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BOARD OF DIRECTORS

Executive Directors

Mr. Chen Ping (Chairman)

Mr. Tian Huan (Chief Executive Officer)

Mr. Zhang Yongli (President and CEO of the market and
new business group)

Mr. Fan Lianshun

Mr. Xia Yuanbo (President and CEO of the corporate
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AUDIT COMMITTEE

Mr. Shen Yunjia (Chairman)
Ms. Mo Lan
Mr. Zeng Liang
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Mr. Zeng Liang (Chairman)
Mr. Chen Ping
Mr. Shen Yunjia
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JOINT COMPANY SECRETARIES

Ms. Yang Chao

Ms. Ho Wing Nga (FCG HKFCG (PE))
(resigned on 1 December 2023)

Ms. Tse Chung Man (appointed on 1 December 2023
and resigned on 22 March 2024)

Ms. Chan Sau Ling (appointed on 22 March 2024)
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Mr. Chen Ping

Ms. Ho Wing Nga (FCG HKFCG (PE))
(resigned on 1 December 2023)

Ms. Tse Chung Man (appointed on 1 December 2023
and resigned on 22 March 2024)

Ms. Chan Sau Ling (appointed on 22 March 2024)

REGISTERED OFFICE

4th Floor, Harbour Place

103 South Church Street
P.O. Box 10240

Grand Cayman KY1-1002
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN CHINA

19/F, Rego Building
No. 77 Yinxi Road
Yinhu Street
Fuyang District
Hangzhou

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

5/F, Manulife Place
348 Kwun Tong Road, Kowloon
Hong Kong

> »>r»

Corporate Information
NRIER

BELARANE

[Pl

A5k L2 = (FCG HKFCG (PE))
(R2023F12 51 HEF(T)

HeEst (R2023F12 A1 AEZ TR
R2024F3 522 AFFHF)

BRAIS L+ (202443522 H#EZ(F)

REAKR

PR S A

Ik 221 (FCG HKFCG (PE))
(202341251 HEHE)

SBE It (R2023F12 A1 HEZ TR
R2024F3 H22 HEHTF)

PRA L+ (R2024F3 22 HEZ(T)

AR ERE

4th Floor, Harbour Place

103 South Church Street
P.O. Box 10240

Grand Cayman KY1-1002
Cayman Islands

HMERTEEEERME

o3

M

&5
RAEE
ROEFET75
BIAIE1918

BRETEERMR

oS
EEEE3485%

&
A
A ES 518

Interim Report 2024 FRHEAZRE 3



<« < O—

Corporate Information
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Harneys Fiduciary (Cayman) Limited
4th Floor, Harbour Place

103 South Church Street

P.O. Box 10240

Grand Cayman KY1-1002

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

LEGAL ADVISER IN HONG KONG

Ashurst Hong Kong
11/F, Jardine House
1 Connaught Place

Central

Hong Kong

AUDITORS

BDO Limited

Certified Public Accountants

Registered Public Interest Entity Auditors
25/F, Wing On Centre

111 Connaught Road Central

Hong Kong
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PRINCIPAL BANKS

Industrial Bank Co., Limited

Hangzhou High-Tech Branch

No. 40, Tangmiao Road, West Lake District
Hangzhou, Zhejiang Province

PRC

China Construction Bank Corporation

Xi'an High-Tech Industries Development Zone Branch
No. 42, Gaoxin Road, Yanta District

Xi'an, Shaanxi Province

PRC

China Construction Bank Corporation
Shanghai Qingpu Chengzhong Road Branch
No. 718, Gongyuan Road, Qingpu District
Shanghai

PRC

Bank of China
Shanghai Jiutingzhen Branch
No. 116, Qiujing Road, Songjiang District

Shanghai
PRC

STOCK CODE
02422

COMPANY WEBSITE

http://www.regopimc.com
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Management Discussion and Analysis
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BUSINESS REVIEW

Due to the consumer market sentiment in China in 2023 was
downturned, many enterprises had reduction in marketing
budgets, at the same time the digital transformation kept
rising the technological trend in 2024, enterprises were
experiencing variation rapidly on the marketing strategies.

Advertising Market in China

According to the “2024 media publisher trend research report”
from CTR Market Research published on 6 June 2024, the
advertising market in China has shown strong adaptability
and resilience based on changes in the macro environment.
While the overall recovery is improving in 2024, advertisers
are looking forward to higher certainty and a clearer direction
for future development, seeking long-term and high-quality
development. Also, the advertisers think that “the internal
concern” is become more important when making the
advertising decisions with the advertising budget growth will
be limited in 2024. Moreover, according to the CTR Market
Research, the new products and the new technology were the
main focus as over 90% of the advertisers has the demand on
new products development.

Our Group can utilise our experience and solid foundation in
the intense advertising market competition by our in-depth
understanding of advertisers’ core needs, marketing strategies
and brand image and values, we can better solve advertisers’
pain points and provide them with more targeted and effective
advertising services. At the same time, we have launched the
Lottery experience tickets as the new means of products to
serve our customers’ marketing purposes in 2024.
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Management Discussion and Analysis

Lottery Market in China

There are two legal lottery operators in the PRC: the national
China Welfare Lottery Issuance and Administration Centre
(“Welfare Lottery” or "WLIAC") and the national China
Sports Lottery Issuance and Administration Center (“Sports
Lottery”). According to Ministry of Finance of the PRC’s
figures, PRC annual lottery sales in 2023 amounted to
approximately RMB579.7 billion, representing an increase
of approximately 36.5% over 2022. Of this, sales of Welfare
Lottery amounted to approximately RMB194.4 billion,
representing an increase of approximately 31.1% compared
to 2022. Sports Lottery achieved sales of approximately
RMB385.3 billion, representing an increase of approximately
39.3% compared to 2022.

The lottery market had continuously increased since 2021
from RMB373.3 billion to RMB579.7 billion in 2023. From
January to May this year, the year-on-year growth was
12.2%. According to the Ministry of Civil Affairs of the PRC’s
announcement on lottery tickets’ usage of public welfare
funds 2023, the public welfare funds had raised over RMB58.0
billion which covered the fund raising over 29.83% of Welfare
Lottery in 2023. The public welfare funds’ purpose is to
“help the elderly and the disabled, rescuing the orphans
and relieving the poor”, which had used RMB2.6 billion on
support the elderly care facilities and rehabilitation assistive
device allocation service for disabled, etc. Lottery sales had
undertaken the responsibilities on raising the social welfare
funds and the development of public welfare causes which
become more important in recent years.
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Management Discussion and Analysis
BIEEaTmm Mo

Our Group

Our Group is deeply engaged in the field of digital marketing
services since 2015. Our business covers the lottery industry,
virtual goods sourcing and delivery service with integration,
and physical goods supply chain.

Our Group equipped with the strong research and
development capabilities in respect of lottery solutions and
built business relationships with the provincial WLIACs in 23
provinces, municipalities and autonomous regions in the PRC
covering over 130,000 lottery sales points. We are an early
mover and innovator of lottery security systems in the lottery
solutions market and industry digitalization in the PRC, having
well-established business relationships with various provincial
WLIACs and offering relatively comprehensive IT solutions
that cover the various key areas in the business operation of
lottery sales points; as a leading lottery solution provider, our
Group could take advantage of its strong brand recognition
and proven track records of cooperating with the WLIACs to
secure its leading position in the industry. We will comprise
our major competitive advantages in our provision of IT
solutions on lottery-related software systems and equipment
for the development of the Group.

With the accumulated massive supply chain resources, which
on virtual goods and the physical goods, and abundant
customers base of financial services and institutions and
telecom operators, our Group can customize the integration
packages of various coupons, vouchers, and other marketing
online vouchers and interests products. We have been
deeply engaged in top-up for telecommunication services
and online vouchers and interests since 2017, our Group
provided a stable and efficient service to customers. Through
the integration of our supply chain resources, we provide the
enterprises’ customers for their employee’s welfare.
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Management Discussion and Analysis

Due to the rapid changes in the consumption pattern in China,
identification or cultivation high-value users and development
on users’ lifetime value have become important. Our Group,
as a marketing service provider based in the PRC, we focused
on the strategy of provision of “Online-Merge-Offline”
("OMO") solution services in order to better empower digital
transformation for customers, which represents a integration
of online and offline experiences and creates a marketing
services operation platform for our consumers. OMO is to
break the barriers between online and offline and use data
and technology to strengthen and enrich customer experience,
thereby achieving true online and offline integration.

In terms of being a lead marketing service provider in
PRC, we restructured the operating segments to two main
segments, including “Corporate digitalization solutions
services” (> E#HF1LRTE) and “Industry digitalization solutions
services” (1TE#F1LART) as the core, to achieve the “Cross-
industry Empowerment solutions services” (£ %8 4R #) in
the future.

Corporate digitalization solutions services

Our corporate digitalization solutions services focused on
providing the promotions and advertising services and
the solution to the enterprise on user acquisition and user
maintaining for their employees or customers which is serving
the enterprises’ private domain traffic. To achieve the focus,
we kept developing our own virtual goods sourcing and
delivery services and tangible goods sourcing and deliver
services supply chain in the first half of 2024. We aimed to
serve our customers private traffic through the digitalization
products and marketing services operation platform services
to empower the enterprises.
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Management Discussion and Analysis
BIEEaTmm Mo

Virtual goods sourcing and delivery services

Our Group seizes the opportunities on the development of
the digitalization economy, we started to focus on the digital
technology strategy and the digitalization marketing track
in previous years. Our virtual goods sourcing and delivery
services are supported by platform-based technological
capabilities through our Rego Virtual Goods Platform, we
are committed to providing our customers with innovative,
tailored made packages marketing solutions.

Our Group focuses on the main business line as core which
has been developed in virtual goods sourcing and delivery
services in previous years together with innovative business.
At the same time, our Group keeps excavating new customers
opportunities in financial services and institutions, insurance
authorities and telecom operators to establish a digital service
capability business matrix through main business lines. With
one-stop marketing solutions as core products, our Group
aggregates upstream and downstream resources of the supply
chains to build a digital marketing service platform to achieve
in-depth mining and sustainable growth of user value.

On the other hand, our Group expand our innovative business
such as the tailored made packages or products for our
customers and the Lottery experience tickets (¥ Z % & % ),
etc. to empower our core business for expansion our business
boundaries and to promotes the coordinated and integrated
growth of various businesses synergies.

During the first half of 2024, through our diversification of
customers’ industry, we have provided services to nearly
39 enterprise customers, which contained 19 customers
in financial services and institutions industry. Our Gross
Merchandise Value ("GMV") on the virtual goods and delivery
services during the year had increased steady and reached
RMB32.0 million compared to the half year of 2023. We have
actively explored the integrated innovation on the different
package products in cross cooperation with our different
business partners. We aim to improve the experience quality
of our customers’ private domain traffic through our Group’s
experience on the modifying our selection on our suppliers
every day and enriching the choices of the virtual goods for
our customers.
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Management Discussion and Analysis

In November 2023, we had obtained the approval for our
Lottery experience tickets ( % £ # B % ) with China Sports
Lottery Centre. We serve as a third-party service system
provider to provide enterprises with the required marketing
services for lottery experience tickets, with the ability of the
lottery center’s redemption’s ability. After the end customers
meets the requirements for collection and redemption at the
enterprise, the end consumers will be obtained the Lottery
experience tickets (%225 %) verification QR code from our
third-party service system, hereby the end customer can
redeem the QR code at the authorized offline lottery stores of

China Sports Lottery Centre.

Throughout the innovative marketing mode, the consumption
activity and the excitement will be effectively enhanced by
Lottery experience tickets ( ¥ £ 8 5 % ), as the widespread
participation and entertainment of lottery tickets and
possible jackpot incentives for end customers. On the side
of the enterprises, it also can enhance the brand influence
and achieve customer retention, as “Lottery tickets is a
casual public welfare” the enterprises will be enhancing the
image by using the Lottery experience tickets (% = 82 &% % )
as the marketing means. We hope to achieve the sharing
on the product traffic in digitalization products business and
marketing services operation platform services by using

Lottery as core link.
Tangible goods sourcing and delivery service

Our focus on this sub-segment in 2024, we aims to establish
a comprehensive supply chain for our customers on their
user acquisition and user maintaining for their employees or
customers their by our marketing services operation platform.
Our aims to serve our enterprises’ customers for their group
purchases together with the employee welfare purchases. For
fulfil the purposes of real time delivery, we had 2 warehouse
with over 3,093 types of stock keeping unit ("SKU") to ensure
the efficiency on our customers’ demand. At the same time,
we provide customized online shopping mall solutions with the
well-developed supply chain sourcing and fulfillment services.
For the purpose of maintaining the loyalty of the employees
and customers, we provide tailored loyalty systems solutions.
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Management Discussion and Analysis

B E R am M

In the first half of 2024, our Group kept looking for new
brands or products to expand our choices for our customers.
We had entered an cooperation agreement with a famous
Chinese Baijiu sales company, which the brand’s sales
revenue had reached over RMB30 billion in FY2023, to provide
Chinese Baijiu distribution services. At the same time, we
had entered the Lottery experience tickets ( % 2 & % % )
marketing agreement with the Chinese Baijiu sales company
stated above to accomplish cross-selling benefit on customer

retention.

During 2024, planned to establish the marketing services
operation platform by providing our customers for their
employees a staff points welfare redemption platform to boost
the morale of the enterprises through out our supply chain on
virtual goods and tangible goods.

Industry digitalization solutions services

Our Industry digitalization solutions services focused on
the lottery sector, as utilizing the advantage of the Group
which had serving over 23 provinces in the welfare lottery in
previous years.

The industry value chain of the lottery market in China
involves the issuance of lottery (R&D and issuance), lottery
production (security systems, lottery terminals, printing
services, etc.), lottery sales (various sales channels,
marketing, offline sales channel expansion) and other lottery-
related services (data analysis, payment system operations,
logistics, etc.). The entire value chain is regulated and
supervised by the PRC government.

Lottery solutions providers refer to companies that provide
hardware, system and software, printing, marketing and/
or other related services of the lottery market in China.
Lottery hardware mainly include lottery terminals and lottery
draw machines, while lottery system and software generally
include sales management systems, information management
systems, security systems, monitoring systems and SaaS
platforms. Our Group is one of the leading suppliers of lottery
solutions providers in China.
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Management Discussion and Analysis

Our lottery-related software systems and equipment principally
include the lottery security, information management and
supervision systems. Our integrated business security access
system (—#%3#) enables secure communication and interaction
between provincial WLIACs and lottery sales points. To this
end, our security access centre equipment and security
access terminal equipment assists in establishing the requisite
information security system, while our software platform
enables such communication and interaction process. We
have systems in place to monitor and obtain live feedback on
the status and conditions of the security access equipment
and software platform to facilitate swift feedback and
maintenance and upgrade services. We also provide outlets
management system to monitor lottery sales activities and
information security system to monitor external interference
to the lottery systems. Our lottery-related software systems
are designed and developed internally, while our lottery-
related equipment, such as servers, motherboards, terminal
equipment and firewall system, have been procured from
external suppliers. Our lottery-specific communication system
uniformly deployed in 23 provinces. We are proficient in
providing the lottery terminals, lottery marketing, and lottery
store empowerment, etc. During the first half of 2024, the
Group won over 20 tenders mainly to supply the lottery
terminals or the maintenance service of the integrated
business security access system (—#%i8) to Welfare Lottery,
including a newly developed province. The Group will continue
to pursue tenders to supply our lottery terminals with Welfare
Lottery and Sports Lottery.

