation Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 September
2024 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 Interim Financial
Reporting (“IAS 34”) issued by the International Accounting Standards
Board (the “IASB”). The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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INDEPENDENT REVIEW REPORT
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

13 November 2024
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

THESESRSEEREMEZERER

For the six months ended 30 September 2024 HZ=—Z—NF N A=+H L/ EA

For the six months ended
30 September
BZEAA=+HIXEAR

2024 2023
—E-ME —E-=F
Notes RMB’000 RMB’000
B 5T AREFT ARETFT
(Unaudited) (Unaudited)
(RAZEFR) (RAEERZ)
REVENUE WA 5 1,978,056 1,494,386
Cost of sales SHER A (1,343,113) (1,080,309)
GROSS PROFIT EX 634,943 414,077
Other income and gains E A R 36,460 49,056
Selling and distribution expenses HE R DR (93,057) (76,062)
Administrative expenses ITBRE (85,633) (54,207)
Impairment loss on financial assets, net 4 §i& & i (B 18 5 H 58 (70) 1,326
Other expenses HEfx (750) (7,545)
Finance costs B & R A (402) (606)
PROFIT BEFORE TAX RRBE A% Fl 6 491,491 326,039
Income tax expense FrisHiA X 7 (151,455) (104,781)
PROFIT FOR THE PERIOD i aspis | 340,036 221,258
TOTAL COMPREHENSIVE INCOME HiAZmEWkE4A%E
FOR THE PERIOD 340,036 221,258
Attributable to: FEAf -
Owners of the parent [SYNSIETF-DN 340,036 221,258
For the six months ended
30 September
BZEAA=+HLAEAR
2024 2023
—ENEF T =F
RMB RMB
AR#¥T AR
(Unaudited) (Unaudited)
(RAZEFR) (CRA&#FEZ)
EARNINGS PER SHARE BAREREEZREABGERER
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT
Basic and diluted BERREE
— For profit for the period — B A 9 0.90 0.58
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
I B AR S MR | R

30 September 2024 BHE—ZF—WFEAA=F+HI~EA

30 September 31 March
2024 2024
—EmE —EOF
AWB=+B =A=+—H
Notes RMB’000 RMB’000
i h=a AR¥T T ARETFr
(Unaudited) (Audited)
(KAZEZ) (&%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Yz - BB REE 10 573,213 567,773
Right-of-use assets ERAEEE 70,106 71,262
Intangible assets EEEE 6,512 5,475
Equity investments designated at fair ~ fEE AU AR BB =B HEEBTA
value through other comprehensive HAith4R & W ER E
income 3,775 3,775
Deferred tax assets RIEFIHE B 25,413 20,932
Total non-current assets ERENBEELRE 679,019 669,217
CURRENT ASSETS REEE
Inventories =E 968,719 857,075
Trade and notes receivables EE ZRIE R EE 11 1,141,877 981,537
Prepayments, other receivables and TERTFIA - b EUGRIE R EMmE E
other assets 16,832 13,343
Cash and bank balances B RIRTTA R 948,520 1,111,063
Total current assets mBEERE 3,075,948 2,963,018
CURRENT LIABILITIES REBERE
Trade and notes payables ENEZHIBREE 12 459,253 533,783
Other payables and accruals H bR IE R EAE A 163,097 189,754
Lease liabilities HEBE 2,001 2,184
Tax payable FET IR 78,138 73,492
Provision B 8,927 6,995
Total current liabilities mE) B EERE 711,416 806,208
NET CURRENT ASSETS REBEEFE 2,364,532 2,156,810
TOTAL ASSETS LESS CURRENT EEABERARBERS
LIABILITIES 3,043,551 2,826,027
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEBE 1,682 1,902
Deferred tax liabilities FEETIBE E 111,679 91,280
Deferred income PEIE P A 17,349 18,099
Other liabilities HEmaE 12,617 13,157
Total non-current liabilities JEREN B ERRE 143,327 124,438
Net assets EEFE 2,900,224 2,701,589
EQUITY R
Equity attributable to owners of the 2R FEHE AEGER
parent
Issued capital BT A 13 319,626 319,836
Treasury shares B (31,141) (27,431)
Reserves {1 2,611,739 2,409,184
Total equity SR 2,900,224 2,701,589
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS AR ERR TR

