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HEXCIEEERAT —T_MEHHRE

FINANCIAL HIGHLIGHTS
MBERE

For the six months ended 31 December 2024 &% =& — 94+ = =+—H 1~ 1EF \

(Unaudited)
(REERK)
Six months ended 31 December

BEt-A=t+-HLXEAR

2024 2023 Change
—ECoE —E-=F BE
HK$’000 HK$’000
FTHET FHT
TURNOVER E 3 21,523 24,733 -13%
LOSS FOR THE PERIOD  HiR&18 (69,006) (85,592) -19%

BASIC LOSS PER SHARE SREAEE HK(4.92) cents ~ HK(15.85) cents
Bl AL -69%

INTERIM DIVIDEND BRPHRE
PER SHARE - - -

The board (the “Board”) of directors (“Directors”) of FEIREITEEFRAR([RAT])E
China Zenith Chemical Group Limited (the “Company”) F([EE])&([EEE|)MARXHAR
is pleased to announce the unaudited condensed FIREMEBA R (G AEE])#EHE—
consolidated interim financial statements (the “Interim  Z ZPHF+= A =+—H E75E A ([
Financial Statements”) of the Company and its ) Z RASFZ RS P BB 15 R
subsidiaries (collectively, the “Group”) for the six ([ FHEABIHEIRR]) o F EARIFSIRF[ AL
months ended 31 December 2024 (the “Period”). The HZEEMARAIEZZES([ERE
Interim Financial Statements have not been audited B& )& °

but have been reviewed by the Company’s audit

committee (the “Audit Committee”).
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DENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EHRGRERER

For the six months ended 31 December 2024 &2 —F — 94+ = =+—H 1~ 1E7

(Unaudited)
(RBER)
Six months ended
31 December

BEt+t=-—A=t+—H
k<A A
2024 2023
—EC_ME —E=-=F
Notes HK$’000 HK$’000
Hiat FHET TSI
Revenue Wz 4 21,523 24,733
Cost of sales SHEKA (18,466) (17,376)
Gross profit EF 3,057 7,357
Other income and other ~ E UL A K Eth
gains or losses WYasskE1E 6 13,393 1,514
Reversal/(provision) of BB IERHE
allowance for receivables, B @~
net () F8
— trade receivables — U E ZER1E 176 (1,208)
— prepayments, deposits ~ — JEATEUE
and other receivables a1 e R EA
FEd R IE (1,716) (1,206)
Administrative expenses 1T RISz (27,729) (32,173)
Other operating expenses L fb#F &Sz (3,753) (4,268)
Loss from operations KEEE (16,572) (29,979)
Finance costs IR AN (52,434) (55,613)
Loss before tax BREL AT BT 1B (69,006) (85,592)
Income tax expense FriSHiFA s 7 - =
Loss for the period HiR Eria 8 (69,006) (85,592)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUE
EHEeRER ()

FEX{EIEEERAH

—ENFPHERE

For the six months ended 31 December 2024 # 2 — & — 94 + = H =+—H 1~ 1EF

(Unaudited)
(REER)

Six months ended

31 December

BEt+t=-A=t—H
1IEAER
2024 2023
—EoMEF “To=F
Notes HK$’000 HK$’000
Kzt FBT T
Attributable to: PEfh -
Owners of the Company ~ ARARHEA A (66,559) (84,614)
Non-controlling interests ~ FFIZEA%#EZS (2,447) 978)
(69,006) (85,592)
Loss per share SREE
- Basic (HK cents) — AR 9 (4.92) (15.85)
- Diluted (HK cents) — 5 (L) 9 (4.92) (15.85)
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NDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHREREREMEEB AR

For the six months ended 31 December 2024 &2 —F — 94+ = =+—H 1~ 1E7

(Unaudited)
(RBER)
Six months ended
31 December

BZ+=-A=+—H
IER{EA
2024 2023
—E-MF =E=FF
HK$’000 HK$'000
FHET FAT
Loss for the period HEEE (69,006) (85,592)
Other comprehensive (expense)/ BHiEEM2E
income after tax: (BA%) A :
Item that may be reclassified HETREEEN S
subsequently to profit or loss: BEB&ZZIER
Exchange differences on MEGINERS
translating foreign operations fEH =58 (644) 20,445
Other comprehensive (expense)/ HifE b2 mH
income for the period, (BA%) kA -
net of tax HIRHE (644) 20,445
Total comprehensive expense for HifE 2 B X458
the period (69,650) (65,147)
Attributable to: FELL -
Owners of the Company ViN/NCIEZ 2= DN (67,243) (64,160)
Non-controlling interests PRI (2,407) (987)

(69,650) (65,147)




FEX{EIEBEERAH

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITI

As at 31 December 2024 R=F =[IF+=-H=+—H

—E-NFPHERE

RS MR N =

(Unaudited) (Audited)
(REEZX) (Fe2t%)
31 December 30 June
2024 2024
L 23 —EF
+=A=+—AH NA=+H
Notes HK$’000 HK$’000
KiaE FET FAT
Non-current assets EREBEE
Property, plant and Y - BB KRR
equipment 214,873 227,914
Right-of-use assets FREEE 135,122 199,612
Financial assets at fair value &2 FET A8z
through profit or loss ([RAFEFA
(“FVTPL’) B3 )2 R
BE 340 342
Other intangible assets Hih & - =
350,335 427,868
Current assets REBEE
Inventories EE 11,548 10,672
Trade receivables B E 5 BRI 11 2,408 848
Prepayments, deposits and TE{f KA « 514 M
other receivables H b EUGRIE 15,440 7,953
Financial assets at FVTPL  ZAF{EFT AlEs
ZEREE 69 54
Bank and cash balances  #R1TRIRL 17 1,116 30,705
30,581 50,232
Total assets HEE 380,916 478,100
Capital and reserves AR #
Share capital &N 12 135,155 135,155
Reserves = (1,211,382) (1,144,139)
Equity attributable to A TS AL
owners of the Company #z (1,076,227) (1,008,984)
Non-controlling interests  JE3% Bt #E % (2,567) (160)
Total deficit BaieE (1,078,794) (1,009,144)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AR A MR & ()

As at B1 December 2024 R =ZFE=piF+=H=+—H

/ (Unaudited) (Audited)
(REER) (FeE%)
31 December 30 June
2024 2024
—E-MEF —EF
+=A=+—H NA=1+H
Notes HK$’000 HK$’000
Hiat FHET TSI
Non-current liabilities FRBEE
Bank loans IRITER 14 - 7,858
Bonds payable EffES 13 105,373 424,238
Lease liabilities HEAE - 801
105,373 432,897
Current liabilities REEE
Trade payables BB ZERIE 15 44,871 42544
Other payables and E b ERTRIE R
accruals FERTSRIA 294,324 273,899
Other loans EAER 3,204 48,191
Bank loans IRITER 14 - 3,353
Bonds payable EfES 13 1,010,359 684,826
Lease liabilities HERE 1,579 1,534
1,354,337 1,064,347
Total liabilities wams 1,459,710 1,487,244
Total deficit and HEMRas
liabilities 380,916 478,100
Net current liabilities REEETFE (1,323,756) (1,004,115)
Total assets less current BEERREBEE
liabilities (973,421) (576,247)

Net liabilities B EFE (1,078,794) (1,009,144)




PEXMCIEEERART —T-MEFHRE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI

BHRGREERZSBR

For the six months ended 31 December 2024 {2 = F =Y +=H =+—H 1~ 1EA

(Unaudited)
(REER)
For the six months ended 31 December 2024
BE-Z-METZAZT-HIAER
Attributable to owners of the Company

ROFER AL
Issued Non-
share Share  Exchange Accumulated controlling
capital premium reserve losses  Sub-total interests Total
FER
BRTRE  ROEE  NERE  ZHER Nt Bz @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#n T#R FiEn Ti#n T#n T#R TiEn
At July 2024 AZZ-mE
+A-A 135,155 513,550 100,180  (1,757,869)  (1,008,984) (160)  (1,009,144)
Total comprehensive 2 EHSHEE
expense for the Period - - (684) (66,559) (67,243) (2,407 (69,650)
Changes in equity HREREE
for the Period - - (684) (66,559) (67,243) (2,407) (69,650)
At31December 2024  H-F-IF
+-A=1+-A 135,155 513,550 99,496  (1,824,428)  (1,076,227) (2,567) (1,078,794
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NDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
HHGRERRSD R (E)

For the six months ended 31 December 2024 # % —F — P14+ = A =1—H1L1EA

/ (Unauditec)
(k27
For the six months ended 31 December 2023
BE-S-=Ft-A=T-BILAER
Attributable to owners of the Company

LN 2PN
Issued Share  Convertible Non-
share Share option bonds  Exchange  Accumulated controling
captal ~ premium EServe 6SeIve eserve losses  Sub-fotal interests Total