Our focus in the second half of 2024 and afterwards will focus
on Al digital lottery store ("AIZF¥ZEPFJE") to gather private
domain traffic from lottery players/lottery stores.
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Management Discussion and Analysis
ERBHRA

FINANCIAL PERFORMANCE REVIEW B3R IE O R
Revenue Wz

The following table set forth the breakdown of our revenue by  FTEREHIFRFIAFT/R R BIRES RIS H Uk
segments for the periods indicated: A4 -

Six months ended 30 June
BZ6H30HI<AEA
2024 2023
2024%F 2023%F
RMB’000 RMB’000 %
ARET T ARETTT %
(unaudited) (unaudited)
(REHFZR) (REgEZ)

Corporate digitalization ¥ F{LRKE
solution services
Enterprises’ private domain ®¥AIRE L RS

traffic marketing services 26,945 39.1
Marketing service operation ‘& $HiRISE S F & RIS
platform services
- Virtual goods sourcing — EHERERE R
and delivery services RAS IR 32,000 . 27,098 39.3
- Tangible goods sourcing —B¥WEREER
and delivery services RAS IR 50,789 1,024 1.5
Others (Note a) Hb (fsEa) 427 . 566 0.8
Sub-total et 108,014 55,633 80.7
Industry digitalization TEEFLRKE
solutions services
Solutions on lottery related ¥ZHBEEHRGR
software systems and RAERAT R
equipment 8,190 5 13,339 19.3
Others (Note b) HAb(FsEDb) - 3 0.0
Sub-total Nt 8,190 . 13,342 1953
Total et 116,204 68,975 100.0
Notes: BisE

a. Others include revenue from the software development and a.  EfhEiEEFFIEE & 4 ERIE IS -
maintenance services.

b.  Others include commission generated from the sale of lottery b. HeEBRBARMNE NEEMEEVZMES
tickets through our offline shop. e -

14  Rego Interactive Co., Ltd SHTEZHER A A
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Management Discussion and Analysis
kkIEu—JLnHH& Tﬁ

Revenue from Corporate Digitalization Solution EH TR W=
Services
Our corporate digitalization solutions services focused BN EEHTRBE R ERE

on providing the promotions and advertising services
and the solution to the enterprise on user acquisition
and user maintaining for their employees or customers
which is serving the enterprises’ private domain traffic.
The following table sets forth our revenue from corporate
digitalization solution services for the period indicated:

HERBEERBUARATCEEERER
ERRAFPRBEAPRHEEIAGE - B
NRACENLIE RE o TREHFH
RETREAERY b 8 b AR TS s

Six months ended 30 June

HZ6H30H1LAEA
2024 2023
2024 2023%F
RMB’'000 RMB’000 %
ARET T ARETT %
(unaudited) (unaudited)
(RE&ER) (RE&EZ)
Corporate EEBFRE
digitalization
solution services
Enterprises’ private ENREEHE
domain traffic PR 75
marketing services 26,945 48.5
Marketing service EIHRIGEE TR
operation platform Bk 7%
services
- Virtual goods —ERERRER
sourcing and RIS RS
delivery services 32,000 27,098 48.7
- Tangible goods —EVEmEER
sourcing and RITRRT
delivery services 50,789 1,024 1.8
Others Hi 427 566 1.0
Total F 108,014 55,633 100.0

Corporate digitalization solution services mainly comprise
enterprises’ private domain traffic marketing services,
marketing services operation platform services with
virtual goods sourcing and delivery services and tangible
goods sourcing and delivery services. Our revenue from
the Corporate digitalization solution services increased
by 94.2%, from approximately RMB55.6 million for the
period ended 30 June 2023 to RMB108.0 million for the
period ended 30 June 2024, mainly attributed by the
tangible goods sourcing and delivery services which
had started in late June 2023, which had the increment
of RMB49.8 million revenue compared with the period
ended 30 June 2023. For the revenue generated from
our Corporate digitalization solution services representing
93.0% and 80.7% of our total revenue for the periods
ended 30 June 2024 and 2023.

CEHFERBIELEBEELARE
LIRS - 2 HIRTSE ST A RS (RN
FEHE an 3R B M XN RIS A R E YA
R R XA IRTS) » RIPIRE BEBFE
RR7% B Y 2 R AL 2 202346 A30H 1k
EAMLARESS.6 B ETTIENMNI4.2%
Z#HE2024F6 A30H EAEANAR
#108.0HE L  T2HNEYWE MK
BERZTAREP 202366 AEKMEL - H
W EE £ 202346 A30 8 1L HARE 0
ARMA49.88ETT - REERMFILR

B a5 RPN B E 20244 122023
F6HA30R |- HIfE 4 Wz 89 93.0% &
80.7% -
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Management Discussion and Analysis
ERBHRA

Revenue from corporate digitalization solution services
by type of marketing channels

We provide our corporate digitalization solution services
to our customers through an integration of online and
offline marketing channels. Leveraging on our technical
capability, we focused on the strategy of provision of
OMO Solution Services in order to better empower digital
transformation for customers. The table below sets forth
a breakdown of revenue generated from our corporate
digitalization solution services by type of marketing
channels for the periods indicated:

KEHREETE 7 b FEFIEIRE
A

BB BEANRLENMRTEHERER
B EPIRHEXBFRY - BIE
B RATEE D - RAIB IR LR
TRABR RIRISORES - Eifib i
PEFPOHBFLEL - TREIINHAR
HEREHREBLIDNEREFL
AR5 EE R M s PR AR

Six months ended 30 June

BZ6H30HIL<AEA
2024 2023
20244 20234
RMB’'000 RMB’000 %
ARMT T ARBTT %
(unaudited) (unaudited)
(REEZ) (REeEZ)
Online g 107,425 55,066 99.0
Offline BT 589 567 1.0
108,014 55,633 100.0

Our revenue attributable to online services amounted
to RMB107.4 million and RMB55.1 million, representing
99.5% and 99.0% of our total revenue from corporate
digitalization solution services for the periods ended 30
June 2024 and 2023, respectively. We consider that the
expansion of online services was and will continue to be
one of the major factors for the business growth of our
corporate digitalization solution services. At the same
time, there will be a integration of online and offline
experiences.

Rego Interactive Co., Ltd HEREBHER AT

MREVE 20244 K% 202346 A30H |EH]
A - RFIR ERGH S A ARE107.4
BETRARMKS5.18&T ' HAlE%K
PR FCIRG W B FEHI99.5% I
99.0% - HfIRA - RLERBHERB
ERRKFBEBERBFINEEBRFER
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Management Discussion and Analysis

Revenue from corporate digitalization solution services
by type of customers

Customers of our corporate digitalization solution services
include (i) enterprises that have demand for corporate
digitalization solution services for their business; and (ii)
advertising agents of the enterprises. The table below
sets forth a breakdown of revenue generated from our
corporate digitalization solution services by type of
customers for the periods indicated:

HrIE u—JLnHH& Tﬁ

BEFIRIE 7 AL B FILIRB I

ey

BAPEEBFERBOELBE()EE
BRLEBFCRBEFRNEE  R(ii)
EENBEERIER - TREHIHPINAHA
THEREPERENNEERFLR
TEA R WA

Six months ended 30 June

BZ6H30HIL~<EA
2024 2023
2024%F 2023F
RMB’000 RMB’000 %
ARET T ARETTT %
(unaudited) (unaudited)
(REEER) (RE&EZ)
Advertising agents BERIER 33,172 28,456 51.1
Enterprises (= 74,842 27,177 48.9
108,014 55,633 100.0

Our revenue arise from enterprises’ customers increased
from 48.9% of the total revenue from corporate
digitalization solution services for the period ended 30
June 2023 to 69.3% of the total revenue from corporate
digitalization solution services for the period ended
30 June 2024 mainly contributed to the Group has
maintained the prudent policy on the selection of high
quality customers to manage the exposure to credit risks,
which were contributed by the tangible goods sourcing
and delivery services with highly contributed 43.7% of
revenue to corporate digitalization solution services.

RECERFHKZHEE2023F6 A
308 EEARMAE D E ST RB B E R
48.9%E =& £ 20246 A30H L H
FE P EE TR 2N H169.3% -
IEEEB’\LK%IEEUEEEJEEEZE
REEBGRUZESIEERR - EViEmn
RKEER H%W%m%%%k%%a@
43.7% ez o

Interim Report 2024 FRHEAZRE

17



<<« ¢

Management Discussion and Analysis
BIEEaTmm Mo

Enterprises’ private domain traffic marketing services

Our enterprises’ private domain traffic marketing services
comprises our revenue of traditional marketing and
promotion services, advertisement placement services
and Operator related digital marketing services, which
included our advertisement distribution services.

We normally enter into annual framework agreements
with our customers and charge them for our traditional
marketing and promotion services based primarily on
a mix of CPA (i.e. cost per action, such as download,
installation or registration by end users), CPS (i.e. cost
per sales); for advertisement distribution service, media
publishers or their agents primarily pay to us service
fees determined with reference to a mix of performance
parameters of the advertisement distribution services,
including but not limited to, impressions, clicks, CTR and/
or CPM (i.e. combined performance parameters). For the
advertisement placement services, we received top-up
amounts from our customers (net of rebates, if any) and
the amounts paid by us to the media publishers (or their
channel agents) (net of rebates, if any) for topping-up
of our customers’ accounts maintained on the platforms
operated by the media publishers. Our suppliers, being
the media publishers or their agents, may also grant us
rebates on a quarterly and/or annual basis which are
recorded as our revenue.

18  Rego Interactive Co., Ltd JHREEGRE AT
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Management Discussion and Analysis

For the operator-related digital marketing services mainly
comprises with cross-enterprises’ corporation services
(previous known as “traditional marketing and promotion
services”), the cooperation with the telecom operator
for the tailored made virtual goods package for the
marketing purposes; loyalty points redemption of virtual
goods services; the advertisement placement services
and advertisement distribution services. Providing the
advertising services with the telecom operator which can
fulfill our Company’s strategy for having the corporation
with high-quality clients. Through the operator related
digital marketing services, we will provide the data
management platform for our customers on tracking
the consumption data on the virtual goods package,
etc. for the analysis purposes; the ended customers
management; the suppliers management and 24 hours
monitoring alert. Through our operator-related digital
marketing services business, we can provide target-
oriented marketing services for our operator.

For the revenue of enterprises’ private domain traffic
marketing services, the revenue were mainly contributed
by the cross-enterprises’ corporation services (previous
known as “traditional marketing and promotion
services”) of RMB22.9 million which covered 92.2% of
the total revenue from enterprises’ private domain traffic
marketing services for the period ended 30 June 2024.
The virtual goods packages of the operator-related digital
marketing services by online vouchers and interests for
the period indicated RMB0.8 million during the period
ended 30 June 2024.

HrIE u—JLnHHBZ Tﬁ

EHHTLEHERBEEIZRREEBE G
%”&Tﬂﬁﬁ‘x(ﬁﬁﬁﬂﬁffgﬁﬁ&?ﬁﬁ%ﬁﬁ
%) HEEEENAFRHEHERS
FESEREmMmAES  EREnRBEE

RAES % BERBRBRES D%
R - B FEEEENRBESRE
IR gfﬁ$’“ﬂ§@ﬁf§§)§"\f/ﬁﬁ’]ﬁ
o EBELENH T EERE - B
BAEEFIRESIBEEIET A LB M ER
HmAEEEEEB ARSI - Kin
EPEIR  HEREEI24EEEE

B BERELERBFCEHRB RS
B RELREHERARNEHER
75 o

CEMFERELHERBOKETE - A
MbmTEREBECEQTRE (ATHE
[BRaHMERRE])  EERMARE
229B & T - HEE2024F6 A30H
I A ERERE E RS AR ER
92.2% ° H£2024%6 A30H L iz
mEBBEZREGESHNELREFL
LHRBERBRAESHERERARE
0.8BETT°
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ERBHRA

Revenue from corporate digitalization solution services -
Virtual goods sourcing and delivery services

We generated revenue of RMB32.0 million and RMB27.1
million, respectively, from our virtual goods sourcing and
delivery services, representing approximately 29.6%
and 48.7% of our revenue from corporate digitalization
solution services for the periods ended 30 June 2024 and
2023. The growth in the revenue generated from our
virtual goods sourcing and delivery services during the
periods was mainly due to acquisition of Yangtze River
Delta Demonstration Zone (Shanghai) ASMKT Network
Technology Co., Ltd. ("ASMKT") on 31 May 2023, it only
contributed revenue of RMB3.0 million for the period
ended 30 June 2023 which covered 6 months revenue
during period ended 30 June 2024. The table below sets
forth a breakdown of revenue generated from our virtual
goods sourcing and delivery services by type of virtual
goods for the periods indicated:

20

PR FIEIRIE AW 22— EHE B An R A
RENTIRE

AP 8 P R BB T SR A RS 9 W e
FMRBARKE3208BTREARK27.1
BET  DhERMREE20245F K
202346 A30H - A E BT RS
W 25 B9 4929.6% %2 48.7% o it /i A
F3 e 3 AP 2 468 79 o PR B I 32 AR 55 O UK
RIBRDEEMRN2023F5831 A
EZA—BtraR(L8)EmmnRg
MEBRAF(ASMKT]) - HREZE
20236 A30H L HHEFBKWAAR
W3.0887T ME%E202456H30H
IR ARIEANEA « TREIIN
PR B 2 R 46 78 an 2R B &1 0 WY 2K B R
5 A BRAE S S S AR Ry M s PR AR

Six months ended 30 June

2024
202445

RMB’'000
AR®T T

Top-up for BIERERE
telecommunication
services

Online vouchers and R EEESRER
interests (Note) (BH3E)

Gift cards of gas stations L& R+

Others HAth
Total #sct
Note: We offer a wide spectrum of online vouchers

(unaudited)

(RIEEX)

BZ6H30HIL<AEA
2023
20234
RMB’000 %
AREFIT %
(unaudited)
(REEEZ)

11,752 43.4
6,868 25.3
8,478 31.3

27,098 100.0

and

interests including but not limited to memberships
of online entertainment platforms, gift cards of
e-marketplaces, coffee vouchers, membership of online
healthcare and medical services and packages combining

various types of online vouchers and interests.

Rego Interactive Co., Ltd HEREBHER AT
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Management Discussion and Analysis

As ASMKT were focused on the online vouchers and
interests, therefore the portion of online vouchers and
interests were increased significantly from 25.3% to
60.6% during the periods ended 30 June 2023 and 2024.

The following table illustrates the reconciliation of
the GMV and our revenue recorded under our virtual
goods sourcing and delivery services during the period
indicated:

B E R MO

HIRASMKTE TR 4R HE S5 Mg
B4R LEES LR ) BEE2023
F6A30H IEHIH#25.3% AfRIEE=H
Z2024%6 A30RF |EH#AfE#Y60.6% °

TRHFIINAREE R ER S R
Ko A AR ) GMV L 8545 B9 Y o B0 9 PR

37

Six months ended 30 June

HZ6H30HIL<EA
2024 2023
2024%F 20234
RMB’'000 RMB’000
AR¥ET T AREFT
(unaudited) (unaudited)
(REEER) (CREEEZ)
GMV GMV 785,567 726,463
Less: purchase costs of the virtual W RS BV ERRE R R
goods (753,567) (699,365)
Revenue Wz 32,000 27,098

The total GMV of the virtual goods offered by us
under our virtual goods sourcing and delivery services
amounted to RMB785.6 million and RMB726.5 million for
the periods ended 30 June 2024 and 2023, respectively.
The increase in the total GMV of the virtual goods offered
by us was primarily due to the acquisition of ASMKT was
completed on 31 May 2023, which only contributed 1
month GMV during the period ended 30 June 2023. The
number of virtual goods available of our Group were 776
for the six months ended 30 June 2023 and 318 for the
Reporting Period.