For the six months ended 30 September 2024 HZE_—Z—NFENA=+HILNEA

Attributable to owners of the parent

BERBARERA RS
Share Share-based  Statutory
Issued Treasury Merger premium payment reserve Retained Total
Notes capital shares reserve reserve* reserve* fund* profits* equity
R EE Bxf  EERk ity 5
fE  BRARE ERR  AGRE i E1h E®  REEA ol
RMB'000  RMB000  RMB000  RMB'000 RMB'000  RMB000  RMB000  RMB000
ABRTL  ARETT ARETL AREFr  ARETL AREFZ  ABKTn  ARETZ
At 1 April 2024 (audited) RZB-MEMA-A (E8H) 319,836 (27,431) (39,964) 327,267 305 315,747 1,805,829 2,701,589
Total comprehensive income for M2 Ak 2%
the period - - - - - - 340,036 340,036
Dividend distribution REAIR 8 - - - - - - (138,372)  (138,372)
Shares repurchased EEELER - (5,819) - - - - - (5,819)
Ordinary shares cancelled Fiic kvl 18 (210) 2,109 - (1,899) - - - -
Equity-settled share based EntE BERORAZE
payment - - - - 2,790 - - 2,790
At 30 September 2024 R-E-BEAAZTH
(unaudited) (RE8%) 319,626 (31,141) (39,964) 325,368 3,095 315,747 2,007,493 2,900,224
Attributable to owners of the parent
FERBARER AR
Share  Share-based Statutory
Issued Treasury Merger premium payment reserve Retained Total
capital Shares reserve” reserve’ reserve” fund* profits* Equity
R B iRk BT 3
BETRA EER  afgk 1 1 28 REEN fafg
AMBO0O.  RMBO0O  RMBUOO  RMBUO0 AMBO0O  AMBOOO  AMBUOO  RMBU00
ANEETT  ARETT ABETT  AREFT  ARETT  AREFT  AREFT AEET
At 1 April 2023 (audited) R=B-=%£WA-A (LEH) 319,836 = (39,964) 327,267 = 315,099 1,606,655 2,528,893
Total comprehensive income for ~ R2 AN E2E
the period - - - - - - 221,258 221,258
Dividend distribution REDIR = = = = = - (140122)  (140,122)
At 30 September 2023 RZBZ=§hA=1H
(unaudited) (REER) 319,836 - (39.064) 327,267 - 315000 1687791 2,610,029
These reserve accounts comprise the consolidated reserves of RMB2,611,793,000 * ZEREREER _E_NER_S_=FNA=1
and RMB2,290,193,000 in the condensed consolidated statements of financial HERAREMBERARPOGEREE  DRAAR

position as at 30 September 2024 and 2023, respectively.

¥2,611,793 F Tt kR AR#2,290,193F It °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THEESAERERE

For the six months ended 30 September 2024 HZ=Z —F L A=F+HIENEA

For the six months ended
30 September
BEhAWA=1THILXEA

2024 2023
—E_ME —E =4
Notes RMB’000 RMB’000
B sE AR¥FT AREFT
(Unaudited) (Unaudiited)
(KRAEF) (RAx&ER)
CASH FLOWS FROM OPERATING RE&X£KHESRE
ACTIVITIES
Profit before tax B 5% B4 A 491,491 326,039
Adjustments for: FEIER
Finance costs A& A A 402 606
Bank interest income RITHLBHA 6 (7,326) (15,841)
Impairment loss recognized/(reversed) B E 5 FIBARE S &
of trade receivables stie /(#[a) 6 310 (270)
Impairment loss reversed of financial BARBEF =2 BEE)T AR MmER
assets at fair value through other Gl v &R E EREE KD
comprehensive income 6 (241) (1,054)
Impairment loss recognized/(reversed)  sFATEFIAE @ H A EUGIE R E A
of prepayments, other receivables BEZCMEERERKR
and other assets (#m) 6 1 2)
Loss on disposal of items of property, HEWE « WENEEEEBBL
plant and equipment 6 33 63
Depreciation of property, plant and Y - BB RERETE
equipment 6 25,704 26,909
Depreciation of right-of-use assets FRAEEENE 6 2,492 2,168
Amortisation of intangible assets | A ERE 6 785 663
Impairment loss reversed of inventories 17 & Bk {8 & & # @ 6 (1,614) (304)
Equity-settled share-based payment NHEREENRNZNER
expense 6 2,790 -
514,827 338,977
(Increase)/decrease in inventories FE (3mSR (110,030) 171,969
(Increase)/decrease in trade and notes [EWE SFIAKRZE (), wd
receivables (160,409) 81,110
(Increase)/decrease in prepayments, TERTFIE - H b fEUGRIE K H Aty
other receivables and other assets BE (3Em), md (3,490) 223
Decrease in trade and notes payables  fEE 5 718 & Z 5 R D (74,530) (233,096)
(Decrease)/increase in other payables  E e~ 518 K fE =1 2
and accruals (R ),/ 1 (1,129) 12,903
(Decrease)/increase in other liabilities ~ HAb & & O4), /1N (540) 1,042
(Decrease)/increase in contract liabilities &R & & G4 ), /10 (25,528) 8,262
Decrease in deferred income FEEI AR (750) (424)
Increase/(decrease) in provision B, ORd) 1,932 (2,303)
Cash generated from operations KEEHELENIR S 140,353 378,663
Income taxes paid AT (130,891) (100,986)
Continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEHEGAESRERE

For the six months ended 30 September 2024 HZ=—Z—NF N A=+H L/ EA

For the six months ended
30 September
BEhAA=1THIXEA

2024 2023
—E_ME TE =4
Notes RMB’000 RMB 000
BT AR¥Fr ARETFT
(Unaudited) (Unaudlited)
(RASEZ) (Ric&ER)
Net cash flows from operating RETHRESRERATHE
activities 9,462 277,677
CASH FLOWS FROM INVESTING RETHRERE
ACTIVITIES
Interest received B U F 8 7,326 15,841
Purchases of items of property, plant ~ BEBEY% - HEMEZEIEHE
and equipment (31,466) (54,704)
Purchase of equity investments BEUAABEFTEAHEESHTA
designated at fair value through HEMira Wamm iRgERE
other comprehensive income - (975)
Proceeds from disposal of items of HEWE - BERFZHEIEE TS5KIE
property, plant and equipment 289 166
Purchases of intangible assets | EEEN (1,822) (748)
Maturity in time deposits with original ~ R1A %53 B 836 =& A &9 7 8977 3 5 85
maturity of more than three months 388,000 495,500
Placement in time deposits with original 17 AR EIHE B RiE =18 A T HFER
maturity of more than three months (115,073) (578,000)
Net cash flows from/(used in) REFBHREAFRA GRE) B8
investing activities 247,254 (122,920)
CASH FLOWS FROM FINANCING  REZBRLKE
ACTIVITIES
Repurchase of shares [O] 8 X B % (5,819) =
Dividends paid BT B (138,372) (140,122)
Interest paid ERHE (402) (606)
Principal portion of lease payments MEZ A (1,739) (2,167)
Net cash flows used in financing BREZTHEESRHEEHE
activities (146,332) (142,895)
NET INCREASE IN CASH AND CASH B¢ RIS EEYIEMNFE
EQUIVALENTS 110,384 11,862
Cash and cash equivalents at beginning F##E & RIREEEY
of period 678,007 638,572
CASH AND CASH EQUIVALENTS AT £RMRERBLZEY
END OF PERIOD 788,391 650,434
ANALYSIS OF BALANCES OF CASH HRE&RRSEEYHARDAN
AND CASH EQUIVALENTS
Cash and cash equivalents ReERBEEFEY 788,391 650,434
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARSI ERME

30 September 2024 BHE—ZF—WFEAA=F+HI~EA

1.

34

CORPORATE INFORMATION

The Company is a limited liability company incorporated in
the Cayman lIslands on 2 July 2013, and its shares have been
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 25 September 2017. The
registered office address of the Company is Third Floor, Century
Yard, Cricket Square, P.O. Box 902, Grand Cayman KY1-1103,
Cayman Islands.

The Company is an investment holding company. During the
period, the Group was primarily involved in the manufacture
and sale of high precision computer numerical control (‘CNC”)
machine tools.

The holding company and the ultimate holding company
of the Company is Tsugami Corporation (the “Controlling
Shareholder”), a company incorporated in Japan whose shares
are listed on the Tokyo Stock Exchange.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 September 2024 has been prepared in
accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include all
the information and disclosures required in the annual financial
statements and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
March 2024.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS AR S B ENME

30 September 2024 BHE—ZF_WFEAA=F+HILNEA

3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2024, except for the adoption of the following revised International
Financial Reporting Standards (“‘IFRSs”) for the first time for the
current period’s financial information.

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to IAS 1 Classification of Liabilities as
Current or Non-current
(the “2020 Amendments”)
Amendments to IAS 1 Non-current Liabilities with
Covenants (the “2022
Amendments”)
Amendments to IAS 7 and  Supplier Finance Arrangements
IFRS 7

3.

BHRENRER RS

B L 7S BT 1 B 75 B R B R IR Y T 5
ERTBIR M 15 3R &5 22 A (T B PR B 3 3%
BRI TP ARG M EE
PIRAZ 8 RREGRAEERE
Z_NE=—A=t—BLENEFKRE
BHRREEAE - -

BB B RERER ERBLXZFA

F165 HEAE
(E3TA)
BREEr A=A BESEBTEE
155 (BETA) FE75E) (20204
EHEN)

B g st £l Wi i R 6 I %
S (EFTA)  RE(2022%F

EHES)
B & 5t %R HIEE B AL
7 5% K Bl
B3R5 22
ENEACHIFN)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARSI ERME

30 September 2024 BHE—ZF—WFEAA=F+HI~EA

3.

36

CHANGES IN ACCOUNTING POLICIES 3.

AND DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described below:

(@ Amendments to IFRS 16 specify the requirements that a
seller-lessee uses in measuring the lease liability arising
in a sale and leaseback transaction to ensure the seller-
lessee does not recognise any amount of the gain or loss
that relates to the right of use it retains. Since the Group
has no sale and leaseback transactions with variable
lease payments that do not depend on an index or a rate
occurring from the date of initial application of IFRS 16,
the amendments did not have any impact on the financial
position or performance of the Group.