TfRiEs R
BERE  BhiE EREEE BE NERR LR st i 5t
HKSO00  HKSOD  HKSOO0  HKSOOD  HKSO00  HKBOOD  HKSO00  HKSOOD  HKSOW0
Tr  TEn TR TEm TR TRn  TEn  TAR TR

At 1 July 2023 WoRZZE
tA-A 52795 496,011 16,588 12931 85067 (1,617,769 (985,357 768 (947,719

Tota comprehensie ~ HE2EMA/
income/[expense) (F%)e8

for the Period - - - - 20454 (84,614) (64,160) 987) (65,147)
lsieofshaeson  BETARES

conversion of BEIRG

convertible bonds 1,428 101 - (643) = = 2,356 - 2,366
Lapseof share option  EEREXR - - (15589 - - 15588 - - -

Changes i equity HEEREE
for the Period 1428 161 (15,888) (643) 20,454 69,026) 61,804) 987) (62,791)

At31 December 2023 R=-=%
t-A=+-H 54,183 497,642 - 12,288 105521 (1,686,799)  (1,017,161) 6,651 (1,010510)




HEXCIEEERAT —T_MEHHRE

CONDENSED CONSOLIDATED STATEMENT/OF CASH FL
HHRERERER

For the six months ended 31 December 2024 &% =& — 94+ = =+—H 1~ 1EF \

(Unaudited)
(REEZX)
Six months ended
31 December

BZ+=-A=+-—H
1B A
2024 2023
—E-MF 2
HK$’000 HK$’000
FHR FBT
NET CASH (USED IN)/ BEEK (),
GENERATED FROM 82 B&FE
OPERATING ACTIVITIES (6,283) 5,730
NET CASH GENERATED BRETEE
FROM/(USED IN) INVESTING (FrA)zRe
ACTIVITIES T8 71,750 (1,840)
NET CASH USED IN FINANCING @& ;EEh Tl 2
ACTIVITIES REFE (95,031) (5,928)
NET DECREASE INCASHAND B4RESZE
CASH EQUIVALENTS 1B H R FE (29,564) (2,038)
EFFECT OF FOREIGN ERSEH -8
EXCHANGE RATE CHANGES (25) 282
CASH AND CASH EQUIVALENTS H#E$¢RES
AT BEGINNING OF PERIOD ZEER 30,705 2,898
CASH AND CASH EQUIVALENTS HI&E4$RES
AT END OF PERIOD ZEER 1,116 1,142
ANALYSIS OF CASH AND ReRRLEE
CASH EQUIVALENTS BEHE 2

Bank and cash balances WRITRRSET 1,116 1,142
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China Zenith Chemical Group Limited

Interim Report 2024

TES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRRE P M RR T

For the six months ended 31 December 2024 # 2 = —[J#+1=H=+—H1F1EA

BASIS OF PREPARATION
AND ACCOUNTING POLICIES

These unaudited condensed consolidated
interim financial statements have been prepared
in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
(the “Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

These condensed consolidated interim financial
statements have been prepared on the
historical cost basis except for certain financial
instruments that are measured at fair values, as
appropriate.

As at 31 December 2024, the Group had
net current liabilities of approximately
HK$1,324,000,000 and net liabilities of
approximately HK$1,079,000,000. These
conditions indicate the existence of a material
uncertainty which may cast significant doubt
on the Group’s ability to continue as a going
concern. Therefore, the Group may be unable
to realise its assets and discharge its liabilities in
the normal course of business.

1.

RAEEER S BOR

W EREEZEARA M
BEEREATESHMAE
((BRETMAE ) BRM2EE
BETERISE B4R B R |
([BEREFEREIM ) AR
BRBMERHAERDA([HR
Bl @S EmRRI(T EmARR )
fisk16 2 BERREREREL

ZEERRA PN BRI R
FESERAELERE - ETRAY
BEER)FTENSRITARID

RZZE-_WMF+_A=+—
H AEENREBAGFEY
1,324,000,0005 7T & & (& F 584
1,079,000,0008 7T ° Z F RN
REAGESATETEE @ siER
EEBFECLERENBRENRRE - B
bt + AREB A BE AR IE B 7%
BRI HEERAERLEE -



HEXCIEEERAT —T_MEHBHRE

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINU
fE B AR S P A B S SRR Y o (AR

For the six months ended 31 December 2024 # 2 = —[J4#1 = A =+—H1F1EA

1. BASIS OF PREPARATION 1. FEREERSTEE
AND ACCOUNTING POLICIES (&)
(Continued)

REMRSA P B BRRE
ARAREZCEREEEAEEHA
AR B RABES - LRA
SEREE R RIRGERAT
RIEABREREHIBES  BINE
RE B B AN LT I M 5 R RS
BERMENRRES  BFE
PRERVA TN 5T &I R 36

In preparing the condensed consolidated
interim financial statements, the directors of
the Company have given careful consideration
to the current and anticipated future liquidity
of the Group and the ability of the Group to
achieve profitable and positive cash flows from
operations in immediate and long terms. In

order to strengthen the Group’s capital base
and maintain sufficient financing necessary for
future business development, the directors have
taken the following plans and measures:

- Mudanjiang Better Day Power
Limited (“Mudanjiang BD Power”),
a deconsolidated subsidiary of the
Company, is in the process of voluntary
liguidation. The Company expects
a written-off receivable due from
Mudanjiang BD Power of approximately
RMB263 million will be settled out of the
proceeds of its liquidation;

- The Company is in the process of
negotiating for a settlement of a bond
payable to several bondholders in the
amount of approximately HK$465 million.
In the event that a proposed settlement
is reached between the Company and
bondholders, the Company expects
the payment schedule of relevant bond
payable in the amount of approximately
HK$233 million to be deferred or
discounted;

RRARZ IR A AR
BARHMTIERRE

AR ([HBIHEBR
B EFEETHRERS -
7N A 5] 78 B 8 W S
TERRBRBBHARE
263EE T ' A BEE
B FTSFIER BT

RRBERENETRE
HRAANA465BEE T
B BN RIBEITRER o
AR B EESFHAZE
BRI AR - AR ATEH
SRA) 233 BB TR
A B 55 JE T SRR ) 9 51
PR TRAE KRR
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TES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
FEBA AR & P H B S SR AR Y o (4R

/ For the six months ended 31 December 2024 #; %2 = —[J4#+1=H=+—H1F~1EA

1. BASIS OF PREPARATION 1. FEREERSTTEHE
AND ACCOUNTING POLICIES (&)
(Continued)

The Group had several idle right-of-
use assets and buildings located in
Mudanjiang City, Heilongjiang Province,
the People’s Republic of China
(“PRC”) with a total carrying amount
of approximately HK$86 million. These
right-of-use assets and buildings are
available to be disposed of, which have
a total market value of approximately
HK$180 million with reference to the
estimated market approach analysis of
the right-of-use assets and buildings
carried out by an independent third-party
valuer, in the event the Group requires
further financing;

The Company obtained the letter of
financial support from substantial
shareholder during the Reporting Period,
under which loan facilities up to maximum
amount of approximately HK$50 million
are available to the Company for not less
than twelve months from 30 June 2024
and the Company believe the letter of
loan facilities can be renewed for one
year at matured;

The Company obtained the letter of
financial support from former shareholder
during the Period, under which loan
facilities up to maximum amount of
approximately HK$40 million are available
to the Company for not less than twelve
months from 30 June 2024 and the
Company believe the letter of loan
facilities can be renewed for one year at
matured;

AEBEFREARKNE
([HE D RETIEHEMAT
MHABRRRECRAEER
ENMET  REBENR
86H BB ° % F{E A%
EERBTAHELE 2
Z Y55 =75 fh (B RD &

REEENRETETHOM
SHHIZEDH - BHER

180 & BT ' AEAEE
BRE—FRE

RAHR - RABESE
ZRRE BB S
Bt ARRIR ==
ENA=Z+TBHRERTDR
+ @A ESE K
L EReBEAN0ESR
BIT - AR BIAEER
B A R AT A B HA B B2 4B
_4‘5'5;

RAHRE - AR B EFAE
BRI RS -
Ut RRRRZZT-WEF
NA=+tHRREADR+=
BEARESEF®E © &
BLEANIOBEET
AR BEEEEREE X
MR BN A —4F



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINU
fE B AR S P A B S SRR Y o (AR

FEXEIEEERAA

“TomERBRE

For the six months ended 31 December 2024 # 2 = —[J4#1 = A =+—H1F1EA

1.

BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(Continued)

- The Company intends to issue not
more than 50 bonds, with each having
a principal amount of HK$1,000,000
and an issue amount not exceeding
HK$50,000,000, bearing interest at 10%
per annum, and maturing on the first
anniversary of the date of issuance of the
relevant bonds. The Company intends
to utilise the net proceeds for debt
repayment and general working capital of
the Group;

- The Group will consider equity fund
raising activities to meet the financial
obligations; and

- The Group will apply cost cutting
measures to reduce administrative
expenses and cash outflows for the next
twelve months for the reporting period.