REE 202445 2202346 A30H |LH]
A AR P AR R R AN AR5 IR
TREHAE R mGMVARZE DRI A A
R#%785.6 AB Tk ARK726.588
7T o FPIER A0 E B fn O GMV AR BR IS
e TEZHRKREBASMKT 5722023
F5A31R %K - REE202346H30
BILHAMESH—EAGMV - AEEIR
HERERBENEZE202346H30
HiE/RME R &77618 » i @& BAE A
3187F °
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Customers of our virtual goods sourcing and delivery
services came from different industry include (i)
advertising agents; (ii) financial services and institutions;
(iii) insurance authorities; (iv) telecom operators; and (v)
others. The table set out the total number of customers
in different industries for the six months ended 30 June
2024 and six months ended 30 June 2023:

2024
20245

No. of
customers
EFYE
Advertising agents BERER 10
Financial services and & BiARTE i
institutions
Insurance authorities REQ IS
Telecom operators BHEER
Others Hith

Our Group had kept developed new opportunities on
customers with high quality from different industries
during the period ended 30 June 2024.

Revenue from tangible goods sourcing and delivery
services

We generated revenue of RMB50.8 million and RMB1.0
million from our tangible goods sourcing and delivery
services, representing approximately 47.0% and 1.8%
of our revenue from corporate digitalization solution
services for the six months ended 30 June 2024 and
2023. We had expanded our services from virtual goods
sourcing and delivery services to products sourcing and
delivery services which is tangible and covered mainly on
daily necessities in late June 2023.

22  Rego Interactive Co., Ltd HEREBHER AT

TAPT B EE B 7 BB R R AR & P 2R
BARTTE  BEG)ESRERS (i)
T RORTS R HE - (i) R - (iv)
BAEER  R(V)EM o TRIEEE
20246 A30 R IL/<E A K&E £ 2023
F6A30H LN EABERRTENEF
G

Six months ended 30 June

BZ6H30HIL<AEA
2023
2023%F
No. of

customers %
XFE#S %
10 31.3
19 59.4
1 3.1
2 6.2
32 100.0

RE£2024F6 A30H LA - A&EH
RBERTATENEERTP P2
AR -

BV m R TR Kz

REVE 20244 £ 2023F6 A30H 1ER
@A - RAEYEGREE RN REH
WERARKES50.8BETMARKL.0E
B ERACEHEFCRBEENHL
47.0% 5 1.8% - #1X2023F6 AK
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Management Discussion and Analysis

We aimed at providing more choices for our customers
on the selection on the products for their marketing
purposes. We had offered 6,693 and 141 different type
of SKU with over 226 and 27 brands for the six months
period ended 30 June 2024 and 2023. The following table
set forth the breakdown of our revenue from tangible
goods sourcing and delivery services in the six months
period ended 30 June 2024 by type of products sold:

B E R MO

HMEERTPEMSGEH T MEHE
ZEMERE - Bl22024F 2202356 A
308 1EXMEA - IR HiE226 %271
mhEE6,693 K141 R EFEEAL
TRINEH N EE2024F6 A30H 1k
NEAREEAEERBNENNEY
AR R M R A AR e s AR AR

Six months ended 30 June

2024
20244
RMB’000
AR®T T

Daily necessities
Drinks and food
Seasoning
Liquor

Others

H A
R RY
EELAN

i

HAth

16,093

18,673
15,623
113
287

50,789

BZ6H30BL1L<EAR
2023

20234
RMB’000 %
AREFIT %
934 91.1
90 8.9
1,024 100.0
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Revenue from our industry digitalization solution
services

We primarily offer industry digitalization solution services
in relation to solutions on lottery related software
systems and equipment. Our Industry digitalization
solutions services focused on the lottery sector, as
utilizing the advantage of the Group which had serving
over 23 provinces in the welfare lottery in previous years.
Our lottery-related software systems and equipment
principally include the lottery security and payment
systems. Our integrated business security access system
(—#18) enables secure communication and interaction
between provincial WLIACs and lottery sales points.
To this end, our security access center equipment and
security access terminal equipment assist in establishing
the requisite information security system, while our
software platform enables such communication and
interaction process. We have systems in place to monitor
and obtain live feedback on the status and conditions of
the security access equipment and software platform to
facilitate swift feedback and maintenance and upgrade
services. We also provide outlets management system to
monitor lottery sales activities and information security
system to monitor external interference to the lottery
systems.

Our revenue from industry digitalization solution services
amounted to RMB8.2 million and RMB13.3 million for
the periods ended 30 June 2024 and 2023, respectively.
Such decrease by 38.3% from approximately RMB13.3
million for the six months ended 30 June 2023 to
approximately RMB8.2 million for the six months ended
30 June 2024 was primarily attributable to (i) due to the
economic uncertainty, the WLIACs were preferred to have
the maintenance services rather than the sales of lottery
related systems and equipment, which affected the
revenue of over-time revenue of industry digitalization
solution services were increased from RMB6.0 million to
RMB7.9 million during the periods ended 30 June 2023
and 2024; and (ii) there were approximately RMB3.7
million revenue from sales of lottery related systems and
equipment had not yet been transferred to the WLIACs as
at 30 June 2024.

24  Rego Interactive Co., Ltd JEHEEER A A
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Management Discussion and Analysis

Our total revenue increased by RMB47.2 million, or
68.4%, from RMB69.0 million for the six months ended
30 June 2023 to RMB116.2 million for the six months
ended 30 June 2024. The increment of revenue was
mainly attributable to: the increases in our revenues
generated from corporate digitalization solutions
services, mainly contributed by the virtual goods
sourcing and delivery services and tangible goods
sourcing and delivery services which were started in June
2023. Our Group focuses on the main business line as
core which has been developed in virtual goods sourcing
and delivery services in previous years together with
innovative business, such as the tailored made packages
or products for our customers and the Lottery experience
tickets ( % Z 2 8 % ) . At the same time, our Group’s
another focus in 2024 is to establish a comprehensive
supply chain for our customers on their user acquisition
and user maintaining for their employees or customers
their by our marketing services operation platform.

Cost of Sales

Our cost of sales primarily consists of (i) traffic acquisition
costs; (ii) cost of goods sold; and (iii) employee benefit
expenses.

Our total cost of sales increased by RMB49.1 million, or
191.8%, from RMB25.6 million for the six months ended 30
June 2023 to RMB74.7 million for the six months ended 30
June 2024, which was primarily attributable to the increment
on the cost of inventories from tangible goods sourcing and
delivery services and sales on lottery systems and equipment
of RMB47.6 million for the six months ended 30 June 2024
compared with RMB1.6 million for the six months ended 30
June 2023. The cost of inventories representing approximately
63.7% and 6.3% of our cost of sales for the periods ended 30
June 2024 and 2023 which constituted the largest portion of
the cost of sales.

HrIE u—JLnHHBZ Tﬁ

BRI BB R =202346 A30H
EAREANAREEI.0OEETEIMAR
¥A7.25 & TK68.4%EE E20244F
6 A30BIEAMAMARKLI16.2EE
TC o WEEMEERR « DEHTLR
EEA 7SN TEREN2023F
6 A B 1A ¥ A HE R R A R R X AR
BUARBEYEIRRBEIMNRS - A%
EE IR ELEROEBRER  ZEBER
BEHFERERDDREERZGRS
URAIFER  HUEPEHMBAARE
mMEEEREFE - FF - AEE2024
FHR—BIEZSRBIRFINELHR
BEBEBTE  AEFPITEZANMMHE
W ENEEERRFENAFPLET
BE -

HEHLE

BPRSEERAEZERRE()REBESKA : (ii)
BEBBKA  K(i)EEEANRAX -

TS A B REREE2023F6 H30H Lt
NMEAAMAREE25.6 B ETEIMARK49.1
AETH191.8% EH £2024F6 A30AH 1=
ANEAMARK7478ET TEZHREE
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Management Discussion and Analysis
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Gross Profit and Gross Profit Margin

Our gross profit consists of our revenue less cost of sales. The
Group recorded gross profit of approximately RMB41.5 million,
representing a decrease of approximately 4.4% as compared
to approximately RMB43.4 million for the six months ended
30 June 2023, which was mainly attributable to the revenue
structure and the Group’s focus had shifted to virtual goods
sourcing and delivery services, which is recorded in net
basis in revenue, and tangible goods sourcing and delivery
services, which is recorded in gross basis in revenue, in 2024.
The virtual goods sourcing and delivery services contributed
27.5% and 39.3% of the total revenue for the periods ended
30 June 2024 and 2023; tangible goods sourcing and delivery
services contributed 43.7% and 1.5% of the total revenue for
the periods ended 30 June 2024 and 2023, which indicated
the shift of the Group’s focus from the revenue structure.

Gross profit margin represents gross profit divided by total
revenue, expressed as a percentage. Our gross profit margin
decreased from 63.0% for the six months ended 30 June 2023
to 35.7% for the six months ended 30 June 2024, which was
mainly attributable to the increment on revenue in tangible
goods sourcing and delivery services which recognising
revenue on gross basis, weighted 43.7% and 1.5% in total
revenue for the six months ended 30 June 2024 and 2023,
therefore the increase of the costs of inventories will lower the
gross profit margin.
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Other Income and Other Gains or Losses

Our other income and other gains or losses primarily consist
of (i) bank interest income; (ii) government grants; (iii)
exchange gain; and (iv) sundry income.

Our other income decreased by approximately RMB1.0 million,
or 35.7%, from approximately RMB2.8 million for the six
months ended 30 June 2023 to approximately RMB1.8 million
for the six months ended 30 June 2024. Such changes was
primarily attributable to the decrease on the net valuation
losses in fair value of financial assets at fair value through
profit or loss of RMB0.8 million and exchange rate effect of
RMB0.6 million compared with the period ended 30 June
2023, which is more stable on exchange rate compared with
last year’s movement.

Selling and Distribution Expenses

Our selling and distribution expenses primarily comprise of
(i) employee benefit expenses, which mainly include salaries,
bonuses and other benefits for our sales and marketing
personnel; (ii) travel and entertainment expenses; (iii)
advertising and promotion expenses; (iv) rentals, depreciation
and impairment of right-of-use assets; (v) service fees mainly
in relation to technical support, software development and
installation of equipment for our solutions on lottery related
software system and equipment; and (vi) others.

Our selling and distribution expenses increased by
approximately RMB7.0 million, or 179.5%, from approximately
RMB3.9 million for the six months ended 30 June 2023 to
approximately RMB10.9 million for the six months ended 30
June 2024. Such increase was primarily due to the increment
on the expenses for the marketing and business development.
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Administrative Expenses

Our administrative expenses primarily consist of: (i) employee
benefit expenses, which mainly include salaries, bonuses and
other benefits for our administrative personnel; (ii) travel and
entertainment expenses; (iii) professional fees; (iv) general
office expenses; and (v) others.

Our administrative expenses increased by approximately
RMBO0.7 million, or 5.0%, from approximately RMB13.9 million
for the six months ended 30 June 2023 to approximately
RMB14.6 million for the six months ended 30 June 2024. The
Group kept constant on the level of administrative expenses
under the development of business.

Research and Development Expenses

Our research and development expenses primarily consist
of: (i) employee benefit expenses, which primarily comprise
the salaries, bonuses and other benefits of our research and
development staff; (ii) technical service and copyright fees,
which mainly represent expenses for R&D projects outsourced
to a university and other external institutions and acquisition
cost for copyrights; and (iii) depreciation of property, plant
and equipment.

Our research and development expenses increased by
approximately RMB0.9 million, or 9.6%, from approximately
RMB9.4 million for the six months ended 30 June 2023 to
approximately RMB10.3 million for the six months ended 30
June 2024.
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Finance Costs

Our finance costs primarily consist of: (i) interest expenses on
bank borrowings; and (ii) interest expenses on lease liabilities.

Our finance costs increased by approximately RMB1.6 million,
or 177.8%, from approximately RMB0.9 million for the six
months ended 30 June 2023 to approximately RMB2.5 million
for the six months ended 30 June 2024. Such increase was
primarily due to the increase of approximately RMB1.6
million in the interest expenses on bank borrowings aligned
with the increase of bank borrowings caused by the business
expansion.

Income Tax Expense

Our income tax expenses decreased by approximately RMB1.6
million, or 80.0%, from approximately RMB2.0 million for the
six months ended 30 June 2023 to approximately RMBO0.4
million for the six months ended 30 June 2024, which was
mainly due to the decrease in taxable profit. Our effective
income tax rate decreased from 14.9% for the six months
ended 30 June 2023 to 14.2% for the six months ended 30
June 2024, which was because most of the subsidiaries were
loss-making during the period ended 30 June 2024, the Group
had recognised the deferred tax of the unrecognised tax
losses of RMB1.3 million and RMBO0.8 million for the deferred
tax of expected credit loss provision for the period ended 30
June 2024, which had not recognised the above deferred tax
for the period ended 30 June 2023.

Profit for the Period

Our profit for the period decreased by approximately RMB8.8
million, or 76.5%, from approximately RMB11.5 million for
the six months ended 30 June 2023 to approximately RMB2.7
million for the six months ended 30 June 2024.
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Management Discussion and Analysis
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Non-HKFRS Measure: Adjusted Net Profit

To supplement our consolidated financial statements, which
are presented in accordance with the HKFRS, we also use
adjusted net profit as an additional financial measure,
which is not required by, or presented in accordance with,
the HKFRS. We believe that such non-HKFRS measures
facilitate comparisons of operating performance from year
to year and company to company by eliminating potential
impacts of items which our management considers to be non-
indicative of our operating performance. We believe that such
measure provides useful information to investors and others
in understanding and evaluating our consolidated results of
operations in the same manner as they help our management.

However, our presentation of adjusted net profit may not
be comparable to similarly titled measures presented by
other companies. The use of this non-HKFRS measure has
limitations as an analytical tool, and should not be considered
in isolation from, or as a substitute for an analysis of, our
results of operations or financial condition as reported under
HKFRS.

The following table reconcile our adjusted net profit for the
years presented to the most directly comparable financial
measures calculated and presented in accordance with
HKFRS:

FHEERBIHEER B - AR
F

RERRBEBWHEREERNZINEART
WER - BT RBERRAFIE RIS R
B ZABAFBBUHREERIPTRE FIL
FHERBEBUBHREERZS - BHIRR - BB
HRERBRR/L N RMBEMEERRNIAR
MEBETE PR ABMBREENAERD
REBTRFERTRRANFEERER - M
BE  ZAERREEREMATIRET AR
MER  EBREFHEAENRMAEEENHER
TR LA AR PIMSR AR ERAE -

A - BAI2FNEFBARIR ST BE MR
AIZ2FMAUREH T ERL - IKARIERR
M HRE LA EER/N T TAFERRIE -
TESEESBELNKAIRBERMAREETEH
BREENZHEEREIW BN D
DIl

TEGR M 25U R 0 EAR AT EE RS
BB R R AR H R 2 580 B LB
TR BT -

Six months ended 30 June

Profit for the period attributable to
owners of the Company

Add: -

Foreign exchange differences HmEER

Change in fair value of financial

assets at fair value through NEEEE

profit or loss
Non-HKFRS Measure BB EREEDGTE
Adjusted net profit TG

ARRER AEERRE

BAVEEFABRSZEREEL

BZ6HA30HILAEA
2024 2023
20244 20234
RMB’000 RMB’000
AR%T T ARBT T
(Restated)
(feE5))
11,479
(607)
(191)
10,681
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Management Discussion and Analysis

Employees and Remuneration Policies

As at 30 June 2024, we had 209 full-time employees, the
majority of whom were based in Hangzhou, China, Shanghai,
China and Xi’an, China.