(b) The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that a
right to defer must exist at the end of the reporting period.
Classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a conversion
option in a convertible liability is itself accounted for as an
equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify
that, among covenants of a liability arising from a loan
arrangement, only those with which an entity must comply
on or before the reporting date affect the classification
of that liability as current or non-current. Additional
disclosures are required for non-current liabilities that are
subject to the entity complying with future covenants within
12 months after the reporting period.

The Group has reassessed the terms and conditions of
its liabilities as at 1 April 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of the
amendments. Accordingly, the amendments did not have
any impact on the financial position or performance of the
Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS AR S B ENME

30 September 2024 BHE—ZF_WFEAA=F+HILNEA

3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

(©)

Amendments to IAS 7 and IFRS 7 clarify the characteristics
of supplier finance arrangements and require additional
disclosure of such arrangements. The disclosure
requirements in the amendments are intended to assist
users of financial statements in understanding the effects
of supplier finance arrangements on an entity’s liabilities,
cash flows and exposure to liquidity risk. The disclosure
of relevant information for supplier finance arrangements
is not required for any interim reporting period during the
first annual reporting period in which an entity applies the
amendments. As the Group does not have supplier finance
arrangements, the amendments did not have any impact on
the interim condensed consolidated financial information.

4. OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into
business units based on their products and only has one
reportable operating segment which is the manufacture and sale
of high precision CNC machine tools. Management monitors the
operating results of the Group’s operating segment as a whole for
the purpose of making decisions about resource allocation and
conducting performance assessment.

3.

4.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARSI ERME

30 September 2024 BHE—ZF—WFEAA=F+HI~EA

5. REVENUE 5. WA

An analysis of revenue is as follows: WADITET -

For the six months ended
30 September
BZENLA=1THIEA<EA

2024 2023
—EF —E-=4F
RMB’000 RMB’000

AR¥TFTT AR®ETFT
(Unaudited) (Unaudited)
(FRAZFR) (RAEFERZ)

Revenue from contracts with customers HREZF&HZWA

Sale of goods HEEMm 1,974,920 1,491,153
Rendering of services TR RS 3,136 3,233
Total st 1,978,056 1,494,386
Disaggregated revenue information for Revenue from REEFEHNZBAND KRR E R

contracts with customers

For the six months ended
30 September
BEhAWA=1THILXEA

2024 2023
—B-MmEF —E=F
RMB’000 RMB’000

ARHEFTT ABBTFT
(Unaudited) (Unaudiited)
(KRAZEFR) (RAEERZ)

Type of goods or services EmEREER

Sale of high precision CNC machine tools SHE AR R UK 1,974,920 1,491,153
Rendering of services TR RS 3,136 3,233
Total st 1,978,056 1,494,386
Geographical markets i &%

Chinese Mainland R B AT 3 1,684,905 1,248,770
Overseas AN 203,151 245,616
Total FEE 1,978,056 1,494,386
Timing of revenue recognition WA TR EE

Goods transferred at a point in time RE—FHMEEER 1,974,920 1,491,153
Services rendered at a point in time RE— R RHR M ARTS 3,136 3,233
Total Bt 1,978,056 1,494,386
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS AR S B ENME

30 September 2024 BHE—ZF_WFEAA=F+HILNEA

6. PROFIT BEFORE TAX 6. PBRBATER
The Group’s profit before tax is arrived at after charging/ REBOBRBEADEFLINER (GTA) B
(crediting): TRIBEES :

For the six months ended
30 September
BEhAA=1THLKEAR

2024 2023
—E-F —EC=F
RMB’000 RMB’000

AR#FT ARETFT
(Unaudited) (Unaudiited)
(FRABER) (RAEFZ)

Cost of inventories sold* HEF KA 1,343,219 1,079,349
Cost of services provided TR AR TS A AR 1,508 1,264
Impairment loss reversed of inventories ** FTEMKEEFRED (1,614) (304)
Research and development costs Tt 25 B AN 46,566 16,848
Auditor’s remuneration Z SR < 740 740

Employee benefit expense (including directors’ B E@MF Sk (BIEEEHH)
remuneration):