Based on the above measures, the directors
are therefore of the opinion that it is appropriate
to prepare these condensed consolidated
interim financial statements on a going concern
basis. Should the Group be unable to continue
as a going concern, adjustments would have
to be made to the consolidated financial
statements to adjust the value of the Group’s
assets to their recoverable amounts, to provide
for any further liabilities which might arise and
to reclassify non-current assets and liabilities
as current assets and liabilities, respectively.
The effects of these adjustments have not been
reflected in the condensed consolidated interim
financial statements.

1.

RREERETBUR
(#0)

—  ARBERETHZRNE0%K
B BREFASHER
1,000,000 7T %2 EITEHR
1~ % 14 50,000,000/% 7T
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AREEN—REEES

—  AEEBERETRES
BEHAMRMBEME
K

— AEBEBRBKAERE
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EABTHRAX KRS R
& o

ER bifait - EFEBRS
REFBRE L ERHEBPEST
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fE A AR S vP 5B B 3 S 2R B A (4R

For the six months ended 31 December 2024 #; %2 = —[J4#+1=H=+—H1F~1EA

BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(Continued)

Other than additional accounting policies
resulting from application of amendments to
Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 31 December 2024 are the
same as those presented in the Group’s annual
financial statements for the year ended 30 June
2024.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRSs

In the current interim period, the Group has
applied the following new and amendments
to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the
Group’s annual period beginning on or after 1
July 2024 for the preparation of the Group’s
condensed consolidated interim financial
statements:

Amendments to HKAS 1 Classification of Liabilties as Current
or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

1.

RREERETBOR
(#0)

B R IER] BB I S E 2R
(EBMBHEER )GHZHE
MBI EAREIN  BE_F
“HEFZA=+—HIEAREAR
Z%%ﬁAWﬁﬁ%%%E#ﬁ
REFTHEDEEREERE

THFERNA=TRLEFEZFE
BT EER AP 25 E R -

FE R#TR] B B TR
EEAREE

[ = R P2

RAFEEE  AEEE HRE
ATy EEESTRASEME -
WHAREF - _ME+A—H
3k 2 1% 7 A Y 4F S AR 58 I AR AR
K] BB MRS LR REE
] MREAEBENERLE
BABATSRK

BRI NERRETUERS

B ERESE(C32%
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HEXCIEEERAT —T_MEHBHRE

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINU
B4R & P 5 B 75 3 2 B o (AR

For the six months ended 31 December 2024 &% —F — 94+ = =+—H1-~1EF

APPLICATION OF NEW AND 2.

AMENDMENTS TO HKFRSs
(Continued)

The application of the new and amendments
to HKFRSs in the current interim period has
had no material impact on the Group’s financial
position and performance for the current and
prior periods and/or on the disclosures set
out in these condensed consolidated interim
financial statements.

The Group has not applied any new standard
or interpretation that is not yet effective during
the current interim period.

FAIR VALUE
MEASUREMENTS

The carrying amounts of the Group’s financial
assets and financial liabilities as reflected in the
condensed consolidated statement of financial
position approximate their respective fair values.

FE R & B IIEIR
HEB R HERT @

AR E AR e R 3 AT BB B 7%
WEER R BRI A S AL E
R AERRE N 1 HA R B9 B IR0
REER /XN FEBEE S
MM MR IR B ERNERT
2,

N6 B 4 R R A () 1 A o HA A
A R AR AR TR Rl e R o

ATEIE

AR A M AR AR AER
HemEEMERARZEEE
HEXHZNFERS °
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fE A AR S vP 5B B 3 S 2R B A (4R

For the six months ended 31 December 2024 #; %2 = —[J4#+1=H=+—H1F~1EA

FAIR VALUE
MEASUREMENTS (Continued)

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date. The following
disclosures of fair value measurements use a
fair value hierarchy that categorises into three
levels of inputs for valuation techniques used to
measure fair value:

Level 1 inputs: quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the Group can access at the measurement
date.

Level 2 inputs: inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset
or liability.

The Group’s policy is to recognise transfers
into and transfers out of any of the three
levels as of the date of the event or change in
circumstances that caused the transfer.

The recurring fair value measurement of the
financial assets at FVTPL was using Level 1 as
at 31 December 2024 and 30 June 2024.

3.
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BEBZBEALREZHZA - §
REANREH = EFERIEZ— -

RZZE-_MFE+_A=+—HK
—ZTNESNA=TH BAF
Bt \ Bz eREBEECKLT N
AFEFEHFERAEIR
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REVENUE

Revenue represents the net invoiced value
of goods sold and services provided, after
allowances for returns and trade discounts, and
after eliminations of all significant intra-group
transactions during the Period.

—ENFPHERE

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINU
B4R & P 5 B 75 3 2 B o (AR

For the six months ended 31 December 2024 &% —F — 94+ = =+—H1-~1EF

4. 4.

e Q

WanE R MR AR R E R A
REEHH - W HERARAE
Mz BARBEMFZHE
B MR HRISHRFE -

(Unaudited)
(REEER)
Six months ended
31 December

BEt+t=-A=t—H
1IEAER
2024 2023
L o 23 —T=F
HK$’000 HK$’000
FBT T
Sales of lime powder HEAKD 5,909 5,569
Sales of chemical products & 222

for agriculture 15,614 19,164
21,523 24,733
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For the six months ended 31 December 2024 #; %2 = —[J4#+1=H=+—H1F~1EA

SEGMENT INFORMATION

The Group’s reportable segments are strategic
business units that offer different products.
They are managed separately because each
business requires different technology and
marketing strategies. The Group has two
reportable segments as follows:

Calcium carbide — manufacture and sale of
calcium carbide and lime powder; and

Chemical products for agriculture — manufacture
and sales of chemical products for agriculture.

The accounting policies of the operating
segments are the same as those described in
the Group’s 2024 annual financial statements.
Segment profits or losses do not include
change in fair value of financial assets at
FVTPL, net, gain on conversion of convertible
bond, gain on early redemption of bonds,
gain on disposal of right-of-use assets and
property, plant and equipment and corporate
administrative expenses. Segment assets do
not include bank and cash balances, financial
assets at FVTPL, asset classified as held for
sale and corporate assets. Segment liabilities
do not include bank loans, bonds payable,
other loans and other payables and accruals for
general administrative use.

The Group accounts for intersegment sales
and transfers as if the sales or transfers were to
third parties, i.e. at current market prices.

5.

7 RPER

REEX A HMED BREHED
Emz RIEEEBER
Iﬁi%i%ﬁﬁwa&m&miﬁ?@?
NEMBILER - 7«&%%%%?
MER] & DB

/\X

AL s — 2UE R E LS kA
I N4

BELSE - WERHEREL
B8 -
SREH B B BEEREN

R FEFEY BRI
MR o3 8% M S B 18 I A A
Eﬁﬁﬁuﬂ\%@mZ@mﬂéF
FEZEFE - ERAAKRES
ZWas - RATEEES KR - I
EERREENRDE  BER
REZWE R ABITHRAX © 5
BEEXE|AARTRESHE
fr BAVFEFABRSZERE
Ig DRAREHEZEENK

NEVEE - HHAEL EEF AR
TER - BFEMKE - iR
FROA T EL A FE A R K — AR AT IR
PR FERT A

AEBERME=TEHZHEK
#cE (BRITmE) FHE 2 A
EREEE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINU
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For the six months ended 31 December 2024 # 2 — & — 94 + = H =+—H 1~ 1EF

SEGMENT INFORMATION 5. 7HER @
(Continued)
Information about reportable segment profit or B HE D2 mFHEE -
loss, assets and liabilities: BERBEIZER
(Unaudited)
(RESER)
Chemical
Calcium  products for
carbide agriculture  Unallocated Total
72l 4:3 BELER ROE #@st
HK$000 HK$000 HK$000 HK$000
TR TR TR TR
Six months ended
31 December 2024
Revenue from external
customers 5,909 15,614 - 21,523
Segment loss (13,844) (2,519) (52,643) (69,006)
As at 31 December 2024
Segment assets 210,391 25,046 145,479 380,916
Segment liabilities (122,566) (31,357) (1,305,787) (1,459,710)
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/ 5. | SEGMENT INFORMATION 5. oEER @)
(Continued)
(Unaudited)
(REgER)
Chemical
Calcium products for
carbide agriculture Unallocated Total
Birft 5 BEBm ROE st
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
Six months ended HE-E-=F%
31 December 2023 +=A=+—-AR
1E7<{E A
Revenue from external INRE P U
customers 5,569 19,164 - 24,733
Segment (loss)/profit HE(EE) & F (17,332) 1,131 (69,391) (85,592)
As at 31 December 2023 WR=-ZE=-=%f
+=-A=+-A8
Segment assets NHEE 411,421 20,398 245,297 677,116
Segment liabilities NHEE 308,656 18,989 1,359,981 1,687,626
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINU
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For the six months ended 31 December 2024 &% —F — 94+ = =+—H1-~1EF