The remuneration of our employees is determined based
on their performance, experience, competence and market
comparable. We provide our employees with competitive
salaries and bonuses determined by performance, housing
subsidies, regular team building activities and internal
opportunities of career advancement. Our Group adopts an
appraisal system for our employees, where their respective
supervisor and our president’s office conduct monthly or
quarterly performance review depending on their rank and
determines the amount of bonus to be awarded accordingly.

Our Group’s total staff costs (including Directors’ emolument,
salaries, bonus, social insurance and provident funds)
amounted to approximately RMB25.3 million for the six
months ended 30 June 2024 (For the six months ended 30
June 2023: approximately RMB20.7 million). As required by
the PRC laws and regulations, we have made contributions
to various mandatory social security funds, including funds
for basic pension insurance, unemployment insurance, basic
medical insurance, maternity leave insurance and occupational
injury.

The remuneration of Directors and members of senior
management is determined on the basis of each individual’s
responsibilities, qualification, position, experience,
performance and time commitment. The receive compensation
in the form of salaries, allowances, discretionary bonuses and
contributions to defined contribution retirement plan.
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The Company has adopted a share option scheme on 27 July
2022 as incentives or rewards to eligible persons for their
contributions to the Group. The purpose of the Share Option
Scheme is to incentivise and reward the eligible persons for
their contribution to the Group and to align their interests
with that of the Company so as to encourage them to work
towards enhancing the value of the Company. The Share
Option Scheme shall be valid and effective for a period of ten
years commencing on the Listing Date, after which period
no further options will be granted but the provisions of the
Share Option Scheme shall remain in full force and effect
to the extent necessary to give effect to the exercise of
any options granted prior thereto which are at that time or
become thereafter capable of exercise under the Share Option
Scheme, or otherwise to the extent as may be required in
accordance with the provisions of the Share Option Scheme.
During the Reporting Period, no option had been granted or
agreed to be granted by the Company under the Share Option
Scheme.

Contingent Liabilities and Indebtedness

As at 30 June 2024, the Group had the interest-bearing
borrowings of approximately RMB162.3 million which
consists approximately RMB24.0 million was unsecured and
guaranteed, RMB49.8 million was secured and guaranteed
and RMB88.5 million was unsecured and unguaranteed (As
at 31 December 2023: RMB30.0 million was unsecured and
guaranteed, RMB48.2 million was secured and guaranteed
and RMB78.0 million was unsecured and unguaranteed). The
maturity profile of the interest-bearing bank borrowings as at
30 June 2024 and 31 December 2023 were repayable within
one-year or on demand. In addition, as at 30 June 2024, the
Group had lease liabilities of RMB70,000 (As at 31 December
2023: RMB169,000).

Save as the above, the Group did not have any material

contingent liabilities as at 30 June 2024 (as at 31 December
2023: nil).
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Liquidity, Financial and Capital Resources

During the six months ended 30 June 2024, we financed
our capital expenditure and working capital requirements
mainly through bank borrowings and the proceeds received
from the Global Offering of the Company’s shares in
October 2022 and the proceeds received from the Rights
Issue in December 2023. As at 30 June 2024, we had bank
borrowings of approximately RMB162.3 million (unaudited)
(As at 31 December 2023: RMB156.2 million). The range of
effective interest rates on the borrowings was 2.8% to 4.3%
(unaudited) (As at 31 December 2023: 2.8% to 5.0%) per
annum for the six months ended 30 June 2024.

The Group’s gearing ratio as of 30 June 2024 was 40.7%
(unaudited) (As at 31 December 2023: 39.8%).

As at 30 June 2024, the Group’s cash and cash equivalents
were mainly held in RMB and HKD, and the cash and cash
equivalents decreased by RMB67.6 million from RMB186.5
million as at 31 December 2023 to RMB118.9 million. The
decrease was primarily attributable to the development of
business which the advance to supplier were increased by
RMB37.1 million and the prepayment increased by RMB11.9
million due to the acquisition of new office in Hangzhou.

We currently do not use any financial instruments for hedging
purposes.
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Significant Investment, Material Acquisition
and Disposal of Subsidiaries, Associate, and
Joint Venture

On 22 December 2023, the Company entered into a legally
binding memorandum of understanding, pursuant to which
the Company will acquire 100% of the equity interest in
Shanghai Maichun Brand Management Company Limited* (1
B R EIE AR /A A]), a company established in PRC, and is
principally engaged in the provision of e-commerce solutions
to its brand partners on product sales.

Our Directors are of the view that our Group could benefit
from the potential acquisition of Shanghai Maichun Brand
Management Company Limited in order to enlarge our
Group’s supplier and customer base and diversify our Group’s
business profile. As of the date of this report, our Group is
conducting its pre-acquisition due diligence on Shanghai
Maichun Brand Management Company Limited. Further
announcement(s) in respect of the potential acquisition will
be made by the Company according to the Listing Rules as
and when appropriate. For further details, please refer to the
announcement of the Company dated 22 December 2023.

Save as disclosed above, there were no significant investments
held by the Company nor any material acquisitions or disposals
of subsidiaries, associates and joint ventures during the Year.

Capital Commitments

As at 30 June 2024, the Group had capital commitment for
land use rights of RMB14,000,000 and property, plant and
equipment of RMB1,169,000.

Charge on the Group’s Assets

As at 30 June 2024, the Group’s certain pledged bank,
deposits with carrying amount of RMB55,217,000 respectively
were pledged to secure the bank borrowing. (As at 31
December 2023: trade receivable and pledged bank deposits
with carrying amount of RMB8,850,000 and RMB44,831,000
respectively were pledged to secure the bank borrowings).
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Top Customers

Our top five customers accounted for 57.3% and 69.2% of
our revenue for the periods ended 30 June 2024 and 2023,
respectively. Our largest customer accounted for 30.2% and
31.1% of our revenue for the periods ended 30 June 2024
and 2023, respectively.

To the best of our Directors’ knowledge, none of our Directors
or their respective close associates or any person who owns
more than 5% of our issued share capital or of our subsidiary,
had any interest in any of our top five customers during the
period.

Top Suppliers

Our top five suppliers accounted for 80.3% and 73.8% of our
total costs of sales for the periods ended 30 June 2024 and
2023, respectively. Our largest supplier accounted for 36.6%
and 58.8% of our total costs of sales for the periods ended 30
June 2024 and 2023, respectively.

To the best of our Directors’ knowledge, none of our Directors
or their respective close associates or any person who owns
more than 5% of our issued share capital or of our subsidiary,
had any interest in any of our top five suppliers during the
period.

B E R MO

TEEF

B £ 20244 2202346 A30H (L 88 -
BPATAREPIEHFUED HI57.3% &
69.2% ° EE£2024% }22023%56 A30H 1L H
B AR AZTPERFIYES 5130.2% K&
31.1% -

BRMANEZMAN  EFIEREZEANETR
BEASEARFIHMBELRD EITRAS%
A _E B AR A £ A A R OB B R AP 0 (AT
A AREFHEA IS -

FEHRED

HE20245 [%2023F6 A30H [LAIME - M
AR AR AR MIHERNETED 5180.3%
73.8% ° #E2024%F % 202356 A30H I-
HE - RAASKAHERERMEEXTEED
7136.6%%.58.8% -

BRMANESHAN  EFIREFZTANER
HEASHEERMHMB AR ETRAS%
MA EBERIA TR AN B A X 3R P 0 ()
Al IR e R R A (] s

Interim Report 2024 FRHEAZRE

> »>r»

35



< < O

36

Management Discussion and Analysis
ERBHRA

Key Financial Ratios

The following table sets forth certain financial ratio as at the
balance sheet dates indicated:

FEYHBLE

=

-

TR#IINAREERERBHNE THHL

Profitability ratios BRItk =
Gross profit margin® FEFE=O®
Net profit margin® LRI 2R )

Adjusted net profit margin under HKFRS
measures®

BB EO)

Return on equity®
Return on total assets®

MRS EIHRE

EEBEBRES

Liquidity ratios RENESLE
Current ratio® ) R (6)
Quick ratio™ REN RO
Capital adequacy ratios EARFTRILE
Gearing ratio® BEAEBLEXR®

Debt-to-equity ratio® BT E R Z L 3R )

REBBVHHRELEAERN

Notes:

(1) The calculation of gross profit margin is based on gross profit for
the period divided by revenue and multiplied by 100%.

(2) The calculation of net profit margin is based on profit for the
period divided by revenue and multiplied by 100%.

(3) Calculated based on the adjusted net profit under non-HKFRS
measures and calculated by excluding the effect of foreign
exchange differences and change in fair value of financial assets
at fair value through profit or loss.

(4) The calculation of return on equity is based on profit for the

period divided by ending balance of total equity and multiplied
by 100%.
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Management Discussion and Analysis

The calculation of return on total assets is based on profit
for the period divided by ending balance of total assets and
multiplied by 100%.

Current ratio is calculated as current assets divided by current
liabilities as at the relevant financial period/year end.

Quick ratio is calculated as current assets less inventories
divided by current liabilities as at the relevant financial period/
year end.

Gearing ratio is calculated as total debt divided by total equity
and multiplied by 100% as at the relevant financial period/
year end. Total debts refer to all interest-bearing bank loans,
amounts due to related parties and lease liabilities of our Group
as at the end of the respective period/year.

Debt to equity ratio is calculated as net debt (representing
total debt minus cash and cash equivalent as at the relevant
period/year end) divided by the total equity as at the end of the
respective period/year and multiplied by 100%. As our cash and
cash equivalent is higher than our total debts as at 31 December
2023, the debt to equity ratio is not applicable to such periods.

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the period under
review. The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations of the
financial status of its customers. To manage liquidity risk, the
Board closely monitors the Group’s liquidity position to ensure
that sufficient financial resources are available in order to
meet its funding requirements and commitment timely.

(5)

(6)

(7)

(8)

(9)
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Foreign Exchange Exposure

Foreign exchange risk refers to the risk of loss caused by
the changes in foreign exchange rates. The operations of the
Group are mainly located in the PRC with most transactions
denominated and settled in Renminbi.

During the six months ended 30 June 2024, no financial
instrument was used for hedging purposes, and we did not
commit to any financial instruments to hedge our exposure
to foreign exchange risk, as the expected foreign exchange
risk is not significant. The Directors and senior management
of the Company will continue to closely monitor the foreign
exchange exposure and take measures when necessary to
ensure that the foreign exchange risk is within the controllable
range.

Capital structure

The shares of the Company were listed on Main Board
of the Stock Exchange on the Listing Date. Pursuant to
Rule 7.21(1)(b) of the Listing Rules, the Company have made
arrangements to dispose of the 40,263,600 Unsubscribed
Rights Shares by offering the Unsubscribed Rights Shares
to independent placees for the benefit of the Shareholders
to whom they were offered by way of the Rights Issue.
There were no excess application arrangements in relation
to the Rights Issue. The Company entered into the Placing
Agreement with the Placing Agent and appointed the Placing
Agent to place the Unsubscribed Rights Shares to independent
placees on a best efforts basis.

On 4 December 2023, 40,263,600 Unsubscribed Rights Shares
(each a “Placing Share”), representing approximately 8.05%
of the total number of Rights Shares available for subscription
under the Rights Issue, were subject to the Compensatory
Arrangement.
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On 12 December 2023, the Company had received twenty
four (24) valid acceptances for a total of 459,736,400
Rights Shares provisionally allotted under the Rights Issue,
representing approximately 91.95% of the total number of
Rights Shares offered under the Rights Issue. Accordingly,
the Rights Issue was under-subscribed by 40,263,600 Rights
Shares, representing approximately 8.05% of the total
number of the Rights Shares available for subscription under
the Rights Issue.

All conditions with respect to the Rights Issue and the Placing
set out in the prospectus have been fulfilled and the Rights
Issue and the Placing became unconditional at 4:00 p.m.
on Wednesday, 13 December 2023. The gross proceeds
raised from the Rights Issue (including the Placing) are
approximately HK$100 million before expenses.

For further details, please refer to the prospectus of the
Company dated 20 November 2023 and announcements of
the Company dated 6 and 15 December 2023.

B E R MO
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FUTURE AND OUTLOOK

For the first half of 2024, the worldwide economic climate
continues to be challenging with persistent sluggish growth.
In light of this, our strategy is to closely monitor the economic
trends and shifts in the competitive market landscape. We
aim to concentrate on and bolster our primary business
areas, streamline the distribution of capital, and enhance the
efficiency of our operations.

Simultaneously, we plan to heighten our awareness of
potential risks and stick to cautious risk management
strategies. This approach will help ensure our company’s
steady progress amidst the complexities of the ever-evolving
economic scenario. Furthermore, we intend to proactively
expand our strategic vision, keenly identify and capitalize
on new opportunities within our “Corporate digitalization
solutions services” (b ¥ E1F1LARTS) and “Industry digitalization
solutions services” (TT%EF(LRFS) as the core, to achieve the
Cross-industry Empowerment solutions services” (& 2 i 8¢ iR
#%) in the future. By adopting adaptable business strategies,
we aim to boost the energy and resilience of our company’s
growth and foster its continuous and stable development.

For the Corporate digitalization solutions services, we aim
to seize growth opportunities in exploring new stable and
reliable customers and suppliers, use omnichannel marketing
strategies to accurately reach various consumer groups,
and actively explore new growth points. By employing a
comprehensive marketing strategy, we can precisely target
a diverse range of consumer demographics. Furthermore, we
are committed to actively seeking out new areas of growth.
As the digital transformation of enterprises deepens, we will
continue to firmly layout in the field of corporate welfare
business. Throughout our well developed supply chain on
both virtual goods and physical goods, we aim to provide our
clients with diverse, flexible, and efficient welfare solutions.
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At the same time, we will focus to the lottery marketing
tickets to seize the chances on the growth of lottery sales to
expand our market presence among the Welfare Lottery and
Sports Lottery in the second half of 2024.

For Industry digitalization solutions services, we will continue
to build on its market presence among the two legal lottery
operators in PRC - Welfare Lottery and Sports Lottery.
With our strong research and development capability, we
will continue to develop the lottery software or hardware in
relation to the lottery industry digitalization solutions, and
provide Al-based intelligent technology and industry solutions
with the integration of software and hardware, with an aim
to promote the application of lottery industry intelligent IoT,
intelligent Al algorithm and human - computer interaction in
the lottery industry and facilitate the digital transformation
of the lottery shops. Also, we will excavate the opportunity
with additional provincial in both Welfare Lottery and Sports
Lottery for solutions on lottery related software systems and
equipment, the Group will further align and benefit from
synergies created through the cross segment encountered.

Lastly, the Group will continue to prioritize its strategic
investments to maximize the synergies across different
business. The Group will continue to dedicate its commitment
and support to grow its business to further capitalize on
diversification opportunities. Through the development of
the Group, we will keep actively negotiated with the target
company which provision of e-commerce solutions to its
brand partners mainly derived from products sales to achieve
the expansion via e-commerce platforms to develop an
enhancement on the supply chain of the Group.
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USE OF PROCEEDS

The Shares were listed on the Main Board of the Stock
Exchange on 17 October 2022 by way of Global Offering,
raising total net proceeds of HK$100.7 million after deducting
professional fees, underwriting commissions and other related
listing expenses (the “IPO proceeds”). The Over-allotment
Option has not been exercised and the Over-allotment Option
had lapsed on 6 November 2022.