Wages and salaries TEKE® 189,147 147,732
Pension scheme contributions RIRNEFT S 15,729 13,022
Social security contributions and HREREEFEF
accommodation benefits 24,790 21,361
Bank interest income RITH BUA (7,326) (15,841)
Lease payments not included in the Rt AHEA G ENHEENK
measurement of lease liabilities 1,618 1,858
Impairment of financial assets, net: DRVE ER AR ¢
Impairment loss recognized/(reversed) of e E S OB R ER KR
trade receivables (=) 310 (270)
Impairment loss reversed of financial assets X ARBETE B EE & A
at fair value through other comprehensive Hittir e e s B EE
income VERER S (241) (1,054)
Impairment loss recognized/(reversed) of ST ATERFRIE « EAth fEUGRIE K&
prepayments, other receivables and HthwEEzSmEERE
other assets BREHR(BE) 1 2)
Loss on disposal of items of property, HEYE  BEIREHEEEX
plant and equipment 33 63
Depreciation of property, plant and equipment #1% - HE MR EITE 25,704 26,909
Depreciation of right-of-use assets FREEETE 2,492 2,168
Amortisation of intangible assets fE A 785 663
Government grants BT ED (28,917) (32,381)
Equity-settled share-based payment expense LA =S 45 E AR (0 2 1+ 2 2,790 =
Product warranty provision B IREE 8,155 1,666
Exchange differences, net b 5 18 K55 273 5,131
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARSI ERME

30 September 2024 BHE—ZF—WFEAA=F+HI~EA

6.

40

PROFIT BEFORE TAX (Continued)

The cost of inventories sold includes depreciation of property, plant and
equipment and employee benefit expense, which are also included in the
respective total amounts of the items disclosed above.

Impairment reversal of inventories is included in “cost of sales” in the
interim condensed consolidated statement of profit or loss and other
comprehensive income.

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and in operation.

Pursuant to the rules and regulations of the Cayman Islands, the
Company is not subject to any income tax in that jurisdiction.

Hong Kong profits tax is provided at the rate of 16.5% (six
months ended 30 September 2023: 16.5%) on the estimated
assessable profits arising in Hong Kong.

The provision for Chinese Mainland current income tax is based
on the statutory rate of 25% (six months ended 30 September
2023: 25%) of the assessable profits of the PRC subsidiaries of
the Group as determined in accordance with the PRC Corporate
Income Tax Law which was approved and became effective on 1
January 2008.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS AR S B ENME

30 September 2024 BHE—ZF_WFEAA=F+HILNEA

7. INCOME TAX EXPENSE (Continued) 7. NP X (&
The major components of income tax expense in the interim FRHERASAESREMEEmKEIERA
condensed consolidated statement of profit or loss and other RATSHAMEZHEKID A -

comprehensive income are:

For the six months ended
30 September
BZERLA=1THLEAREA

2024 2023
—EmEF —E-=F
RMB’000 RMB’000

ARMF T ARETFT
(Unaudited) (Unaudlited)
(REFH) (RAEFZ)

Income tax: 8Bt :
Current tax B ERFH I8 135,537 99,857
Deferred tax RIETTE 15,918 4,924
Total tax charge for the period HABIAAT H 151,455 104,781
8. DIVIDENDS 8. RE
For the six months ended
30 September
BEAA=+THLERER
2024 2023
—E-mE —E-=fF
RMB’000 RMB’000
ARMFT ARETF T
(Unaudited) (Unaudiited)
(FRAEEFR) (CRACER)
Final dividends paid for the year ended REBE_T-_NFE=A=+—H1it
31 March 2024: FREIRN B RIS
— HK$0.40 per ordinary share — BREER0.40% T
(HK$0.40 per ordinary share for the (BZ22023F3H31H1E
year ended 31 March 2023) FEFRLBR0.404TT) 138,372 140,122
On 13 November 2024, the board of directors declared the R_Z_WE+—-—A+=H E=gE
payment of an interim dividend of HK$0.45 per share for the six MEEBE_T_NFAA=THLRN
months ended 30 September 2024. The source of the proposed @Azl EFREBAR0.458 7T -
dividend payment is scheduled to be the retained profits. FR A EAAR B B ORTERT AR B R o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARSI ERME

30 September 2024 BHE—ZF—WFEAA=F+HI~EA

9.

42

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity holders
of the Company, and the weighted average number of ordinary
shares of 377,515,269 (six months ended 30 September 2023:
380,804,000) in issue during the period.

The calculation of the diluted earnings per share amount is based
on the profit for the period attributable to ordinary equity holders
of the Company. The weighted average number of ordinary
shares used in the calculation is the number of ordinary shares in
issue during the period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the deemed
conversion of all dilutive potential ordinary shares into ordinary
shares.

The calculation of basic and diluted earnings per share is based

%EEE%%AEH%
|

AR

i

bl i

BRERNEFCEDREARQ R L BE
w=HE AEMG NG Rz EEE T
AR A INAE S 80377,515,2690% (&
E-_ZT-_—FhAhA=Z1THIEAMEA :
380,804,000%) 5t & -

BREERNSENAEERNDEARE
INZN/NCTR S ﬁTE\ FEANHNE - 58

REANTBRMEFHHEZEZBR
BMABTHEBRRHE (Fﬁﬁf\%ﬁﬂ“

MEE) ARBRABEENEEE
BRBESELCSE %Hxﬁq#ﬂﬂféf%éﬁ%%
BRINAE I8

BREANMETRNENIATEIEAE

on:
For the six months ended
30 September
BEAA=+THLXEAR
2024 2023
—E_E —E-=F
RMB’000 RMB’000
AREFT ARBFITT
(Unaudited) (Unaudited)
(FRAEFRZ) (RAEERZ)
Earnings A
Profit attributable to ordinary equity holders ARETEEREABH AR
of the Company used in the basic earnings TR H’ﬁ}\ﬁgﬁxﬁﬁﬂ
per share calculation 340,036 221,258
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS AR S B ENME

30 September 2024 BHE—ZF_WFEAA=F+HILNEA

9.