6. OTHER INCOME AND OTHER 6.

GAINS OR LOSSES

H i A & H Ay g8
HER

(Unaudited)
(REEX)
Six months ended
31 December

BEt+t=-A=t+—H
1IEX1EA
2024 2023
—ECMF St
HK$’000 HK$’000
Fix FAT
Bank interest income SRITHBUA 1 1
Gain/(loss) on fair value of ~ {ZAFEFTA
financial assets at FVTPL, BaRceREE
net A EWRE
(E518)3%38 15 32
Gain on conversion of BRI ES 2
convertible bonds g - 131
Litigation claims FRAARHES - 1,270
Gain on disposal of rights-of- & {5 FA# & 2= LA
use assets and property, B - BE R
plant and equipment R W 10,253 =
Gain on early redemption of  #2AIfE [E{EH Uz
bonds 3,000 -
Sundry income FEEWBA 124 144

13,393 1,514

N /
\\
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For the six months ended 31 December 2024 % =% = 14 += A=+ — A1 7 164

INCOME TAX EXPENSE

7. FREBIRAX

(Unaudited)
(RBEX)
Six months ended
31 December

BZEt+t=-A=t+—H
EAXEA
2024 2023
—E-MEF ZEC=F
HK$’000 HK$’000
FEx FHT

Current tax BN EAFRIE

No provision for Hong Kong Profits Tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during
the Period (2023: Nil).

Tax charge on profits assessable elsewhere has
been calculated at the rates of tax prevailing
in the countries in which the Group operates,
based on existing legislation, interpretation and
practices in respect thereof.

No provision for PRC enterprise income tax has
been made as the Group has sufficient tax loss
brought forward to offset the profit generated
during the Period (2023: Nil).

MR AEER AR BEETEBE
HEAERERTE R - F Ut I E st
BEMNEHARERE(ZF ==
FoE|)-

HoAth b 5 JRE SR A i A1) 2 B TR X2
TR AR B L X B ER R
BRIBE  REZZHRAAE
Bl REREHEE -

HRAEERBRHAT &=
TR is B R AR 5 P EE R RO A1) -
BT 48 L AR B (b S TS B AT R A
BT =F:]&) -



FEX{EIEEERAH

8. LOSS FOR THE PERIOD

The Group’s loss for the Period is stated after

charging the following:

—ENFPHERE

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINU
B4R & P 5 B 75 3 2 B o (AR

For the six months ended 31 December 2024 &% —F — 94+ = =+—H1-~1EF

8.

HIBEE

AEEPN R Z BIEEHR T
BRI

(Unaudited)
(REEER)
Six months ended
31 December

BE+t=-A=t+—H
1IEXEA
2024 2023
—E-mE T
HK$’000 HK$’000
FBT FHT
Depreciation of fixed assets EE AEITE 9,918 16,135
Depreciation of right-of-use {8 FItE & E T E
assets 3,306 2,741
Staff costs (excluding BIACTETE
Directors’ emoluments): EEMHL) :
Wages, salaries and I%5 #Hak
benefits in kind B = 5,165 4,707
Retirement benefits RINERET S
scheme contributions IR 229 334
Directors’ emoluments E5E 680 480
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fE A AR S vP 5B B 3 S 2R B A (4R

9. LOSS PER SHARE

(@)

(b)

Basic loss per share

The calculation of basic loss per share
is based on the loss attributable to
owners of the Company of approximately
HK$66,559,000 (2023: HK$84,614,000)
and on the weighted average number of
approximately 1,351,548,168 ordinary
shares in issue during the period (2023:
533,868,823 ordinary shares).

Diluted loss per share

The computation of diluted loss per
share for the periods did not assume the
exercise of outstanding share options
and convertible bonds of the Company
since these options have no dilutive
effect and convertible bonds were anti-
dilutive during the periods ended 31
December 2024 and 2023.

For the six months ended 31 December 2024 % =% = 14 += A=+ — A1 7 164

9. BRERE
(@) BREXER
R A TR IR

(b)

AR BEAEBEERLY
66,559,000 & T ( = &
= = 4 : 84,614,000 #
) RHEABBEITY
BERZMEFHED A
1,351,548,168f (=T ==
£ 533,868,823 )5t o
BEREEEE
HRBE_T_NFR=
E_=F+-A=+—H
LIEHAR - ZEBRETA
HEER AR ERES
AEREEER  BEE
M REE BB AR
RATHEARRNE B ARITER
B EM AR ES o
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11.

FEX{EIEEERAH

—ENFPHERE

10. CAPITAL EXPENDITURE 10. EXRBEX
During the Period, the additions to RERA  ERBREME -
property, plant and equipment in the PRC W5 &% & 2 © %8 4 /250,000
were approximately HK$250,000 (2023: BT (ZZTZ =4 : 1,840,000/
HK$1,840,000). 7o) °
TRADE RECEIVABLES 1. BEWEZRE
The Group’s trading terms with customers are AEEXEREERETFEST
mainly on credit. The credit terms generally R o BE— BN T15E290H
range from 15 to 90 days (30 June 2024: 15 ZE-MEANA=1+AH:15F
to 90 days). The Group seeks to maintain 90H) - REBB N HRFEIEE
strict control over its outstanding receivables. Bl E R EWARTE - B ERRRTIE
Overdue balances are reviewed regularly by the B E E B ET o
management.
The ageing analysis of trade receivables, based AR = FE W B 5 AR IR (A4S 4N BR 58
on the invoice date, and net of allowance, is as BIRBE BB RO
follows:
(Unaudited) (Audited)
(REHER) (&%)
31 December 30 June
2024 2024
—Z-mEF —T-mF
+=A=+—8 ~NA=1+8
HK$’000 HK$’000
FET FHIT
Within 30 days 30HA 2,131 7
31 to 60 days 31£260H - 8
61 to 90 days 61290H - 11
91 to 120 days 91£F120H - 150
121 to 150 days 121E150H - 93
151 to 180 days 151&F180H - 141
181 to 365 days 1812365H 277 438
2,408 848
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THS TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2024 # % —F — P14+ = A =1—H1L1EA

/ 12. SHARE CAPITAL 12. R
(Unaudited) (Audited)
(REBER) (FEZ)
31 December 30 June
2024 2024
—EWE —ZTF
+=A=+—8 ~NA=1H
HK$°000 HK$'000
FHET FAT
Authorised JETE
5,000,000,000 ordinary 5,000,000,000%
shares of HK$0.10 each FHRMEME0.10
BT 2 EmEA% 500,000 500,000
Issued and fully paid BEITRET
1,351,548,168 (30 June 1,351,548,168%
2024: 1,351,548,168) (ZZE=—pmaE
ordinary shares of NA=t+H:
HK$0.10 each 1,351,548,168
i%) FRREE
010 7LZ
EEpilie 135,155 135,155
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For the six months ended 31 December 2024 &% —F — 94+ = =+—H1-~1EF

12. SHARE CAPITAL (Continued)

A summary of the movements in the issued

12. BRA (@)

AR ZEBITRARBE2E

share capital of the Company during the Period FERB AT
is as follows:
Number of
ordinary shares
issued Par value
28T
ZERHE HE
000 HK$'000
T FAT
At 1 July 2023 (Audited) P
+H—H
(fe&E=Z) 527,548 52,755
Issue of share on conversion &4 A] # f5% (E 55 b5
of convertible bonds (notea) 1Tk {R (Hfata) 136,000 13,600
Placing of shares (note b) B &R (Hiatb) 580,000 58,000
Subscription of new shares ~ REEFHTA% 1D
(note ¢) (Hizte) 108,000 10,800
At 30 June 2024, R _NF
1 July 2024 (Audited) and NA=+H -
31 December 2024 —ENF
(Unaudited) +H—H
(&) R
—ZF
+t=—A=+—H
(REgEER) 1,351,548 135,155




Notes:

@)

(i)

(i)

(i)

)

(i)

(vii)

China Zenith Chemical Group Limited

BRGRE P BRI (E)
For the six months ended 31 December 2024 &2 =& =94+ = =+—H 1~ 1EA

12. SHARE CAPITAL (Continued)

On &6 June 2023, the Company
issued convertible bonds in aggregate
principal amount of approximately
HK$28,560,000 with the rights to
convert into 136,000,000 shares of
the Company at conversion price of
HK$0.21 per share.

On 11 October 2023, the convertible
bonds of approximately HK$2,999,000
were converted into 14,280,000
ordinary shares.

On 12 January 2024, the convertible
bonds of approximately HK$1,680,000
were converted into 8,000,000 ordinary
shares.

On 18 January 2024, the convertible
bonds of approximately HK$4,998,000
were converted into 23,800,000
ordinary shares.