As at 30 June 2024, IPO proceeds of HK$95.8 million has
been utilised. An analysis of the net proceeds from the Listing
Date up to 30 June 2024 is set out below:

FRSRERZE

X7 2022F 10 A 17 H & i@ & BR 3 E 0 Bt
RETERET - EBAMSHIEFEHEBAEL100.7
BEST(ENKBREXER - BHEAS REAMm
EEEMAS)(EXRARBREMBRE]) -
ERREMC AR N MR TE - BEBRER R ED R
2022F 11 A6 KK -

MN2024%F6 A30H B XA AHBEEMER
JHO95.8E &S e ESHH - A LmAMES
2024F6 A30 B W FTBRIBF 5 D T EH 0
T

Proposed
timetable for
utilising the
IPO remaining
Allocated Utilised IPO proceeds balance of
Approximate use of proceeds unused IPO proceeds
% of actual as of balance as of from the
total IPO IPO 30 June 30 June Global
proceeds proceeds 2024 2024 Offering

8Z20245  #Z2024%

BRER 6A30H 6A30R BAZRHRE
EEADMEE DRRE BBAER BERLRRE ZERDHBRE

Fresass fifs

& DRRE FEHE MENERER

BREDL iopaliiiEes Frig R RBPALR 2BRIERER
% HK$ million HK$ million HK$ million

% BEATL B BEET
Developing and expanding our F%RERRMEHRERE 42.2 42.5 41.7 0.8 On or before
online marketing channels PR R EEHRER 31 December
and resources for our BR 2024
marketing and promotion 120245
services 12A31H3
ZAl
Further developing and E—PRERERRME 26.7 26.9 26.7 0.2 On or before
expanding our supplier base  ERERRATIREAE 31 December
and types of virtual goods on %t AR 2024
offer 120245
1283188
ZA
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Proposed
timetable for
utilising the
IPO remaining
Allocated Utilised IPO proceeds balance of
Approximate use of proceeds unused IPO proceeds
% of actual as of balance as of from the
total IPO IPO 30 June 30 June Global
proceeds proceeds 2024 2024 Offering
HZ2024%  HZ2024%
BBRER 6A30H 65300 BAZRRE
EERAHRE NHRE CHAER EBRLERE ZERLHEE
FBRIasE FiissE PREE FiBFIE FiSUaRR
BHEH opaliiies FigE RBAGR ZEERBR
% HK$ million HK$ million HK$ million
% BEAT BEATL BEETL
Acquiring companies in YRR BET R AE 14.9 15.0 15.0 - On or before
marketing and related 31 December
industries 2023
2023%F
12A3185
A
Developing and operating our  BA% KBS HFIfSaaSt % 6.3 6.3 2.4 3.9 On or before
SaaS$ enterprise marketing 2HEERETE  EARE 31 December
service platform as a means ~ EHMEHEEN—TE 2024
to expand our marketing ik 1120244
channels 12A3185
Al
General working capital —ReEES 9.9 10.0 10.0 - On or before
31 December
2024
120245
12A318%
ZAl
Total @5 100.0 100.7 95.8 4.9
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As at 30 June 2024, the amount of unutilised net proceeds
amounted to approximately HK$4.9 million. The unutilised
net proceeds were placed in interest bearing deposits with
authorised financial institutions or licensed banks in Hong
Kong and the PRC.

Up to 30 June 2024, the utilised net proceeds were applied
in accordance with the planned use as previously disclosed in
the Prospectus and the remaining net proceeds are expected
to be used as planned. The remaining unutilised net proceeds
are expected to be utilised on or before 31 December 2024.

Rights Issue

The Company has conducted a rights issue in December
2023 to raise funds for (i) the proposed acquisition of a PRC
company with an aim to expand our scope of services to
cover delivery of physical goods for e-commerce operators;
(ii) the development and expansion of our virtual and physical
goods delivery business; and (iii) general working capital,
(the “Rights Issue”). The net proceeds from the Rights Issue
after deducting the expenses were approximately HK$99.0
million.
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As at 30 June 2024, the proceeds from the Rights Issue of
HK$27.8 million has been utilised. An analysis of the proceeds
from the Rights Issue up to 31 December is set out below:

B E R MO
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Approximate
% of total
proceeds from
Rights Issue
as stated in Utilised  Proceeds from
the prospectus  Allocated use proceeds from  Rights Issue
dated of actual  Rights Issue unused
20 November proceeds from asof balanceasof  Expected timeline for unutilised
2023  RightsIssue 30 June 2024 30 June 2024  proceeds from Rights Issue
LEE]
52023% BZ
1172088 HE 2024%
H#RER 20245 6A30A
FrEfR ERHR 6A30A HREE
FrEsUaEE FrE5uaN L HERDA
BB PERE Fr85E g8 ERADAFEREZRORER
% HKS$ million HK$ million HKS$ million
% BEAT BEAT BERT
Acquisition of a PRC company with principal  WB-ZIEFHNATHTALE 65 64.3 16.5 478 Onor before 31 December 2025
business on delivery of physical goods for ~ AX[ENERHFEAR 2025 12831R %241
e-commerce platform operators
Development and expansion of virtual and ~ SERLERERRENERRNEE 25 1.7 200 47 Onorbefore 31 December 2024
physical goods delivery business #2024512R31R5281
General working capital —REEES 10 9.9 9.9 - Onor before 31 December 2025
20255 12A31A%251
100 98.9 46.4 52.5

As at 30 June 2024, the amount of unutilised net proceeds
from the Rights Issue amounted to approximately HK$52.5
million. The unutilised net proceeds were placed in interest-
bearing deposits with authorised financial institutions or
licensed banks in Hong Kong and the PRC.

Up to 30 June 2024, the utilised net proceeds from Rights
Issue were applied in accordance with the planned use as
previously disclosed in the prospectus dated 20 November
2023 and the remaining net proceeds from the Rights Issue
are expected to be used as planned. The remaining unutilised
net proceeds from the Rights Issue are expected to be utilized
on or before 31 December 2025.
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TERERREMBES

CORPORATE GOVERNANCE REVIEW
Relationship with Our Controlling Shareholders

Each of Mr. Tian Huan, Mr. Chen Ping, Mr. Zhang Yongli,
Tanshin Investments Limited, Vicen Investments Limited and
Sprus Investments Limited, the Controlling Shareholders, has
entered into a deed of non-competition dated 16 September
2022 in favour of the Company pursuant to which each of
them unconditionally and irrevocably undertaken in favour
of the Company, on a joint and several basis, that each of
them shall, and shall procure that their respective close
associates and/or companies controlled by them (other
than the members of the Group), not directly or indirectly,
be interested or involved or engaged in or carry on or be
concerned with or acquire or hold any right or interest (in each
case whether as a shareholder, partner, agent or otherwise
and whether for profit, reward or otherwise) in any business,
or is about to be engaged in any business which competes or
is likely to compete with the business of the Group in the PRC
and any other country to which the Group carries on business.
Details of the non-competition undertakings have been set
out in the section headed “Relationship with Controlling
Shareholders” in the Company’s prospectus dated 30
September 2022. The Company has received the confirmation
from the Controlling Shareholders of the Company in respect
of their compliance with the terms of the non-competition
undertakings for the year ended 31 December 2022. The
independent non-executive Directors had reviewed and
confirmed the compliance with and enforcement of the terms
of the non-competition undertakings by the Controlling
Shareholders for the year ended 31 December 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, to the best knowledge of the Directors,
the interests and short positions of the Directors and chief
executive of the Company in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO),
which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO); or (b) pursuant to Section 352 of the SFO, to
be entered in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange pursuant to
the Model Code, were as follows:

EERMEMER
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Rk EERNERNXR

EHZE2024F6A30H  BE=FTFM BF
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Interest in the Company RER Gz
Approximate

Name of Director/ Capacity/ Number of percentage of
Chief Executive Nature of interest Shares held™ interest®
EE BRTBRAEHE S HEREMHE BENRGHEAE® #ESHAEIHO
Mr. Tian Huan Interest in controlled corporation® 705,060,000 (L) 47.00%
HEE S R EE RO

Parties acting in concert®

—BITBAL®
Mr. Chen Ping Interest in controlled corporation® 705,060,000 (L) 47.00%
PR Se 4 R EE RO

Parties acting in concert®

—BITBAL®
Mr. Zhang Yongli Interest in controlled corporation® 705,060,000 (L) 47.00%
KN R AR R

Parties acting in concert®

—BITBALT®
Mr. Fan Lianshun Interest in controlled corporation 72,885,000 (L) 4.86%
SmiElES A R A E R
Mr. Chen Wei Beneficial owner 67,800,000 (L) 4.52%
BREZSEHE EnfEB A
Mr. Xia Yuanbo Beneficial owner 14,950,000 (L) 1.00%

BEREE

EmBEaA
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ALl A~

XBA

KA E Y

Notes:

The letter “L” denotes the person’s long position in the Shares.

(1)

(2)

(3)

(4)

(3)

The calculation is based on the total number of 1,500,000,000
Shares in issue as at 30 June 2024 without taking into account
any Shares that may be issued under the Share Option Scheme.

As at 30 June 2024, Tanshin Investments directly held
182,130,000 Shares in our Company. Tanshin Investments is
wholly-owned by Mr. Tian Huan. By virtue of the SFO, Mr. Tian
Huan is therefore deemed to have an interest in the Shares held
by Tanshin Investments.

As at 30 June 2024, Vicen Investments directly held
435,000,000 Shares in the Company. Vicen Investments is
wholly-owned by Mr. Chen Ping. By virtue of the SFO, Mr. Chen
Ping is therefore deemed to have an interest in the Shares held
by Vicen Investments.

As at 30 June 2024, Sprus Investments directly held 87,930,000
Shares in the Company. Sprus Investments is wholly-owned
by Mr. Zhang Yongli. By virtue of the SFO, Mr. Zhang Yongli
is therefore deemed to have an interest in the Shares held by
Sprus Investments.

On 22 October 2021, Mr. Tian Huan, Mr. Chen Ping and Mr.
Zhang Yongli entered into an acting-in-concert Agreement,
pursuant to which Mr. Tian Huan, Mr. Chen Ping and Mr.
Zhang Yongli confirmed that they had been acting in concert
since 14 July 2017 when they started to own the equity
interest of Hangzhou Rego in proportions of 60%, 25% and
15% respectively, directly or indirectly and undertook to vote
unanimously for any resolutions proposed at board meetings
and shareholder meetings of the Group upon the signing of the
acting-in-concert agreement.
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, to the best of knowledge of the Directors,
the following persons, other than Directors or chief executive
of the Company, had interests or short positions in the
Shares or underlying Shares which fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

EERMEMER

FERRRRD RABRG 2 ER

NN
ExR2

202456 A308 - BEEMA - THIA
T(REFIARAZHITHRABIN RN K
MR T HERER 7 LA B EMFEXVE
237 B IFSUB R R B R O HE S 20K
B HRBNRERE S LB GDIE3361ER
EARBIATHRENECHANERIORE

Approximate

Name of Director/ Capacity/ Number of percentage of
Chief Executive Nature of interest Shares held® interest®
EEX BETHRABKSR £B 5% R@RtE BFENRGAEAO® BEfAash®
Mr. Tian Huan Interest in controlled corporation® 705,060,000 (L) 47.00%
HEtAE EEEE R

Parties acting in concert®

—BITHALO
Tanshin Investments Beneficial Interest® 182,130,000 (L) 12.14%
REIRE ERER®
Ms. Yin Xiaohua Interest of spouse® 705,060,000 (L) 47.00%
BrikEER + @z
Mr. Chen Ping Interest in controlled corporation®® 705,060,000 (L) 47.00%
BRETAE FEEE R

Parties acting in concert®

—BITBALO
Vicen Investments Beneficial Interest® 435,000,000 (L) 29.00%
RBEWE ERERe
Ms. Yang Jie Interest of spouse® 705,060,000 (L) 47.00%
BRI Bz e)
Mr. Zhang Yongli Interest in controlled corporation® 705,060,000 (L) 47.00%
SRR E X EE R

Parties acting in concert®

—BITBALO
Sprus Investments Beneficial Interest® 87,930,000 (L) 5.86%
EXRE EaEn®
Ms. Chen Yingzhi Interest of spouse® 705,060,000 (L) 47.00%

BREFLL

[
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O
S

TEERKEMER

Notes:

The letter “L” denotes the person’s long position in the Shares.

(1)

(2)

(3)

(4)

The calculation is based on the total number of 1,500,000,000
Shares in issue as at 30 June 2024, without taking into account
any Shares that may be issued under the Share Option Scheme.

As at 30 June 2024, Tanshin Investments directly held
182,130,000 Shares in the Company. Tanshin Investments was
wholly-owned by Mr. Tian Huan. By virtue of the SFO, Mr. Tian
Huan was therefore deemed to have an interest in the Shares
held by Tanshin Investments. Ms. Yin Xiaohua is the spouse of
Mr. Tian Huan. By virtue of the SFO, Ms. Yin Xiaohua is deemed
to be interested in the same number of Shares in which Mr. Tian
Huan is interested.

As at 30 June 2024, Vicen Investments directly held
435,000,000 Shares in the Company. Vicen Investments was
wholly-owned by Mr. Chen Ping. By virtue of the SFO, Mr. Chen
Ping was therefore deemed to have an interest in the Shares
held by Vicen Investments. Ms. Yang Jie is the spouse of Mr.
Chen Ping. By virtue of the SFO, Ms. Yang Jie is deemed to be
interested in the same number of Shares in which Mr. Chen Ping
is interested.

As at 30 June 2024, Sprus Investments directly held 87,930,000
Shares in the Company. Sprus Investments was wholly-
owned by Mr. Zhang Yongli. By virtue of the SFO, Mr. Zhang
Yongli was therefore deemed to have an interest held by Sprus
Investments. Ms. Chen Yingzhi is the spouse of Mr. Zhang
Yongli. By virtue of the SFO, Ms. Chen Yingzhi is deemed to be
interested in the same number of Shares in which Mr. Zhang is
interested.

Save as disclosed above and to the best knowledge of the
Directors, as at 30 June 2024, the Directors and the chief
executive of the Company are not aware of any other person
(other than the Directors or chief executive of the Company)
who had an interest or short position in the Shares or
underlying Shares which would be required to be notified to
the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which would
be required to be recorded in the register to be kept by the
Company pursuant to Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Reporting Period, the Company did not redeem
any of its listed securities nor did the Company or any of its
subsidiaries purchase or sell such securities (include sale of
treasury shares).

As at 30 June 2024, the Company did not hold any treasury
shares.

COMPLIANCE WITH CG CODE

The Group is committed to implementing high standards
of corporate governance to safeguard the interests of the
Shareholders and enhance the corporate value as well as the
responsibility commitments. The Company has adopted the
CG Code as its own code of corporate governance since the
Listing Date.

In the opinion of the Directors, the Company has complied
with all applicable code provisions of the CG Code for the
Reporting Period.

The Board will continue to review and monitor the corporate
governance practices of the Company for the purpose of
complying with the code provisions of the CG Code and
maintaining a high standard of corporate governance of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct governing the securities transactions by the Directors.
Specific enquiries have been made to all the Directors and the
Directors have confirmed that they have complied with the
Model Code for the Reporting Period.

No incident of non-compliance of the Model Code by the
employees was noted by the Company throughout the
Reporting Period.