10.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY (Continued)

9.

RARERERFAAERGE
BN (&)

Number of shares

R E
30 September 30 September
NB=+H hA=+H
2024 2023
—E-mEF —EC=fF
(Unaudited) (Unaudiited)
(RAZFR) (RA&#FEZ)
Shares 4y
Weighted average number of ordinary shares R st EERERZFHEA
in issue during the period used in the basic BRI AR NN B
earnings per share calculation 377,515,269 380,804,000
* Effect of dilution — weighted average number * #58H) 522 — E@AL N
of ordinary shares: FHEE
Restricted shares PR Il 14 I 2= 649,772 =
Total A&t 378,165,041 380,804,000
The diluted earnings per share amount is based on the profit for the six * BERERAENSBNBEEE T _NF

months ended 30 September 2024 of RMB340,036,000 and the weighted
average number of ordinary shares of 378,165,041 in issue during the six
months ended 30 September 2024.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2024, the Group
acquired assets at a cost of RMB31,466,000 (30 September
2023: RMB54,704,000).

Assets with a net book value of RMB322,000 were disposed
of by the Group during the six months ended 30 September
2024 (30 September 2023: RMB229,000), resulting in a net loss
on disposal of RMB33,000 (30 September 2023: net loss of
RMB63,000).

During the six months ended 30 September 2024, no impairment
loss was recognised on property, plant and equipment (30
September 2023: Nil).

10.

NA=+H1ENEAFEARE340,036
T o K B8 B 2 17 X 3 AR A9 AN 35 AR 21
378,165,041 B3 H -

AEEREBEE_Z-_NFENA=+HILE
ANEARN BEEENKAAEARK
31,466 F L (ZE==FNA=1H: A
R#54 704 F7T) °

AEEREBE_T-_NFAA=FTHL
ANEAR - HEEEFEAARKEI2T
THEBE(CZE-_=FhAA=1H: AE
¥229F L) EAHEBAARBIZT
T(CZE-_=FNA=1H: BRARK
63F7T) °

RBE-_ZT_NWFALA=ZTHIE~E

A TEERVE - BEREERERS
B(ZZ_=FNAA=1TH: &)
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11. TRADE AND NOTES RECEIVABLES

44

1. BRESRERREE

30 September 31 March

hA=+B =A=+—H

2024 2024

—EmEF —T_mEF

RMB’000 RMB’000

AR#TF T ABRBTFT

(Unaudited) (Audited)

(RABER) (# &%)

Trade receivables* JEWE 5 58" 161,510 111,688
Notes receivable JEW R E 982,118 871,290
Impairment B (1,751) (1,441)
Net carrying amount IREVFE 1,141,877 981,537

Trade receivables include trade receivables from the Controlling Shareholder
and other related parties (note 15(c)).

Customers are usually required to make payments in advance
before the Group delivers goods to them. However, the Group’s
trading terms with certain major customers with good repayment
history and high reputations are on credit. The credit period
is generally one to six months. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue balances
are reviewed regularly and actively monitored by senior
management. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade
receivables are unsecured and non-interest-bearing.
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FAEAMNR - AWM - AREELD A
BRHBFCBEBRREENIERF
MEZGABREREA - EEH R
B—ENEAR - REBB R EABEH
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HH - TER -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS AR S B ENME

30 September 2024 BHE—ZF_WFEAA=F+HILNEA

11. TRADE AND NOTES RECEIVABLES (Continued) 11. EWEZFER ZiE (&)
An ageing analysis of the trade receivables as at the end of RBEHR  EREZEREA SRR
the reporting period, based on the invoice date and net of loss B 5508 (MR EE) EREB DT ¢
allowance, is as follows:

30 September 31 March

hA=+A Z=ZA=+—8

2024 2024

—EMF —EE

RMB’000 RMB’000

AR¥FT ARETFr

(Unaudited) (Audited)

(RAEEZ) (&%)

Within 3 months 31E B AR 159,742 110,211

3 months to 6 months 3E AL EE6EAMUA 17 36

Total st 159,759 110,247

12. TRADE AND NOTES PAYABLES 12. EREZREREE

30 September 31 March

WA=+ =ZA=+—8

2024 2024

—EME —EE

RMB’000 RMB 000

ARB¥Fr ARMEFT

(Unaudited) (Audited)

(RAEEZ) (#&#F1z)

Trade payables* e E BRI 380,700 452,107

Notes payable AL 78,553 81,676

Total 5T 459,253 533,783
Trade payables include trade payables to the Controlling Shareholder (note i NG SR EERMIEREENENE S

15(c)).