On 20 February 2024, the convertible
bonds of approximately HK$5,460,000
were converted into 26,000,000
ordinary shares.

On 4 March 2024, the convertible
bonds of approximately HK$6,325,000
were converted into 30,120,000
ordinary shares.

On 11 March 2024, the convertible
bonds of approximately HK$7,098,000
were converted into 33,800,000
ordinary shares.

12. BRA ()

Bt -

(@)

(i)

(i)

(i)

V)

(vi)

(vif)
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THS TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

R-_E—_=ZFNAA
A AR AETREAE
B8 #7 28,660,000 /& 7T
H AR ES - B %
T A 1 312 (B IR
0.21 8T B AN AE]
136,000,00082 %17

(=B ==+ F+—
H -+ #72,999,000% ¢
B RTR R (B 55 5 B2 14 73
14,280,0004% Zi# %

REF-—mFE—H+=
A -+ #71,680,000,% ;¢
H T JRAR (B 35 #5273
8,000,000 Z35/%

REF=ZmFE—FH+N
A -+ #74,998,000,% 7T
HI TR (B 55 33 2
23,800,000% ZiEf% -

REF-pFE=—H =+
A -+ #715,460,000,% 7T
A AT (& 35 #5H2
26,000,0004% ZEK

R-ZF-ZAF=/HHA
H » #76,325,000/% 7T
H AT PR (B 55 B 3 75
30, 120,0008% Z#/% -

REFEZpgF=H+—
A + #77,098,000,% 7T
TR (55 #3125
33,800,000/ Z 8% °
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12. SHARE CAPITAL (Continued)

Notes: (Continued)

®)

(©

(i) On 2 February 2024, a total of
280,000,000 shares with placing price
of HK$0.1 per placing share were
allotted and issued under special
mandate pursuant to the placing
agreement dated 15 December 2023.
The net proceeds of approximately
HK$22,400,000 and approximately
HK$4,200,000 were used for
repayment of the Group'’s indebtedness
and for replenishing the working capital
of the Group, respectively.

(i) On 28 June 2024, a total of
800,000,000 shares with placing price
of HK$0.1 per placing share were
allotted and issued under special
mandate pursuant to the placing
agreement dated 20 May 2024.
The net proceeds of approximately
HK$27,000,000 and approximately
HK$2,400,000 were used for
repayment of the Group’s indebtedness
and interest expenses, and for
replenishing the working capital of the
Group, respectively.

On 19 April 2024, a total of 108,000,000
subscription shares with subscription price
of HK$0.1 per share were allotted and
issued under general mandate pursuant to
the subscription agreement dated 13 March
2024. The net proceeds of approximately
HK$10,300,000 was used for general working
capital.

12. BRA (@)

Bt -

®)

(©

(%)

() R-ZF-ZpFE=—F=
A BREAHB=-F
—=FE+=F+AAA
& 5% « ERIZRF
REIZIE BEFRITE
R170.15 T B %R %
77 & # 280,000,000 %
[R17 o FTigs 8 FEEL
22,400,000 /& 7T K 49
4,200,000/ T E 7 5l
FAIEEEREE 2 EH
RGADEBH—HEE
EED -

(i) R FE = mE N
—+/\H - BFEH %ﬁﬁ
—r-mERA—+H
B E R+ EIRIER
ST EIZ I & (B AR A
ER150.1ETHEER
77 & #£3800,000,000
RAR17 o BT{2 5B FEE
#927,000,000;8 7T % #7
2,400,0007% 7T 2 5 5l
FAEIEEAREEZ (B
RF 8 BIZ A R
EEH—REEERL ©

C BREFE A
&‘féﬁ?;ﬁﬁ%ﬂ’tﬁxa 18T B
BEREFTEH 108 000,000/%
REBRG o TR EFEL
70,300,000/%7351%/49— i &
EED -
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BRGRE P BRI (E)
For the six months ended 31 December 2024 &2 =& =94+ = =+—H 1~ 1EA

13. BONDS PAYABLE

13. EFENRIE

The movement of the bonds payable is as BHRENFBZEBHET :
follows:
(Unaudited) (Audited)
(REER) (fe#E:t%)
31 December 30 June
2024 2024
—E-IME —EF
+=HA=+—~H ~NA=+H
HK$’000 HK$’'000
FET T
Carrying amount at the REHF2
beginning of period/year AREE 1,109,064 1,064,706
Interest charge for A FRFE
the period/year FsZ 48,318 81,902
Interest paid for N FRZ
the period/year BRFE (600) (1,443)
Redemption of bonds B[O f&E 5 (38,050) (27,281)
Gain on early redemption REEBERESRZ
of bonds Wz (3,000) (8,820)
Carrying amount at the RERER S FIRZ
end of period/year BREE 1,115,732 1,109,064
Less: Amount due for A mEBAGBET
settlement within 12 FRRI12
months shown under & A A2 53
current liabilities HEHEERE (1,010,359) (684,826)
Amount due for settlement ~ JERBIAEIE
after 12 months shown ?frf'\ﬁ"w EPSEES
under non-current liabilites 2| EAEE L 58 105,373 424,238
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINU

—ENFPHERE

& B4R S vP 5 B 3 S 2R Y A (AR

For the six months ended 31 December 2024 &% —F — 94+ = =+—H1-~1EF

13. BONDS PAYABLE (Continued)

The Group’s undiscounted cash flow of
outstanding bonds were repayable as follows:

13. BEEMNE

R I ()

REE R ERES 2 RRI
SRBUATSARERS :

(Unaudited) (Audited)

(REEXR) (FeE%)

31 December 30 June

2024 2024

—E-mE —EF

+=HA=+—H SNA=1H

HK$°000 HK$000

FHET FAT

On demand REK 464,570 317,570

Within one year —FA 502,390 376,740
In the second to fifth years S —FZHEHF

inclusive (PIEERME) 113,350 427,050

1,080,310 1,121,360

The bonds payable are unsecured and interest
bearing at coupon rates of 0% to 12% (30 June

2024: 0% to 12%).

The bonds payable are measured at amortised
cost, using the effective interest method, and
the effective rates are ranging from 2.2% to
18.92% per annum (30 June 2024: 2.2% to
18.92% per annum) after taking into account
the transaction costs directly attributable to the

issuance of the bonds.

EAFRENREAERARIZZES
KOEE12EF B (ZTZMER

A=1+H:0EE12E) °

SHRAGE

Z=18.92F) o

BHENFUEUBE R R R A RS
KT RBITESE
BEELGZR5ERE
RNF22EBE18.92E(—FT M
FRA=Z1A  FRRNF2.22

BEERER
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For the six months ended 31 December 2024 # 2 —ZF — 94 + = H=+—H 15167
/ 14. BANK LOANS 14. IRITER

REEZ RITEFRER T HIHMHE

The Group’s bank loans are repayable as

follows: Eig :
(Unaudited) (Audited)
(REEZ) (K5 %)
31 December 30 June
2024 2024
—ECME —T-mEF
+=ZA=+—H NA=+H
HK$’000 HK$’'000
FExT FHT
On demand REK - =
Within one year —FRN - 3,353
In the second year F_F - 2,967
In the third to fifth years Ei=Zm e as
inclusive (BREEEMRSE) - 4,891
- 11,211
Less: Amount due for B TZEAR
settlement within EHAEE 2
12 months (shown FIE (B
under current liabilities) mEERE) - (3,353)

- 7,858
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For the six months ended 31 December 2024 # 2 — & — 94 + = H =+—H 1~ 1EF

14. BANK LOANS (Continued)

The carrying amounts of the Group’s bank
loans are denominated in the following
currencies:

14. BITER @)

AEBRITERZEREETIAT

FIEHEHE -

(Unaudited)
(REEZ)

31 December
2024
—EMmE
+=A=+—~H
HK$’000
FET

(Audited)
(&%)
30 June
2024
—EF
~NA=+H
HK$'000
FAT

Hong Kong dollars BT

11,211
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For the six months ended 31 December 2024 &2 =& =94+ = =+—H 1~ 1EA

15. TRADE PAYABLES 15. EHE S ERE
The Group normally obtains credit terms RNEE —MEEHEERL T30E
ranging from 30 to 180 days (30 June 2024: 30 180H (=2 —WFxA=+H:
to 180 days) from its suppliers. 30E180H) Z =& »
The ageing analysis of trade payables, based T AEMNESEEZERE R
on the date of receipt of goods, is as follows: HHEIZ %] 2 BRER AT -
(Unaudited) (Audited)
(REER) (fE&E%)
31 December 30 June
2024 2024
—EComF —F_mF
+=A=+—8 NA=1H8
HK$’000 HK$’000
FER FHIT
Within 30 days 30HA 1,042 1,685
31 to 60 days 31260H 1,373 1,568
61 to 90 days 61£290H 2,750 278
91 to 120 days 91£F120H 1,007 292
121 to 365 days 121E365H 3,370 11,726
Over 365 days #8365 H 35,329 26,995
44,871 42,544
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For the six months ended 31 December 2024 &% —F — 94+ = =+—H1-~1EF

16. EVENTS AFTER THE
REPORTING PERIOD

On 21 February 2025, the Company intends to
issue not more than 50 bonds, with each having
a principal amount of HK$1,000,000 and an
issue amount not exceeding HK$50,000,000,
bearing interest at 10% per annum, and
maturing on the first anniversary of the date of
issuance of the relevant bonds. The Company
intends to utilise the net proceeds for debt
repayment and general working capital of the
Group.
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INTERIM DIVIDEND

The Directors have resolved that no interim dividend
will be declared in respect of the Period (2023: Nil).