EERMEMER

BE HEFFEOAQT LHES

R¥RE B - AR BEHEE R TR EHRE
7 ARRSEMEMHBARMEREILE
ERREF(BRLEEFRND) -

%2024F6 A30R - KRR EFE EAER
Bt o

BT ERERTH
AEEBNNETHRFNELEA - URE
RERSRESOEMERRTAR - B LH

HEARARRERABEEATANEREAR
FHBEERTR -

EEZRA - ARFARRE
STRIFR A R T RIMES

HE &

©RER

EXEeRUEERN RERARRINEEERT
M DMETTTE%E./u#@'JE’J?E'JH\%Y&%‘E%$
REINBKFEEE

ESETESRZNERESA

RAREHRMNZETFE - (EAEEAGHREES
EITEHFR S ZIBRTER c KRRIEREZEBE

EEHEREN  MESCERARSNIREH
fIE & STIRAESFR o

RBEIRT - AR FY W B LREERT
SPIEFRIM B -
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TEERKEMER

AUDIT COMMITTEE

The Company has established the Audit Committee with
written terms of reference in compliance with the CG Code.
As at the date of this report, the Audit Committee consists
of three members, all of whom are INEDs, namely Mr. Shen
Yunjia, Ms. Mo Lan and Mr. Zeng Liang. Mr. Shen Yunjia is the
chairman of Audit Committee.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the
Reporting Period, including the applicable accounting
policies and accounting standards adopted by the Group,
and considers that such statements have been prepared
in compliance with the applicable Listing Rules. The audit
committee was satisfied that the financial statements were
prepared in accordance with applicable accounting standards
and fairly present the Group’s financial position and results for
the Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare the payment of any
interim dividend for the Reporting Period (30 June 2023: nil).

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Saved as disclosed in the Prospectus and this report, the
Group did not have any future plans for material investments
or capital assets as at 30 June 2024.
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CHANGES TO DIRECTORS’ INFORMATION

The changes of directors’ information as required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules are

set out below:

Name of Director

> »>r»

Corporate Governance and Other Information
hEERLKHEMER

BREEQT -

Details of Change

Effective Date

RIE FHARRIE13.51B(1)KRAETRENES

EEHE BEFE EMBEH

Ms. Zeng Zhen Resigned as an executive Director of the Company 1 January 2024

BELZT BHIEAREIMITES 202451 H1H

Ms. Hu Huijun Resigned as an independent non-executive Director 1 January 2024
of the Company

tHEE L+ BEANTEIFNTES 2024%1H1H

Mr. Wan Lixiang

e

BIUFEE
Mr. Zhao Zhongping

HARTEEE
Mr. Chen Wei
BRéz A4

Ms. Mo Lan

BBt
Mr. Shen Yunjia

ITEREE
Mr. Zeng Liang

5 562

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the

Listing Rules.

SUBSEQUENT EVENTS

Resigned as an independent non-executive Director
of the Company

BHEAR A RIE IENITES

Resigned as an independent non-executive Director
of the Company

BEANTBLIFNTES

Appointed as an executive Director of the Company

BEEAERRRIITES

Appointed as an independent non-executive Director
of the Company

BLEERARNRBIFNTES

Appointed as an independent non-executive Director
of the Company

BERERARAIEIIFNITES

Appointed as an independent non-executive Director
of the Company

BEERANABIIFNTES

REE

% bR E E S -
13.51B(1) /AT HENHEMER -

1 January 2024

2024%1H1H
1 January 2024

202451H1H
1 January 2024
2024F1H1H
1 January 2024

2024%1A1H
1 January 2024

2024F1H1H
1 January 2024

2024%1A1H

WERE EHRAS

On 9 July 2024, the Group has acquired a floor at a building
in Hangzhou as the usage of office with a consideration of
RMB18,500,000. The Group had paid the prepayment of
RMB4,500,000 in June 2024, and the remaining consideration
of RMB14,000,000 in July 2024.

120247 A9H @ AEBUWEBL NN —iE
BREN-ERERMLARE  REA/AARRK
18,500,0007T - AEE 2120246 A 2
TEfTFRIE AR #4,500,0007T @ w2024 &
7AXNHTRE AR 14,000,0007T °
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rEERLEMER

APPRECIATION EE )

The Board would like to express its sincere gratitude to the ZEZSEMNUAEBEMRE - BTHEEK - EE -
Shareholders, management team, employees, business EXKEHEEFHAEBRNTHEREMEUAR
partners and customers of the Group for their support and DR ©

contribution to the Group.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHEHSZ SRR REMEEBAR

For the six months ended 30 June 2024

Notes
Mt
Revenue & 6
Cost of sales SHERK AR
Gross profit EF

Other income and other gains or
losses, net

oAb W A R B Al Mot sl B 1R 7
R

Provision for impairment losses on S REEREEEREE

financial assets
Selling and distribution expenses HE R HAX
Administrative expenses TR
Research and development expenses #fZEH Y
Finance costs BE KA 9
Profit before income tax RRER{SBLADR R 8
Income tax expense FriS i = 10
Profit for the period B
Other comprehensive income Hiy 2 EBRA

Item that will not be reclassified to
profit or loss:

TEEBHAEEERAEER

- Exchange differences arising from  —3#EELNE =58
translation
Total comprehensive income for HRAZMEUKALEE
the period
Profit for the period attributable LI T&FEMGHRER :
to:
- Owners of the Company . VNCIEZ PN
- Non-controlling interests —JEE i e
Total comprehensive income DTEHFEGEZEBAZLE :
attributable to:
- Owners of the Company AYNEIE 2PN
- Non-controlling interests — IR i e
Earnings per share for the profit HRAQTAEE AEMLEFRZ
attributable to owners of the BR2R
Company during the period
- Basic and diluted (expressed in —EARREE(LAZ 12
RMB per share) AR TTHIR)

EE2024F6 A30H 1L/~ & A

Six months ended 30 June

BZ6H30HIL<EA

2024 2023
2024 20234
RMB’'000 RMB’000
ARET T ARETTT
(unaudited) (unaudited)
(RE&ER) (REEZ)
116,204 68,975
(74,737) (25,555)
41,467 43,420
1,828 2,761
(1,870) (4,560)
(10,874) (3,929)
(14,564) (13,898)
(10,317) (9,385)
(2,486) (921)
13,488
(2,009)

11,479

740

12,219

11,479

11,479

12,219

12,219

(restated)

(FeE5)

0.02

Interim Report 2024 FRHAZRE

> >

55



< < O

Interim Condensed Consolidated Statement of Financial Position
AR A BR 4R S B S AR O 3R

At 30 June 2024

R202446 A30H
At At
cOBITHTEN 31 December
2024 2023
12024F R20234F
6H30H 12A31H
Notes RMB’'000 RMB’000
BiEE ARET T ARBTIT
(unaudited) (audited)
(REEER) (JFE=Z)
ASSETS AND LIABILITIES BERARE
Non-current assets FRBEE
Intangible assets | EE 14 11,562 13,541
Property, plant and equipment L E N YN L] 13 2,662 1,693
Right-of-use assets EREEE 62 152
Goodwill EES 25,383 25,383
Deferred tax assets EERIEE E 3,973 1,868
Financial assets at fair value through ZAFEEFAEBRZZER 15
profit or loss BE 11,867 12,445
55,509 55,082
Current assets REBEE
Inventories FE 9,634 3,817
Contract assets BHEE 21 1,848 1,452
Trade receivables E 5 EWGRIE 16 146,349 165,646
Prepayments, deposits and other BRI - e REMmER 17
receivables IR 220,634 179,726
Pledged bank deposits BEIRIRITIFHK 18 55,217 44,831
Restricted bank deposits SR FISRITIF K 18 1,720 351
Cash and cash equivalents RERREEEY 18 118,908 186,479
554,310 582,302
Total assets BEEHRE 609,819 637,384
Current liabilities REBEE
Trade payables AN 19 10,674 17,030
Contract liabilities BHEE 21 8,506 6,072
Other payables and accruals HAbfETRIE R EET & A 20 14,634 50,918
Bank borrowings H|ITENK 22 162,309 156,180
Lease liabilities HEAE 70 169
Income tax payable FEPTIS TR 13,255 11,041
209,448 241,410
Net current assets REBEEFE 344,862 340,892
Total assets less current liabilities EEZBERAREBE R 400,371 395,974

56  Rego Interactive Co., Ltd HEREBHER A



)
A4

Interim Condensed Consolidated Statement of Financial Position
R HARSRRAR & BT IR

At
30 June
2024
12024%
6H30H
Notes RMB’'000
Bo5E AR¥ET T
(unaudited)
(REBFEZ)
Non-current liabilities FRBARE
Contract liabilities BHEE 21 1,650
Deferred tax liabilities R IBEE 201
1,851
Total liabilities EEH8E 211,299
NET ASSETS EEFE 398,520
EQUITY e
Share capital &4 10,349
Reserves (Gt 23 388,407
Equity attributable to owners of ZA2QFES AELER

the Company
Non-controlling interests

e

398,756
(236)

TOTAL EQUITY

EEAHE

398,520

Interim Report 2024 FRHAZRE

At 30 June 2024
7K2024F6 8308

At

31 December
2023
R20234F
12H31H
RMB’000
ARETIT
(audited)
(FE&=1z)

3,074
244

3,318
244,728
392,656

10,349
382,307

392,656

392,656
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Interim Condensed Consolidated Statement of Changes in Equity
PHASAGE R B E X

For the six months ended 30 June 2024
HZE2024F6 A30H |E/5E A

Attributable to owners of the Company

RAAERNEL
Shares held
under the
share award Non-
Share Share  scheme Other  Statutory Translation  Retained controlling
capital  premium*  reserve*  reserve*  reserve*  reserve’  earnings*  Sub-total interests
it
Re%EiHE
AN
Re  REER*  RERE'  EEEET  iEREt  ENRE  REEW it it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'00
AEETr  ARETn  ARMTR  ARMTR  ARMTr  ARETz  ARETR  ARETR AEETR
(Note 23)
(K&23)
At 1 January 2024 A024F151R
(audited) (20 199,398 (7,167) (47432 223382 392,656 392,656
Profit for the period Eieyi - - - 3,457 3,457 2731
Other comprehensive ~ HREMBAEYA :

income for the period:

Exchange differences HEEZELN
arising on translation EEE
differences

Total comprehensive income A2 EE
for the period 3,457

Appropriation to statutory  AAETRE
reserve (1,316)

Repurchase of Company's ~ EERAFRE
shares

Net investments from non-  REEERREH
controlling shareholder ~ R&FE

At 30 June 2024 Ha0465308
(unaudited) (k%) 10349 19398 (7167)  (47432) 583 2553 398,756 398,520
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Interim Condensed Consolidated Statement of Changes in Equity
FHARGRRAR S R F B R

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

Attributable to owners of the Company
FATERNEL

Shares held
under the
share award Non-
Share Share scheme Other  Statutory  Translation  Retained controlling
captal  premium? reserve’ reserve’ reserve’ reseve’  eamings®  Sub-fotal interests Total
it
kR
R
RE  RREEt  ROEE  ABR ARkt EXER'  RERA Nt FERER o)
RMBO0  RMBOO0  RMBOO0  RMBIOO0  RMBO00  RMBIOO0  RMB'000  RMB'000  RMB'000  RMB'000
ARETT  ARETR ARETR  ARETR ARETR ARMTR ARETR ARMTR ARMTR ARER

(Restated) (Restated)
(#E5)) (EE7))
(Note 23)
(K223)
At 1 January 2023 R202351A1A
(audited) (m2) 6,790 112,833 = (47,432) 9,265 3,540 212,465 297,461 - 297,461
Proft for the period gl - - - - - SUA 114D - 1n
Other comprehensive BRAMZENA :
income for the period:
Exchange differences HEEEELY
arising on translation EiZE
differences > - = - - 740 - 740 - 740
Total comprehensive income HR2EIAEE
for the period = = = = = 740 11,479 12,219 = 12,219
Appropriation to statutory  BAEEEE
reserve = = = = iy = (17 = = =
Repurchase of Company's ~ EEEZAFRf
shares = = (7,167) = = = = (7,167) - (7,167)
At 30 June 2023 12023564308
(naudited) (#EH) 6790 10283 (6) @) 9 4% M 30 =
# The total of these balances represents “reserves” in the interim  # ZREE S BRI RS S M BRARA
condensed consolidated statement of financial position. 2] -

Interim Report 2024 FRHAZRE

O

59



<<« <

60

O
S

Interim Condensed Consolidated Statement of Cash Flows

FHERSRSREREBR

For the six months ended 30 June 2024
HZE2024F6 A30H |E/5E A

Cash flows from operating activities
Profit before income tax
Adjustments for:
Amortisation of intangible assets
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Interest income
Finance costs
Gain on disposal of property, plant and
equipment
(Reversal of)/provision for impairment
loss on contract assets
Provision for impairment loss on trade
receivables
(Reversal of)/provision for impairment
loss on other receivables
Net valuation loss/(gain) in fair value of
financial assets at fair value through
profit or loss

RETHABRESRE
BTSRRI
FEEMT
BT B E Y
M - BB MBS

EREEENE

F 2WA

RO E RN

HEME - BB M&EkE

BREEREBE(ER),
Bie
B 5 YRR B B R A R

HoA e R R E B 1R
(BE),BHE

BAFEEFABRRZER
BEZAFEEFGERS
18,/ (W)

Operating profit before working
capital changes

Increase in inventories

Decrease in contract assets

Decrease/(increase) in trade receivables

Increase in prepayments, deposits and
other receivables

Increase in restricted bank deposits

Increase/(decrease) in contract liabilities

EEESEDAINELER

S
AWAERD

B S RUGRIER D, (i)

RNFR - ZE R EMEYRFIA
=l

RBRBIRITIF L N

AaraEEm/ (fd)

Decrease in trade payables B 5 [N 5RIRR

Decrease in other payables and accruals HAb eI 5RIE R EET B R A
Cash generated from operations RERBRE

Interest received BFHE

Income tax paid B ATEE

Net cash used in operating activities RETHFIARSTFE

Rego Interactive Co., Ltd HEREBHER AT

Six months ended 30 June
BZ6H3081~EA

2024 2023
2024 20234
RMB’000 RMB’000
ARMT T AREFTT
(unaudited) (unaudited)
(RE&ER) (REEZ)
(restated)
(L&)

13,488
2,063

328

78
(852)

921

(45)
151

4,403

(191)

20,350

(1,683)
400

(1,079)

(17,864)
(124)
(2,829)
(6,281)
(19,766)
(28,876)
852

(4,122)
(32,146)
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Interim Condensed Consolidated Statement of Cash Flows

RS RAAR S

BemER

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

Six months ended 30 June
BZ6H3081~EA

2024
2024
RMB’000
AR¥T T
(unaudited)
(RE&ER)

Cash flows from investing activities

Proceed for acquisition of subsidiary, net
(Note 30)

Purchases of intangible assets

Purchases of property, plant and
equipment

Proceeds from disposal of property, plant
and equipment

Purchases of financial assets at fair value
through profit or loss

Proceeds from disposal of financial assets
at fair value through profit or loss

Placement of pledged bank deposits

REZFHRERERE

Y RB T B8 A B PSSR 5
(Fff=£30)

BEELEE

BEYE - BFEK&E

HEYE - BB R REN

PR 5I8
BERATEESABRZER
BE

HERATFEEFABEZESR
BEMSFA
7 AEHEIERITIK

Net cash used in investing activities

REZHFARSFE

Cash flows from financing activities

Proceeds from bank borrowings

Repayments of bank borrowings

Interests paid on bank borrowings

Repayments of principal portion of lease
liabilities

Interests paid on lease liabilities

Purchase of shares held under the share
award scheme

Proceeds from non-controlling interests’
capital injection

BMEZHAERSRE
RITHERPIS A
BRIRITHEK
ERIRITIEFRFLE
EEHERENAS D

ENHEEREFS

BERRD REE B T AR
)

IR R B M PTISUR

Net cash generated from financing BEEEFEREFE

activities 4,034
Net decrease in cash and cash RERRLEEMRLDFHE

equivalents (67,571)
Cash and cash equivalents at HYEeRREEEY

beginning of the period 186,479
Cash and cash equivalents at end of BRASRRESEEY

the period

118,908

2023
20234
RMB’000
AREFTT
(unaudited)
(RgeEZ)
(restated)
(L&)

(18,638)

(1,913)

180

(20,005)

10,191

(30,185)
51,058

(19,178)
(912)

(80)
(9

(7,167)

2360

(38,619)

186,849

148,230
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Notes to the Interim Condensed Consolidated Financial Statements
ARG B4R S B A SR R B =

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

1. GENERAL

Rego Interactive Co., Ltd (the "Company”) was
incorporated in the Cayman Islands, as an exempted
company with limited liability under the Cayman
Companies Act on 8 August 2017. Its shares are listed
on the Main Board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 4th Floor, Harbour Place, 103
South Church Street, P.O. Box 10240, Grand Cayman,
KY1-1002, Cayman Islands and its principal place of
business is located at People’s Republic of China ("PRC").
The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as
the “Group”) were engaged in the following businesses
in the PRC.