B (HEE15(c)) °
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30 September 2024 BHE—ZF—WFEAA=F+HI~EA

12.

13.

46

TRADE AND NOTES PAYABLES (Continued) 12.

An ageing analysis of the outstanding trade payables as at the
end of the reporting period, based on the invoice date, is as
follows:

BRNEZFRERERE (&)

RBEMR - EREZHHE D0 KE
BENESHRANRE DT

30 September 31 March

2024 2024

o111 22 —TMmEF

hBA=+H =A=+—H

RMB’000 RMB’000

AR#TF T ABRBTFT

(Unaudited) (Audited)

(RABER) (# &%)

Within 3 months 31&E A LAA 380,688 452,099
Over 3 months B A3 & A 12 8
Total st 380,700 452,107

Trade payables are non-interest-bearing, and trade payables to
third parties are normally settled on terms within 90 days.

ISSUED CAPITAL 13.

In June 2024, the Company cancelled 250,000 of the ordinary
shares purchased from April 2023 to March 2024.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14.

15.

COMMITMENTS

The Group had the following contractual commitments at the end

of the reporting period:

RIS S MK E R

30 September 2024 BHE—ZF_WFEAA=F+HILNEA

14. &%

AEBRREMROERAGHEOT

Property, plant and equipment
Equity investment designated at fair value
through other comprehensive income

W - R R
BEHE A BT A

Total

30 September 31 March
2024 2024
“EWE —EmE
hA=+B =A=+—8H
RMB’000 RMB’000
AR¥ T AREFoT
(Unaudited) (Audiited)
(FABER) (4 &)
1,129 21,307

HiiR e W R & 5,725 5,725
6,854 27,032

RELATED PARTY TRANSACTIONS AND

BALANCES
(@) Name and relationship

Name of related party

15. BB LIRS

(a) HHWKREBE

Relationship with the Group

B £ B BEZ 5SE WYEA 1R
Tsugami Corporation The Controlling Shareholder
KRy HI PERR AR R

Tsugami Korea Co., Ltd.

Tsugami Korea Co., Ltd.

Company controlled by the
Controlling Shareholder
PR AR R I I A B
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RS ARSI ERME

30 September 2024 BHE—ZF—WFEAA=F+HI~EA

15. RELATED PARTY TRANSACTIONS AND 15. B#AX 5 (&)
BALANCES (Continued)

(b) The Group had the following material transactions with (b) REBEE-ZT-_MAFE-_T_=F
related parties during the six months ended 30 September NA=THIERER  AEEE
2024 and 2023: B ETITERRS ¢

For the six months ended
30 September
BEAA=+HIXEA

2024 2023
—E-E —E-=F
Note RMB’000 RMB’000

B5E AR¥TFTT ARBFTT
(Unaudited) (Unaudited)
(FRAEFR) (RAEEFER)

Sales of goods to | NHIEESEEE R
Tsugami Corporation gLy I (i) 274,385 226,372
Tsugami Korea Co., Ltd. Tsugami Korea Co., Ltd. (i) 6,751 11,332
Total HBET 281,136 237,704
For the six months ended
30 September
BERLA=1THLKEA
2024 2023
—E-WEF —ET-=F
Note RMB’000 RMB’000
B 5E AR¥ T ARMTFr
(Unaudited) (Unaudiited)
(FRAZF) (CRAEER)
Purchases of materials from T 5 B A i B R
Tsugami Corporation HREREYHI 0] 65,939 61,861
Licence fee to B TYEBE A TE
Tsugami Corporation rREHLY = (i) 91,310 67,965
Service fee to |5 A XS REE
Tsugami Corporation HRgHY I (i) 1,908 2,605
Note: PR EE -
(i) The sales to and purchases from related parties were made (i) 1) A 77 85 & R BRAE LA K (m1 BA S 77
and the licence fee and service fee were paid to related parties SAHAIBRREEDSEERT
according to the prices mutually agreed after taking into account BRRREREEERET -

the prevailing market prices.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS AR S B ENME

30 September 2024 BHE—ZF_WFEAA=F+HILNEA

15. RELATED PARTY TRANSACTIONS AND 15. iR S (&)

BALANCES (Continued)

() Outstanding balances with related parties (c) BABAEHKREELE
30 September 31 March
2024 2024
—E_MEF —EEF
hB=+H =A=+—H
Notes RMB’000 RMB’000
B 5T AR¥ T AREFoT
(Unaudited) (Audited)
(FABEE) (4 &)
Amount due from the JE U 422 B AR SR TR IR
Controlling Shareholder
Tsugami Corporation KAV H3
Trade receivables JEWE 5 ;K IE (i) 119,548 79,970
Amount due from a company R U i TR A2
controlled by the Controlling B A R IE
Shareholder
Tsugami Korea Co., Ltd. Tsugami Korea Co., Ltd.
Trade receivables U E Z 5108 0) 3,170 9,057
Amounts due to the BAERRRAE
Controlling Shareholder
Tsugami Corporation ®RELY NI
Trade payables FERTE 5018 (ii) 40,610 36,101
Notes: B3

(i) The amounts due from related parties in the trade receivables were
trade in nature, unsecured, interest-free and repayable within 90
days.