BUSINESS REVIEW

During the Period, revenue of the Group amounted
to approximately HK$22 million (2023: approximately
HK$25 million), representing a decrease of
approximately 13% compared with that of the last
corresponding period. The decrease in the Group’s
revenue due to the production line of chemical
products for agriculture was decreased in December
2024. Loss attributable to the owners of the Company
amounted to approximately HK$67 million (2023:
approximately HK$85 million), representing a decrease
of 19% compared with that of the last corresponding
period. The decrease in the Group’s loss due to one-
off profit from gain on disposal of rights-of-use assets
and property, plant and equipment during the Period
did not recur in the last corresponding period.

The Group’s administrative expenses for the
Period was approximately HK$28 million (2023:
approximately HK$32 million), representing a decrease
of approximately 13% compared with that of the last
corresponding period. The decrease in administrative
expenses was mainly due to the Group applied cost
cutting measures during the Period.
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The Group’s other operating expenses for the Period
was approximately HK$4 million (2023: approximately
HK$4 million), representing the same compared with
that of the last corresponding period.

Coal-related chemical production
division
The coal-related chemical production division includes

the manufacturing and sale of calcium carbide and
lime powder (the “CC segment”).

During the Period, the CC segment recorded a
revenue of approximately HK$6 million (2023:
approximately HK$6 million) from external customers,
the same compared with that of the last financial
period. The revenue of the CC segment was
contributed by sales of lime power. Up to the date
of this report, the production of calcium carbide is
still under suspension. The management will actively
resume production in an all-round way as the Company
considers that the sales price of calcium carbide has
started to stabilize, showing signs of market recovery;
that the Company maintains a cautiously optimistic
outlook on the future trend of commodities; and that
the introduction of new rounds of policy support by
local governments and the easing of bank lending
enable the Heihe Longjang Chemical Co., Ltd (“HLCL”)
to secure loans for working capital.
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Chemical products for agriculture
division

On 15 June 2023, the Company acquired Mudanjiang
Haidi Technology Company Limited (“Mudanjian
Haidi”) to manufacture and sales of chemical products
for agriculture and recorded a new segment. During
the Period, the chemical products for agriculture
segment record a revenue of approximately HK$16
million (2023: HK$19) from external customers. The
chemical products for agriculture segment record
a gross profit of approximately HK$3 million (2023:
HK$4).

CAPITAL STRUCTURE,
LIQUIDITY AND FINANCIAL
RESOURCES

Capital structure

During the Period, the Group financed its operations
with internally generated resources and proceeds from
equity funding and non-equity funding, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Liquidity and financial ratio

As at 31 December 2024, the Group had total assets
of approximately HK$381 million (30 June 2024:
HK$478 million), which were financed by current
liabilities of approximately HK$1,354 million (30 June
2024: HK$1,054 million), non-current liabilities of
approximately HK$105 million (30 June 2024: HK$433
million), non-controlling interests of approximately
HK$3 million (30 June 2024: HK$1 million) and
shareholders’ equity of deficit by approximately
HK$1,079 million (30 June 2024: HK$1,009 million).

As at 31 December 2024, the current assets of the
Group amounted to approximately HK$31 million
(80 June 2024: HK$50 million), mainly comprising
inventories of approximately HK$12 million (30
June 2024: HK$11 million), trade receivables of
approximately HK$2 million (30 June 2024: HK$1
million), prepayments, deposits and other receivables
of approximately HK$15 million (30 June 2024: HK$8
million), financial assets at FVTPL of approximately
HK$1 million (30 June 2024: HK$1 million) and cash
and cash equivalents of approximately HK$1 million (30
June 2024: HK$31 million).
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As at 31 December 2024, the Group’s current ratio
(current assets/current liabilities), quick ratio ((current
assets — inventories)/current liabilities), gearing ratio
(total debts/total assets) and debts to equity ratio
(total debts/owners’ equity) were approximately 0.1
(80 June 2024: 0.1), 0.1 (30 June 2024: 0.1), 383%
(80 June 2024: 311%) and deficit by approximately
135% (30 June 2024: 147%), respectively. The Group
maintained a stable financial position throughout the
Period. The management has closely monitored the
Group’s liquidity and has taken appropriate measures
to ensure it has sufficient financial resources to meet
its financial obligations.

Non-equity funding

Bank loans

As at 31 December 2024, the bank loans of the Group
amounted to approximately HK$Nil million (30 June
2024: HK$11 million), of which approximately HK$11
million was denominated in Hong Kong dollars as
at 30 June 2024. Based on the agreed scheduled
repayments set out in the loan agreements, bank
loans of approximately HK$3 million were repayable
within 12 months as at 30 June 2024.

Bonds and other non-equity financing

As at 31 December 2024, the aggregate bonds
payable were approximately HK$1,116 million (30
June 2024: HK$1,109 million) which were issued for
improving the working capital of the Group during the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWR DN (A)

Equity fund-raising activities

On 2 February 2024, a total of 280,000,000 shares
with placing price of HK$0.1 per share were allotted
and issued under special mandate pursuant to the
placing agreement dated 15 December 2023. The
net proceeds of approximately HK$22.4 million and
approximately HK$4.2 million were used for repayment
of the Group’s indebtedness and for replenishing the
working capital of the Group, respectively.

Details of the placing of new shares under specific
mandate were disclosed in the announcement of the
Company dated 15 December 2023, 3 January 2024
and 2 February 2024.

On 19 April 2024, a total of 108,000,000 shares with
subscription price of HK$0.1 per share were issued
under general mandate pursuant to the subscription
agreement dated 13 March 2024. The net proceeds
of approximately HK$10.3 million was used for general
working capital.

Details of the subscription of new share under general
mandate were disclosed in the announcement of the
Company dated 13 March 2024, 10 April 2024 and
19 April 2024.

On 28 June 2024, a total of 300,000,000 shares with
placing price of HK$0.1 per share were allotted and
issued under special mandate pursuant to the placing
agreement dated 20 May 2024. The net proceeds
of approximately HK$27 million and approximately
HK$2.4 million were used for repayment of the
Group’s indebtedness and interest expenses; and
for replenishing the working capital of the Group,
respectively.

Details of the placing of new shares under specific
mandate were disclosed in the announcement of the
Company dated 20 May 2024, 29 May 2024 and 28
June 2024.
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Significant acquisitions and disposals
of ‘'subsidiaries and future plans for
significant investments on capital asset
acquisitions

On 24 August 2022, the Company has received a
notice issued by Mudanjiang Authority of Housing and
Urban-Rural Development (the “Authority”) stating that
in order to ensure the stability of the heat supply to
the residents of Mudanjiang in the coming winter, the
Authority has taken over the operations of Mudanjiang
BD Power on 26 August 2022. The Company ceased
to have control over Mudanjiang BD Power as from
the date of taking over of Mudanjiang BD Power by
the Authority. Mudanjiang BD Power shall be deemed
as deconsolidated from the condensed consolidated
financial statements of the Group and be classified as
a discontinued operation as from 26 August 2022.

Mudanjiang BD Power is applying for the voluntary
winding-up. Upon the completion of the winding-up
procedure of Mudanjiang BD Power, there may be
a recoverable amount from Mudanjiang BD Power
of which would be recorded as a revenue of the
Company.

Significant investment held by the
Company

As at 31 December 2024, the Company did not have
any significant investments except for the financial
assets at FVTPL of approximately HK$1 million (30
June 2024: HK$1 million).
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Charges on the Group’s assets

As at 31 December 2024, bank loans and other
loans of approximately HK$Nil million (30 June 2024:
HK$11 million) and HK$3 million (30 June 2024: HK$48
million), respectively, were secured by charges over
the Group’s certain right-of-use assets (30 June
2024: property, plant and equipment and right-of-use
assets).