° Corporate digitalization solution service
o Industry digitalization solution service

In the opinion of the directors of the Company, the
immediate holding companies of the Company are
Tanshin Investments Limited ("“Tanshin Investments”),
Vicen Investments Limited (“Vicen Investments”) and
Sprus Investments Limited (“Sprus Investments”)
which are incorporated in the British Virgin Islands. The
ultimate shareholders of the Company are Mr. Tian Huan
(“Mr. Tian”), Mr. Chen Ping (*"Mr. Chen”) and Mr. Zhang
Yongli ("Mr. Zhang”) who have entered into acting-in-
concert agreement on 22 October 2021 and confirmed
they have been acting in concert since 14 July 2017.
Accordingly, Mr. Tian, Mr. Chen, Mr. Zhang, Tanshin
Investments, Vicen Investments and Sprus Investments
collectively referred to as the “Controlling Shareholders”.

The interim condensed consolidated statement of profit
or loss and other comprehensive income, the interim
condensed consolidated statement of changes in equity
and the interim condensed consolidated statement of
cash flows of the Group for the six months ended 30 June
2024 include the results and cash flows of all companies
now comprising the Group as if the current structure
had been in existence for the six months ended 30 June
2024, or since their respective dates of acquisition/
incorporation/establishment/when the combining
entity first came under the control of the Controlling
Shareholders, whichever is the shorter period.
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Notes to the Interim Condensed Consolidated Financial Statements

2.

BASIS OF PREPARATION OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENT AND
ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“"HKFRSs")

The interim condensed consolidated financial statements
for the six months ended 30 June 2024 have been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 Interim Financial Reporting issued
by Hong Kong Institute of Certified Public Accountants
(“"HKICPA") and applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. The interim condensed
consolidated financial statements do not include all
the information and disclosures required in the annual
consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated
financial statements as at 31 December 2023. However,
selected explanatory notes are included to explain events
and transactions that are significant to an understanding
of the changes in the Group’s financial position and
performance since the last annual financial statements.

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption
of new standards effective as of 1 January 2024. Several
amendments apply for the first time in 2024, but do not
have an impact on the interim condensed consolidated
financial statements of the Group. However, not all are
expected to impact the Group as they are either not
relevant to the Group’s activities or require accounting
which is consistent with the Group’s current accounting
policies.

2.

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

T RGN BRRERE
ERRMNEBUIERELER
(TEBMBREER )
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Notes to the Interim Condensed Consolidated Financial Statements

I EARG FRAR & BT S R M A

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

2. BASIS OF PREPARATION OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENT AND
ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“"HKFRSs")
(CONTINUED)

The following amendments are effective for the period
beginning 1 January 2024:

= Classification of Liabilities as Current or Non-current,
Non-current Liabilities with Covenants (Amendments
to HKAS 1);

= Lease Liability in a Sale and Leaseback (Amendments
to HKFRS 16);

= Hong Kong Interpretation 5 (Revised) Presentation
of Financial Statements;

= Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause (HK Int 5
(Revised)); and

- Supplier Finance Arrangements (Amendments to
HKAS 7 and HKFRS 7).

The amendments to standards did not have any
significant impact on the Group’s interim condensed
consolidated financial statements.

The Group has not early adopted any standard,

interpretation or amendment that has been issued but is
not yet effective.

Rego Interactive Co., Ltd JHKEEGR AT
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Notes to the Interim Condensed Consolidated Financial Statements

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“"HKFRSs")

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption
of new standards effective as of 1 January 2024. Several
amendments apply for the first time in 2024, but do not
have an impact on the interim condensed consolidated
financial statements of the Group. However, not all are
expected to impact the Group as they are either not
relevant to the Group’s activities or require accounting
which is consistent with the Group’s current accounting
policies.

The following amendments are effective for the period
beginning 1 January 2024:

- Classification of Liabilities as Current or Non-current,
Non-current Liabilities with Covenants (Amendments
to HKAS 1);

- Lease Liability in a Sale and Leaseback (Amendments
to HKFRS 16);

= Hong Kong Interpretation 5 (Revised) Presentation
of Financial Statements;

- Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause (HK Int 5
(Revised)); and

= Supplier Finance Arrangements (Amendments to
HKAS 7 and HKFRS 7).

The amendments to standards did not have any
significant impact on the Group’s interim condensed
consolidated financial statements.

The Group has not early adopted any standard,
interpretation or amendment that has been issued but is
not yet effective.

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

4.

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of asset and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing these interim condensed consolidated
financial statements, the other significant judgements
made by the management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to
the annual financial statements for the year ended 31
December 2023.

SEGMENT INFORMATION

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision maker ("CODM"”). The CODM, who is responsible
for allocating resources and assessing performance of
the operating segment has been identified as executive
directors of the Company.

The Group is principally engaged in the provision of
marketing and promotion services and IT solutions
services in the PRC. The executive directors of the
Company used to review the operating results of
marketing and promotion services and IT solutions
services separately, based on which the Group assessed
performance and allocated resources. Therefore, the
Group had the following three reporting segments: (i)
marketing and promotion services; (ii) IT solutions
services; and (iii) others for the six months ended 30
June 2023.
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Notes to the Interim Condensed Consolidated Financial Statements

D

SEGMENT INFORMATION
(CONTINUED)

Since early 2024, the Group restructured its operating
segments and enhanced its service offering by providing
integrated products of marketing and promotion services
and IT solutions services, in order to better empower
digital transformation for customers through offering
diverse “Online Merge Offline” ("OMO") solution. The
Group re-organized its operation to two main segments,
including “Corporate digitalization solutions services”
(1 % 2 F 1t Bk % ) and “Industry digitalization solutions
services” (1T¥£ # F1L R 7% ) as the core, to achieve the
target “Cross-industry Empowerment solutions services”
(E % 2 ;R %) on Group’s cooperation across different
industries services, both in the internal reports to CODM
and in the consolidated financial statements of the
Group.

“Corporate digitalization solutions services” mainly
comprise the Group’s traditional marketing and
promotion services, advertisement placement services,
advertisement distribution services, virtual goods
sourcing and delivery services, tangible goods sourcing
and delivery services and Software development and
maintenance services. “Industry digitalization solutions
services” mainly comprise the Group’s Solutions on
lottery related software systems and equipment. “Cross-
industry Empowerment solutions services” mainly
comprise the Group’s cooperation across different
industries services. The comparative figures in the
condensed consolidated income statement and the
notes have been restated to conform with the new
presentation. The Board believes that the above changes
in segment information better reflect the resource
allocation and future business development of the Group.

The CODM assesses the performance of the operating
segments based on the segment profit. The reconciliation
of segment profit to profit before income tax is shown
in the consolidated statement of profit or loss and other
comprehensive income. There were no separate segment
assets and segment liabilities information provided to
the CODM, as the CODM does not use this information to
allocate resources or to evaluate the performance of the
operating segments.

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

5. SEGMENT INFORMATION 5. IRRER(E)

(CONTINUED)
(a) Segment revenue and results (a) "E Kz RF¥EE
Corporate Industry
digitalization digitalization Consolidated
solution service solution service total
PEYFLRE TEYF RS Vi
RMB'000 RMB’000 RMB'000
ARETT ARETT ARETT
For the six months ended HZ202456A30H L7 fEA
30 June 2024 (unaudited) (REER)
Revenue gz 108,014 8,190 116,204
Cost of sales HERA (70,712) (4,025) (74,737)
Segment profit RSB EA 37,302 4,165 41,467
For the six months ended HZ2023F6A30H L7 fEA
30 June 2023 (unaudited) (REER) (RE5)
(restated)
Revenue gz 55,633 13,342 68,975
Cost of sales HERA (21,422) (4,133) (25,555)
Segment profit R 34,211 9,209 43,420

B5E : 2023458318 - AKH =T
RER=A—BtrER(L
/) EmmBEMEERAA
(TASMKT ) - BRUBFERE
REHERIERRB A 2HmA 0 -

Note: On 31 May 2023, the Group completed the
acquisition of Yangtze River Delta Demonstration
Zone (Shanghai) ASMKT Network Technology CO.,
Ltd. ("ASMKT"), which should be classified in the
reportable segment of marketing and promotion
services.

(b) K E 5555 F a9y 25

(b) Revenue from external customers

All significant external customers of the Group
are located in Mainland China. Accordingly, no
geographical information of external customers is
presented.

(c) Non-current assets

All significant non-current assets of the Group
are located in Mainland China. Accordingly, no
geographical information of segment assets is
presented.
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Notes to the Interim Condensed Consolidated Financial Statements
rh BARSBRAT & B 15 S R P 5T

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

6. REVENUE 6. W=
The amounts of each significant category of revenue REpEHRE - ERERSEZHAIN K=
recognised during the Reporting periods are as follows: ST ¢

Six months ended 30 June

HBZ6H30HILAEA
2024 2023
2024F 20234
RMB’'000 RMB’000
AR¥T T ARETT
(unaudited) (unaudited)
(RE&ER) (REEE=Z)
(restated)
(ge=75)
Revenue from: REUTEEZIWE :
Corporate digitalization solution ®¥Z=F{LRH%
service
- Enterprises’ private domain — b ERLE R E & RS
traffic marketing service 26,945
- Marketing service operation — S IHRTSE S T B iRkT%
platform services
e Virtual goods sourcing and o FEHER B RE M A AR TS
delivery services 32,000 27,098
e Tangible goods sourcing and o BYIR hEEE R T ARTS
delivery services 50,789 1,024
- Others —HAh 427 566
108,014 55,633
Industry digitalization solution  {T¥&F{LRS
service
- Solutions on lottery related — K EAERE R R KRR
software systems and equipment R R 8,190 13,339
- Others —HAb - 3
8,190 13,342
Total revenue from contracts BEFEHNEAE
with customers 116,204 68,975

Interim Report 2024 FRHAZRE

69



< < O

Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

6. REVENUE (CONTINUED) 6. Uz (M)

Disaggregated revenue information Wz &R

The amounts of each significant category of revenue REEHRE - ERRNSEZWRER

recognised during the Reporting Period are as follows: ZBEIT ¢
Corporate Industry
digitalization digitalization
solution service solution service Total
EEHFRE TEEFRE wst
RMB'000 RMB'000 RMB'000
AREFT ARETT ARETT
For the six months ended BZ2024F6A30H L7 EA
30 June 2024 (unaudited) (REER)
Timing of revenue recognition: WA TR -
At a point in time RE—F S 108,014 108,337
Transferred over time FRESHER = 7,867
Total revenue from EFEHNEAE
contracts with customers 108,014 116,204
For the six months ended HZ202356A30HLAfEA
30 June 2023 (unaudited) (REER) (REF])
(restated)
Timing of revenue recognition: e TR -
At a point in time RE—E R 55,633 7,366 62,999
Transferred over time RS e - 5,976 5,976
Total revenue from contracts EEAHWRAE
with customers 55,633 13,342 68,975
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Notes to the Interim Condensed Consolidated Financial Statements

7. OTHER INCOME AND OTHER GAINS OR 7.

LOSSES, NET

B RRAR & B S R M At

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

%ﬁﬂ&)\&ﬁlf&ﬂ&%ﬁﬁi%ﬁﬁ

Six months ended 30 June

BEZ6H30HIEAEA
2024 2023
20245 20234
RMB’'000 RMB’000
AR¥T T ARETTT
(CLELT D) (unaudited)
(RE&ER) (REEEZ)
(Restated)
(#eE75)
Other income Hug A
Bank interest income RITHEWA 852
Government grants (Note) AT B (B RE) 158
Sundry income FETEUA 953
feeee.. 1963
Other gains/(losses), net Httlzs  (B1R)FE
Exchange gain b 5 e 607
Net valuation (loss)/gain in fair BATEEFABSZZEMEEY
value of financial assets at fair AEEEFHEEER) W
value through profit or loss 191
____________________________________________________________________________________________ ey
2,761

Note: For the six months ended 30 June 2024 and 2023, the
Group enjoyed the tax incentives on input value-added
tax according to the related regulations in the PRC. There
are no unfulfilled conditions related to these government
grants. For the six months ended 30 June 2024 and
2023, government grants had been received from the
PRC local government authorities as reimbursement of
the Group’s research and development activities.

FMiE : 822024 4F 202346 A30H [E7< &
H - RIEHEBPEDER - AKERER
HEVZEBRBEE - ZFHT 8
I AL R BIT IR - BE20245F R
20236 A30H AR - EEFE
73 B B IR A B (B ANER
B R BRI E A o
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

8. PROFIT BEFORE INCOME TAX 8.

Profit before income tax is arrived at after charging:

BR TS B AR

B P15 350 Bl s A D &8 HIBR R 71 & I8 18 5=
B o:

Six months ended 30 June
HZ6H30HLNER

2024 2023
2024 20234
RMB’000 RMB’000
ARBT T AREBFTT
(unaudited) (unaudited)
(REER) (REEZ)
(Restated)
(#&&E75))

Cost of services recognised as
expenses

Costs of inventories recognised as
expenses (included write-down of
inventories)

Amortisation of intangible assets

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Gain on disposal of property, plant
and equipment

Short-term leases

Employee benefits expense*

(including directors’ remuneration)

- Salaries
- Welfare and other expenses

- Contribution to defined contribution — A EEFGRRETZIEL Y

retirement plans

HER B F X M BRTE AR A

HERRRAXNFERA
(BREFEHR)

BB ER#H
VE - BEEREITE

EREEENE
HEME - BB MR EKE

RHRE

(EEEE G
(BREFHE)
—¥e

— @ MM

K

23,928
1,627
2,063

328
78

(45)
900
16,181

1,763

2,745

20,689

& Employees’ costs of approximately RMB9,488,000
(unaudited) and approximately RMB8,746,000 (unaudited)
were included in the research and development expenses
for the six months ended 30 June 2024 and 2023

respectively.
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9. FINANCE COSTS

> >

ated Financial Statements
FRHARSRRAT & B RS R M 5

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

9. BEMA

Six months ended 30 June
HZ6H30H1LAEA
2024 2023
2024%F 20234
RMB’'000 RMB’000
AR%T T ARBT T
(unaudited) (unaudited)
(RIRERK) (REEZ)

Interest expenses on bank RITEFRA LR
borrowings
Interest expenses on lease liabilities MHE&EH S/

2,483 912
3 9

2,486 921

10.INCOME TAX EXPENSE

The Group calculated the period income tax expense using
the tax rate that would be applicable to the expected
total annual earnings. The major components of income
tax expense in the interim condensed consolidated
statement of profit or loss and other comprehensive
income represents:

10. FRriEBiR

7K 4 B {5 R A A TR R 4 S B ) R A
BRI SRS - R RERE
A 1R B E b 2 ERA R A 0 1555
KT BERHAA

Six months ended 30 June
BZ6H30HILAEA
2024 2023
20244 20234
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (unaudited)
(RE&ER) (REEE=Z)

3,081 1,840

(523) 211

2,558 2,051

(2,105) (42)

Current income tax - the PRC BEAFFAS A — R Y

- tax for the period —BITHIE

- (over)/under provision in respect —BEFEGRERE),
of prior years BETE

Deferred tax ERERIE

Income tax expense Frigiif =

453 2,009

Cayman Islands income tax

Pursuant to the rules and regulations of the Cayman
Islands, the Group is not subject to any taxation under
the jurisdictions of the Cayman Islands.