(if) The amounts due to a related party in trade payables were trade
in nature, unsecured, interest-free and had no fixed terms of
repayable. The outstanding balances were repayable within 90
days.

(i) JE W B 55 R IR A Y FE UK R EE 7T 5OR
BESMHE - EER - 2B REAR
90HAMEE -

(ii) FE 5 R IR AP Y FE A< BRESE 77 HUR

BEZMEE - EER - B RAME
i o REESHMANIOR AEE -
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30 September 2024 BHE—ZF—WFEAA=F+HI~EA

16. FAIR VALUE AND FA
|

50

IR
HIERARCHY OF FINA
INSTRUMENTS

The fair values of cash and bank balances, trade receivables,
financial assets included in prepayments, other receivables and
other assets, and financial liabilities included in trade and notes
payables, other payables and accruals, and lease liabilities
approximate to their carrying amounts largely due to the short-
term maturities of these instruments.

Notes receivable held both to collect cash flows and to sell in
financial assets at fair value through other comprehensive income
are measured using the discounted cash flow method.

The fair value of unlisted equity investments designated at fair
value through other comprehensive income have been estimated
using an assets-based valuation technigque based on assumptions
that are not supported by observable market prices or rates. The
fair value measurement of these financial instruments may involve
unobservable inputs. Fair value change resulting from changes in
the unobservable inputs was not significant.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PR B4R S B 1 & R B aE
30 September 2024 BHE—ZF_WFEAA=F+HILNEA

16. TR I EAAREBEERARE
BB (&)

16. FAIR VALUE AND FAIR

HIERARCHY OF FINANCI

INSTRUMENTS (Continued)

Fair value hierarchy

VALUE
AL

The following tables illustrate the fair value measurement hierarchy

of the Group’s financial instruments:

Assets measured at fair value:

As at 30 September 2024

By

REE

TEl
St

TR BRAEBESRTAZARERE

B

AR

BEMEZEREE

R-FE-_WWEAA=1+H

Fair value measurement using

DNAEEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RE BT EXRTEHE BEATTER
HE Ha A BB Wi A BB
E-EBR EZER BZER gt
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT AREFT AR¥FTT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FRAEFR) (FAEEFX) (FRABEFHZ) (FRAEEFR)
Equity investments designated AR EEEBE
at fair value through other BE)ET AHMERS
comprehensive income W= R IR E - - 3,775 3,775
Notes receivable U % - 348,659 - 348,659
Total st - 348,659 3,775 352,434
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16.

17.

18.

52

FAIR VALUE AND FA
HIERARCHY OF FI
INSTRUMENTS (Continued)

IR VALUE
NANCIAL
Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)

As at 31 March 2024

TRIAAARBERAIAE
EEX (&)

N

RABEMEZEREE : (B)

R-E-_QmWF=HA=+—H

Fair value measurement using

RABETE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
A BTISH BARAER ERTAHEE
R(E B A BUR B A BUR
E—ER FER FE-ER BEt
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T ARET T
(Audiited) (Audiited) (Audiited) (Audiited)
(#8 &) (A &%) (#8 &%) (A &%)
Equity investments designated MARAREEFTEEE
at fair value through other BB AEMLEE
comprehensive income Wi B AR 1R A - = 3,775 3,775
Notes receivable ERERE = 276,491 = 276,491
Total 5t - 276,491 3,775 280,266

The Group did not have any financial liabilities measured at fair
value as at 31 March 2024 and 30 September 2024.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(six months ended 30 September 2023: Nil).

EVENT AFTER THE REPORTING PERIOD

On 13 November 2024, the Board declared an interim dividend
of HK$0.45 per share for the six months ended 30 September
2024 payable to the equity holders whose names appear on the
register of members of the Company as of 12 December 2024..

APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL INFORMATION

The unaudited interim financial information was approved and
authorised for issue by the Board on 13 November 2024.
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18.
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HANE—EBRMNE_ERZERERR
BEAENER cREENTRAE
HRAEARELE="BRNER (HE
“TE=FNAA=THILERMEA &)

BEHPREE

RZZE-_NF+—A+=H EF2F
MRARZZE_WME+=A+ZBEIAK
AR RAMOBRRREHE —ZT — Y
FAA=ZTHIEANERZESRFAHKE
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