Contingent liabilities

On 26 June 20283, Mudanjiang BD Power, a
deconsolidated subsidiary, had submitted to the
Intermediate People’s Court of Mudanjiang City,
Heilongjiang Province for its voluntary liquidation (the
“Voluntary Liquidation”) under the action number
(2023) Black 10 Liquidation No. 1 (the “Application”)
was duly accepted. Subsequent to the Application, the
liquidation team of the Authority has been appointed as
its administrator (the “Administrator”) on 10 July 2023.
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Mudanjiang Longtuo New Energy Co., Ltd.
(“Mudanjiang Longtuo”), a wholly-owned subsidiary
of the Group, being the sole equity holder of
Mudanjiang BD Power immediately prior to its
deconsolidation and taken over by the Authority on 24
August 2022 would be liable in the sum of RMB150
million, representing a subscription amount of
RMB150 million in the registered capital of Mudanjiang
BD Power (“Mudanjiang BD Power Subscription”)
made by Mudanjiang Longtuo on 18 May 2020 by
way of capitalisation of a shareholder’s loan due by
Mudanjiang BD Power to Mudanjiang Longtuo which
amounted to RMB150 million (“Capitalisation”). In the
event the Capitalisation was not certified and accepted
by the Administrator, the Mudanjiang BD Power
Subscription would be deemed unsuccessful and
void whereby the Mudanjiang BD Power Subscription
become due and payable immediately upon the
Voluntary Liquidation.

As of the approval date on these condensed
consolidated financial statements, the Voluntary
Liguidation is still under processing and not yet
completed. Hence the outcome of the Voluntary
Liquidation including the receivable of approximately
RMB263 million from the proceeds of its liquidation
and the shareholder’s loan payable of RMB150
million are uncertain and cannot be estimated reliably.
The directors of the Company are having carefully
considered any possible outcomes of the Voluntary
Liquidation and of the view that the same amount of
shareholder’s loan (RMB150 million) is available to
offset against Mudanjiang BD Power Subscription in
case the Capitalisation was being voided and therefore
no provision was made in preparing these condensed
consolidated financial statements.
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FOREIGN EXCHANGE
EXPOSURE

The Group has minimal exposure to foreign currency
risk as most of its business transactions, assets
and liabilities are principally denominated in Hong
Kong dollars and Renminbi, which are the functional
currencies of the principal operating entities of the
Group. The Directors also consider that there will be
sufficient cash resources denominated in Hong Kong
dollars for the repayment of borrowings. During the
Period, the Group did not use any financial instrument
for hedging purposes and the Group did not have any
hedging instrument outstanding as at 31 December
2024.

In face of currency market instability, the Group will
make use of hedging instruments to mitigate the
exchange rate risk, as and when appropriate.

TREASURY POLICY

The Group adopts a treasury policy that aims to better
control its treasury operations and lower its borrowing
cost. As such, the Group endeavours to maintain
an adequate level of cash and cash equivalents to
address short-term funding needs. The Board also
considers various funding sources depending on the
Group’s needs to ensure that the financial resources
have been used in the most cost-effective and efficient
way to meet the Group’s financial obligations.
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NUMBER AND REMUNERATION
OF EMPLOYEES

As at 31 December 2024, the Group had 115 full time
employees in the PRC and Hong Kong (30 June 2024:
120). The Group recognises the importance of human
resources to its success. Remuneration is maintained
at competitive levels with discretionary bonuses
payable on a merit basis and in line with industry
practice. Other staff benefits provided by the Group
include mandatory provident fund, insurance schemes
and performance-related commissions.

PROSPECT

Over the past year, the People’s Republic of China
(“PRC”) has been affected by COVID-19 pandemic
and under high-interest rate environment, the
economic recovery and development of the PRC were
against expectations due to insufficient overall demand
and supply chain. The management consider that the
society and economy of the PRC showing signs of
market recovery. The management will actively resume
production of calcium carbide and push up the profit
margin of the chemical products for agriculture. The
management is optimizing the internal control, the
production lines and the production procedures.

The management is seeking for opportunity to expand
into overseas market and other strategic investment
which could bring economic value and benefit to our
shareholders.
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Coal-related Chemical Production
Division

During the Period, HLCL has temporarily suspended
the production of calcium carbide. The Company
considers that the sales price of calcium carbide has
started to stabilize, showing signs of market recovery;
that the Company maintains a cautiously optimistic
outlook on the future trend of commodities; and that
the introduction of new rounds of policy support by
local governments and the easing of bank lending
enable HLCL to secure loans for working capital.
The Company will actively resume the production of
calcium carbide.

Chemical Products for Agriculture
Division

During the Period, Mudanjiang Haidi recorded a gross
profit of approximately HK$3 million during the Period.
In view of the considerable profit margin, the Board
believes that Mudanjiang Haidi will continue to be the
growth driver of the Group in the forthcoming years.

MAJOR TRANSACTION IN
RELATION TO DISPOSAL OF
LANDS

On 28 December 2020, HLCL entered into an
agreement (the “Disposal Agreement”) with Heihe
Longhe Investment Management Limited*, an
independent third party, pursuant to which HLCL had
agreed to transfer the land use rights of certain lands
(the “Lands”) located in the PRC at an aggregate
consideration of RMB156.44 million, comprising
RMB139.44 million with land compensation of RMB17
million (the “Land Disposal”). The Land Disposal was
completed on June 2024.

* For identification purposes only
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Details of the Land Disposal were disclosed in the
announcements of the Company dated 28 December
2020, 19 January 2021, 9 February 2021, 22 March
2021 and 5 July 2024 and the circular of the Company
dated 25 February 2021.

MAJOR TRANSACTION IN
RELATION TO DISPOSAL OF
PROPERTY

On 26 September 2024, Success Eagle Investment
Limited (“Success Eagle”), an indirect wholly-owned
subsidiary of the Company entered into the Preliminary
Sale and Purchase Agreement with the Joint
Purchasers and the Agent, an independent third party,
pursuant to which Success Eagle agreed to sell, and
the Joint Purchasers agreed to purchase, the Property
at a consideration of HK$72,000,000 (the “Property
Disposal”). The Property Disposal was completed on
10 December 2024.

Details of the Property Disposal were disclosed in the
announcements of the Company dated 2 October
2024 and 13 December 2024 and the circular of the
Company dated 25 October 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEN WD (&)

DISPOSAL OF SHARES
BY THE SINGLE LARGEST
SHAREHOLDER

The Company was informed by Mr. Tang Yiduan
(“Mr. Tang”), the then single largest shareholder of
the Company that on 21 February 2024, Mr. Tang
as the vendor and Mr. Cheung Hung (“Mr. Cheung”)
as the purchaser, pursuant to which Mr. Tang sold
131,850,000 shares in the Company (“Shares”) to
Mr. Cheung at a selling price of HK$0.15 per share
(the “Disposal by Mr. Tang”). Immediately after the
Disposal by Mr. Tang, Mr. Tang does not hold any
Shares and is no longer the single largest shareholder
of the Company, and Mr. Cheung holds 202,240,000
Shares of the Company as at 21 February 2024
and became the single largest shareholder of the
Company.

Details of the Disposal by Mr. Tang were disclosed in
the announcement of the Company dated 21 February
2024.

GROUP STRATEGY

The acting chief executive officer and other directors
are responsible for day-to-day management and
formulating the future plan and strategies of the
Group. All of directors closely monitor the operating
and financial results of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Coal-related chemical production E#HBEILIERS
division

U)

(ii)

(iii)

Business model

The division operates by utilizing coal as
a raw material and transforming it into
chemical products for various industries.
The division generates revenue by selling the
calcium carbide. In the event of fully resumed
production, the production of calcium carbide
will be able to achieve the output value in
excess of RMB300 million. The management
emphasizes cost control measures to ensure
profitability in the coal-related chemical
production division. By efficiently managing
production costs and optimizing operational
processes, they aim to generate profits from
the sale of chemical products.

Management expertise and manpower
The management closely monitors market
conditions and undertakes the necessary
preparations and the management will hire
employees and workers as required for the
production operations. The management plans
to hire 100 employees and workers with an
average monthly salary of RMB4,500 per head.

Customer base and supply

The Group has a well-developed customer
base. The main suppliers are primarily for
electricity and raw materials. Electricity is a fixed
expense. For raw materials, the management
is looking for new suppliers if it could enhance
cost control measures.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEN WD (&)

Required capital and funding

The Group will consider internal fund and equity
fund raising activities to finance in coal-related
chemical production division. The initial cost is
estimated to be RMB5 million (primarily include
hiring employees and workers and maintenance
costs).

Chemical products for agriculture
division

@i

(ii)

(iii)

Business model

Mudanjiang Haidi primarily focuses on the
production of chemical products for agriculture.
It possesses expertise in fine chemical products
technology and is also involved in research
and trial production of other chemical products
related to agriculture. The division generates
revenue by selling chemical products for
agriculture. Mudanjiang Haidi recorded positive
gross profit for both the year ended 30 June
2024 and the period ended 31 December 2024.

Management expertise and manpower
Mudanjiang Haidi has expertise in fine chemical
products technology, which enables them to
develop and produce specialized chemical
products for agricultural purposes.

Customer base and supply
By utilizing existing suppliers and exploring
new customer opportunities, the company
can generate greater value in the market for
chemical products in agriculture.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEN WD (&)

Required capital and funding
Mudanjiang Haidi can generates internal funds
from its operation.

There are several factors that acquisition of
Mudanjiang Haidi is in line with the Company’s
business strategy.

@

(i)

Diversification

The acquisition of Mudanjiang Haidi
allows the Company to diversify its
product portfolio and expand into the
agricultural chemicals sector.

Synergies

Despite being in different product
categories, there is synergies between
the Company’s existing business and
Mudanjiang Haidi’s production of
chemical products for agriculture. Both
the entities are involved in chemical
technology related and can utilise
several idle plant and machinery. By
leveraging these synergies, the Company
can enhance operational efficiency
and achieve cost savings in its overall
manufacturing processes.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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(iii)

(iv)

v)

FEX{EIEEERAF

Market demand

Market demand more relied on
counterparty which they have a well
development customers base.

Strategic positioning

The acquisition of Mudanjiang Haidi
positions the Company as a more
comprehensive provider of chemical
solutions, serving both industrial and
agricultural sectors. This broader
positioning may enhance the Company’s
competitiveness and market presence.

Long-term growth

The move to expand into the agricultural
chemicals sector through the acquisition
of Mudanjiang Haidi could be part of the
Company’s long-term growth strategy.
By diversifying its business and entering
new markets, the Company aims to
achieve sustainable growth and create
value for shareholders.
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In addition, the Group will consider equity fund raising
activities to finance the Company’s business plan and
actively restructure the assets so as to create value to
the shareholders of the Company. It will not rule out
the possibility of further acquisition and disposal of
non-core assets.



DIRECTORS’ INTERESTS OR
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2024, the interests of the
Directors and chief executive of the Company in the
Shares, underlying shares and debentures of the
Company and its associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”)), which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they were taken
or deemed to have under such provisions of the SFO)
or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein or
which were as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) under the Listing
Rules were as follows:
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Number of % of issued % of issued

Shares held capital of the Options capital of the

Name of Director Type of interest (long position) Company held Company

HARRT HARRT

FERAHE BB 2B

Espng ERER (##) REBEDH iR RAEBDH

Mr. Law Tze Ping Eric Beneficial Interest - - - -
BYYEAE Badn

Mr. Tang Yiduan Beneficial Interest - - - -
BE—inksE ey 5o

Mr. Shing Pan Yu James Beneficial Interest - - - -
BaEiE Ealn

Mr. Chin Chun Hin Beneficial Interest 106,800,000 7.90% - -

(resigned on 13 January

2025)
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)
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Number of % of issued % of issued
Sharesheld  capital of the Options  capital of the
Name of Director Type of interest (long position) Company held Company
HART HARRH
FisRBE A BEfT BT
Espg ERER (##) RAESH FiisiBRE REAESH

Ms. Tsang Naomi Beneficial Interest -

(appointed on 7 January

2025)
OXELL(N-ZT-RF EXER
—AtBEZE)
Dato’ Sri Lai Chai Suang Beneficial Interest -
(appointed on
12 January 2025)
SENERYERT ot 4o
(R=Z—nf

—At-REZD)

Mr. Ma Wing Yun Bryan Beneficial Interest -

BEMEE EiiEs
Mr. Tam Ching Ho Beneficial Interest -
BHERE EiEs
Mr. Hau Chi Kit Beneficial Interest -

INTERESTS IN THE SHARES AND
UNDERLYING SHARES

Save as disclosed above, so far as the Directors
are aware, as at 31 December 2024, none of the
Directors and chief executive of the Company had or
was deemed to have any interest or short position in
the Shares, underlying shares and debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO), which was required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they
were taken or deemed to have under such provisions
of the SFO), or which was required to be recorded
in the register maintained by the Company pursuant
to section 352 of the SFO or which was otherwise
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN THE COMPANY

As far as the Directors are not aware that there is any
party who (other than a Director or chief executive of
the Company), as at 31 December 2024, had interests
or short positions in the shares and underlying shares
of the Company, which would fall to be disclosed to
the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or be directly or indirectly
interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all
circumstances of general meetings of the Company
or substantial shareholders as recorded in the register
required to be kept by the Company pursuant to
section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
Directors as at the date of this report, there is sufficient
public float of more than 25% of the Company’s
shares in the market as required under the Listing
Rules.

PURCHASE, SALE OR
REDEMPTION OF LISTED
SECURITIES OF THE GROUP

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.
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DISCLOSURE OF ADDITIONAL INFORMATION (CONTINUED)

HitERWE

CORPORATE GOVERNANCE

The Directors are of the view that the Company has
complied with the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules
during the Period, except for the following deviation as
summarised below:

Code Provision C.2.1 of the Code

Ms. Chan Yuk Foebe was suspended duties on 12
October 2023 and resigned on 13 March 2024. As
a result, Mr. Law Tze Ping Eric has been appointed
as the Acting Chief Executive Officer in her absence.
The role of Chairman and Acting Chief Executive
Director have been temporarily separated during this
period. The Board meets regularly to consider issues
related to corporate matters affecting operations of
the Group. The Board considers the structure will
not impair the balance of power and authority of the
Board and the Company’s management and thus,
the Board believes this structure will enable effective
planning and implementation of corporate strategies
and decisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its own
code of conduct regarding securities transactions by
the Directors. Having made specific enquiries to all the
Directors, all the Directors confirmed that they have
complied with the code provisions in the Model Code
during the Period. No incident of non-compliance was
noted by the Company during the Period.
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CHANGES OF INFORMATION BiE R BIEE13.51B(1)

OF DIRECTORS UNDER RZEEERRE

RULE 13.51B(1) OF LISTING

RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the 1B# FMREIE13.51B(1) & - EF &
changes of information of Directors are set out below: BT :

Details of change

Name HH BEFE

Ms. Chan Yuk Foebe fRE Resigned as an executive director and chairman
on 13 March 2024
RZZZME=A+=HEERTESRER
Ms. Tsang Naomi BEELL Appointed as a non-executive director on 7
January 2025
R-ZE-RAF—ALAEZAAIFNTES
Dato’ Sri Lai Chai Suang £EHTEMREEH 1 Appointed as a non-executive director and joint
chairperson on 12 January 2025
RIE_hF AT _HEZERINTES
REEER
Mr. Chin Chun Hin EIREF R4 Resigned as an executive director on 13
January 2025
RIB-_RAF—AT=HEENTES
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AUDIT COMMITTEE

The Company set up the Audit Committee on 8
April 2001 pursuant to Rules 3.21 and 3.22 of the
Listing Rules, with written terms of reference, for the
purposes of reviewing and providing supervision on
the Group’s financial reporting process and internal
control systems. The Audit Committee comprises
three independent non-executive Directors, namely,
Mr. Ma Wing Yun Bryan (Chairman), Mr. Tam Ching
Ho and Mr. Hau Chi Kit. The Audit Committee has
reviewed with the management the accounting
principles and practices adopted by the Group and
the auditing, internal control and financial reporting
aspects of the Company including the review of
the Interim Financial Statements and there was no
disagreement from the Audit Committee with the
accounting treatment adopted by the Company.

REMUNERATION COMMITTEE

A remuneration committee was established by the
Company (the “Remuneration Committee”) on 1
July 2005, with specific written terms of reference
which set out clearly its authority and duties pursuant
to Rules 3.25 and 3.26 of the Listing Rules. The
Remuneration Committee currently comprises three
independent non-executive Directors, namely, Mr.
Ma Wing Yun Bryan (Chairman), Mr. Tam Ching Ho
and Mr. Hau Chi Kit, who are responsible for advising
the Board on the remuneration policy and framework
for all the remuneration of the Directors and senior
management of the Company, as well as reviewing
and determining the remuneration packages of
Directors and senior management with reference to
the Company’s objectives from time to time.
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NOMINATION COMMITTEE

The nomination committee was established by
the Company (the “Nomination Committee”) on
2 November 2007, with specific written terms of
reference pursuant to provisions B.3.1 and B.3.2
of the Code. The Nomination Committee currently
comprises one acting executive Director, namely
Mr. Law Tze Ping Eric, and three independent non-
executive Directors, namely Mr. Ma Wing Yun Bryan,
Mr. Tam Ching Ho and Mr. Hau Chi Kit. The Board
as a whole, with the Nomination Committee, is
responsible for reviewing the Board composition,
developing and formulating the relevant procedures for
nomination and appointment of Directors, monitoring
the appointment and succession plan of Directors
and assessing the independence of independent non-
executive Directors.

INTERIM REPORT

The 2024 interim report containing all the financial and
other related information of the Company required
by the Listing Rules will be available on the website
of Hong Kong Exchanges and Clearing Limited at
www.hkexnews.hk and the website of the Company
at www.chinazenith.com.hk, and dispatched to the
shareholders of the Company in due course.

By order of the Board
Law Tze Ping Eric
Acting Chief Executive Officer

Hong Kong, 28 February 2025
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