FEHEFiSH

REMSREZR LA AKEHA
B2 RS RDAER AR
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

10.INCOME TAX EXPENSE (CONTINUED)

PRC Enterprise income tax

Pursuant to Enterprise Income Tax Law of the PRC ("EIT
Law”) and the Implementation Regulation on the EIT
Law, the tax rate of the Group’s subsidiaries operating in
the PRC during the year was 25% of their taxable profits,
except for the following:

(i) Xi'an Tiantai was accredited as “High and New
Technology Enterprise” in 2016, 2023 and 2025
under relevant PRC laws and regulation, and subject
to a preferential EIT rate of 15% from 1 January
2016 to 31 December 2025. Hangzhou Rego was
accredited as “High and New Technology Enterprise”
in 2020 and 2026 under relevant PRC laws and
regulation, would be entitled with a preferential EIT
rate of 15% from 1 January 2020 to 31 December
2026.

(iil) For ASMKT, the Group completed the acquisition on
31 May 2023, it was accredited as “High and New
Technology Enterprise” under relevant PRC laws and
regulation, and subject to a preferential EIT rate of
15% from 2021 to 9 October 2024. Since ASMKT
was not accredited as “High and New Technology
Enterprise” in 2024, therefore the ASMKT would
not be entitled with a preferential EIT rate of 15%
starting from 2024. It was subject to 25% of EIT
rate starting from 1 January 2024.

According to relevant laws and regulations promulgated
by the State Tax Bureau of the PRC that was effective
and updated from 2017 onwards, enterprises engaging
in research and development activities are entitled
to claim 175% of their research and development
expenses so incurred as tax deductible expenses when
determining their assessable profits for the year ("Super
Deduction”). The Group has made its best estimate
for the Super Deduction to be claimed for the Group’s
entities in ascertaining their assessable profits during the
Reporting Period.
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RIBE(PEAREMBCEMERE)
([K{EEFRBHEY ) BAEEMBREE
FEIEGBIY - RAFEER » AEER B BLE
M A B RO B 3R A L R AR B s A Y
25% * HELATRBRSN :

(i) ARRKFREVETEDEEEAR
20164 - 20234 K& 2025F &R
ERlEFxMmeE] - 82016
F1H1BE2025%12 A31Hi#
F15%EBEEMREHRE - MNE
AR E AR h R BIER 12020
FR20265FERBR SFRIME
%1 520201 A1 H%E2026%F
12A31BKEH15%MEREE
PSR -

(i) FLASMKTiIMm & - A& B 702023
F5A31HEKMEEKE  ZA
RIBIE B P BREIA R ERE
BlIEFEMmAesE] - WH2021F
2024510 A9 HEH 15% &
BEESHE o BRASMKTR
2024 F A B ERFZ LI s iid
% | HTRASMKT 5 2024 F £ 1]
ZX15%MERLEMEHE - I
B202441 A1 B #£EA25%M0N 1
FRERE o

REFHBEERBBEEBEMNE2017
FREMIFHOEBERER  ®*F
MBEHNEEEBEENZFENE
aRtm A - B R EL B A R BT
P B 175% %5 23 AT #0352 5 s ([ o0&t 40
Brl) - REEAKREERNHSHHEN
FERBUENE - AREERZFERER
R ¥R INATHOIRR R h SR A AT ©
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Notes to the Interim Condensed Consolidated Financial Statements

11.DIVIDEND

No dividend was paid or proposed for ordinary shares of
the Company during the six months ended 30 June 2024
and 2023.

12.EARNINGS PER SHARE ATTRIBUTABLE

TO OWNERS OF THE COMPANY

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

11. RE

MBI E 202445 2202346 A30H 1E7
@A - BERAR R EBRRNHEZE
FIREMRE

12. X 2R HEAABEERER

Six months ended 30 June

Profit attributable to owners of the

Company (RMB’000) (ARBTIT)

Weighted average number of

ordinary shares for the purpose of IS (F%)
calculating basic earnings per share
(in thousands)

Basic and dilute earnings per share  FRER N EEET

(expressed in RMB per share)

ZA/NGIE 2SN bl

ARFTESREARB T B

(AEBRAREITIIR)

HZ6H30HIL<EA
2024 2023
2024 20234
(unaudited) (unaudited)
(RIRERK) (REEEZ)
3,457 11,479
(restated)
($EE3)))
890,193 592,524
0.01 0.02

The weighted average number of ordinary shares for
the purpose of calculating basic earnings per share for
current and prior reporting periods has been determined
on the assumption that the capitalisation issue has been
effective on 1 January 2023 and has been adjusted to
reflect the effect of ordinary rights issue completed on 13
December 2023, and the effect of 14,864,000 (2022: Nil)
ordinary shares repurchased during the year multiplied
by a time weighting factor.

There is no diluted earnings per share because there
were no dilutive potential shares in exercise for the six
months ended 30 June 2024 and 2023. Accordingly,
diluted earnings per share is the same as the basic
earnings per share for the six months ended 30 June
2024 and 2023.

ARETE SR BT RESHHERENR
AFHTERINEFHETBREERNE
BTEN2023F1A1BEREE - B
EFAZURBRN2023412 13 H
ERMEERERZYERFRATERD
14,864,000/% (20224 : 4 ) L @Ak
PARF R pIiE R F 2 f 2 o

TEGHREERT  ZEREE2024FK
202346 A30H L] 8 A W EITEAEM
BEHFRND - At - BE2024F R
202356 A30R ILNEAA - BIREEER
M E G EAR B ER o
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

13.PROPERTY, PLANT AND EQUIPMENT 13. 9% - BERRE

During the six months ended 30 June 2024 and 2023, R#E =2024 F K% 202396 A30H 1
the Group acquired motor vehicles, furniture and fixtures, ANER - AEEDRIAKANARE
leasehold improvements and computer and office 1,275,000 t (R &EZ) R AR
equipment with a cost of approximately RMB1,275,000 1,913,000t (R&&=z) Wi )aE - &
(unaudited) and RMB1,913,000 (unaudited) respectively, BRETEESE  HEREUREKER
excluding property, plant and equipment acquired NRE - TEEEBERS O (HIFE30)
through a business combination (Note 30). WHERIYIZE ~ S IR akdEs -
During the six months ended 30 June 2024, the Group REZE2024F6 308 IE/XE AR » A&
had not disposed any of the property, plant and BN E A - BE R o
equipment.
During the six months ended 30 June 2023, the Group REZE2023F6 A30H LA @ A&
disposed motor vehicles with a net book value of B ERTFES BIZ AR 135,000
approximately RMB135,000 (unaudited) respectively, TL(AREERZ)E - 50 EF =
resulting in a net gain on disposal of approximately HARE45,0007T °
RMB45,000.

14.INTANGIBLE ASSETS 14. B EE
During the six months ended 30 June 2024, the Group REZE2024F6 A30HENEA - A%
acquired intangible assets with a cost of approximately BULEER A4 A R#103,0007T GRS
RMB103,000 (unaudited). %R ER A EE o
During the six months ended 30 June 2023, the REZE2023F6 A30HE/~NEA - A&
Group had not acquired any of the intangible assets, BEWEKBEEMNETLEE  ~TEEER
excluding intangible assets acquired through a business XA O30 WiBm B & & -

combination (Note 30).

During the six months ended 30 June 2024 and 2023, RE 220244 £ 2023F6 A30H 1E/~
the Group had not disposed any of the intangible assets. BA  XEEWEBEEARTLEE -
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RSl R M 5

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

15.FINANCIAL ASSETS AT FAIR VALUE 15. B A FEEF ARG ZEME

THROUGH PROFIT OR LOSS E
At At
cOBITHTEN 31 December
2024 2023
R2024%F R2023%F
6H30H 12H31H
RMB’'000 RMB’000
AR¥T T ARET T
(CLENT )] (audited)
(RE&ER) (f&&==%)
Unlisted equity investments, at IELEMRAERE  IRAFEE
fair value
- Caipingfang (i) — %7 (1) 2,440
Listed equity investment, at fair ETRAKRE - RATEE :
value:
- Mingzhi (ii) —BAB(ii) 10,005
12,445

(i) Investment in a welfare lottery (i) RE—ZSBFEEXZEL

business company - “Caipingfang”

In December 2022, the Group entered into an
investment agreement to acquire 5% equity interest
of a company based in China, namely Caipingfang
Technology Co., Ltd ("Caipingfang”), with
consideration of approximately RMB2,696,000. On 9
February 2023, the transaction was completed.

Caipingfang is principally engaged in the welfare
lottery business for the provision of solutions on
lottery related software systems and equipment.

At 30 June 2024, the proportion of the issued share
capital of Caipingfang owned by the Group was 5%
(At 31 December 2023: 5%). At 30 June 2024, the
fair value of the issued share capital of Caipingfang
was approximately RMB1,862,000 (At 31 December
2023: approximately RMB2,440,000). During 30
June 2024, the Group recognised a loss on fair
value of financial assets at fair value through profit
or loss of approximately RMB578,000.

A EF5

MR2022F 12 8 * AEEFI L —
HhiEEHBZE  UREHARE
2,696,000 T W fiE — K B A 7]
FEAREBRAR(TEER D
5% AR © %R HEMR2023F
2A9H%MK °

FEDEBRERANERER - &
HF R HEBET R LR EREIRTT

o

202466 A30R ' AKE#ESR
% F T EBITRALL % 5%
(M2023F12A31H : 5%) °
M2024F6 H30R - ¥ ¥ A E
BITRANATEERHARK
1,862,0007T (7£2023412 A 31
A : &AK%2,440,0007T) ° I
20246 H30R - XEEER

RFEESABBRZEREERT
EBEEBEBEHARKS578,0007T °
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

15.FINANCIAL ASSETS AT FAIR VALUE 15. B A FEEF ARG ZEME
THROUGH PROFIT OR LOSS E(&)
(CONTINUED)

(ii) Investment in a welfare lottery (ii) RE—SIFFAEEEBER

business company - “"Mingzhi”

In March 2023, the Group entered into a share
subscription agreement with Beijing Mingzhi
Hongfengcai Sports Technology Co., Ltd,
("Mingzhi”). Pursuant to the agreement and the
completion of the above subscription on 11 April
2023, the Group subscribed 6,670,000 ordinary
shares of Mingzhi for an aggregate amount of
RMB10,005,000, representing approximately 10%
of the ordinary shares. The Group is entitled to
exercise the redemption right to demand Mingzhi
to repurchase 10% of the ordinary shares at a pre-
agreed price under certain conditions on or before
31 December 2024.

Shares of Mingzhi were listed for trading on National
Equities Exchange and Quotations ("“NEEQ”").
Mingzhi (NEEQ: 838802) is principally engaged in
provision of solutions on lottery related software
systems in China Sports Lottery Issuance and
Administration Centre.

At 30 June 2024, the proportion of the ordinary
shares with the redemption option of Mingzhi
owned by the Group was 10% (At 31 December
2023: 10%). At 30 June 2024, the fair value of the
ordinary shares of Mingzhi with the redemption
option was approximately RMB10,005,000 (At 31
December 2023: approximately RMB10,005,000).

78  Rego Interactive Co., Ltd T EEER A A
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M2023F3H - A& B HEIE A
BHBREYREMBERODABRAR
(TAB) RIS — D R 1% -
RIZZ ek k20234 A11H
SERCH) BB RIE - AEE AR
% AR 10,005,0007T R A
6,670,000/ & @A - 1hEBAK
10% - 752 B 7 #E 17 {2 Fif [ 4 1A
ZRABREFE BN THE2024F
12 A31 A Z AR FAE B R EE
10% @Ak -

REMB M R 2B/ N ERDE
EEG(H=R) LETEE - AN
(¥r=1R : 838802) F 2H FREM
TEBEYERTEERONER

MRS RGRORTTZR -

72024566 A30R * AEE
B RPN e B O R R R e B AR L
Bl A510% (712023412 A31H :
10%) ° 20246 A30H - A
HMEEMEERENTBRORD
FEERALHARK10,005,0007T
(PR2023%12H31H : HAARE
10,005,0007T) °
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RSl R M 5

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

15.FINANCIAL ASSETS AT FAIR VALUE 15. RAFEEFABSEZEHE
THROUGH PROFIT OR LOSS E(&)
(CONTINUED)

(iii) RE B F AR ST B R

(iii) Investment on financial products

issued by Zhongrong International
Trust Co., Ltd. ("Zhongrong Trust”)

In February 2023, the Group subscribed the
financial products issued by Zhongrong Trust
(“1st Batch Financial Products”) amounted
to RMB10,000,000 and disposed the 1st Batch
Financial Products with a fair value gain amounted
to RMB191,000 recognised in the profit or loss in
June 2023. In July 2023, the Group subscribed
another financial products provided by Zhongrong
Trust (*2nd Batch Financial Products”) amounted
of RMB10,000,000 with the maturity date on 19
October 2023 and the 2nd Batch Financial Products
has been defaulted at its repayment date. As at
31 December 2023, in the opinion of the directors
of the Company, due to Zhongrong Trust failed to
pay the principals and interests of several financial
products to its investors and the liquidity crisis of its
major shareholder, Zhongzhi Enterprise Group Co.,
Ltd. during the year, the Group considered that the
2nd Batch Financial Product has a fair value of zero
and recognised a loss on fair value of financial assets
at fair value through profit or loss of approximately
RMB10,000,000 during the year ended 31 December
2023.

([ e ) RITZZHE
Edq

MR2023F2R ' AEBEFEFRRE
SRR 1T EME AR 10,000,000
THeRER([EF—HESHE
ml) o WHR2023F6 AEHE—
HemER  RNEERATEE
I 2% AR #191,0007T ° #2023
FT7H  REBEBIEE R BEFTATR
#{EE A R%10,000,0007T B %
HAA 52023410 A19A WS RE
m((E-EmER])  MEH
CRMEMEREERBHEEL - K
20234 12A318 - AAFESE
R ARFRFRIEFEARERE
BREESNAETERERNAE K
B MEEFERRFELES
EERARNTEIECH  AEE
REF_HEHESNATEES
T WREE2023412A31 8
EFEREATFEBEFAERZS
BMEERRAFEEEEHARE
10,000,0007T °
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

16.TRADE RECEIVABLES

Trade

- Due from third parties
- Due from related companies

B2 RN FIR
—RWE=FFE

receivables

(Note (ii))

— FE W R 2 m] kR (MY aE (i)

Less: Allowance for credit losses

B EEEERE

Trade

receivables, net B 5 EWGRIRF R

16. E 5 B FIE

At At

c{UBITHTEN 31 December
2024 2023
n2024F R2023F
6H30H 12A31H
RMB’'000 RMB’000
AR¥T ARBEFIT
(CLENT T )) (audited)
(REEZX) ($eEZ)
175,962 192,489
524 524
176,486 193,013
(30,137) (27,367)
146,349 165,646

Notes:

O]

(i)

At 30 June 2024, no trade receivable (At 31 December
2023: RMB8,850,000) was pledged to bank as securities
for bank borrowings granted to a subsidiary of the Group
(Note 22) as the bank borrowing was repaid in January
2024.

The amounts due from related companies of which
Mr. Chen and Mr. Fan, the executive directors of the
Company is also the substantial shareholder of the
related companies. The balances are unsecured, interest-
free and repayable on credit terms similar to those
offered to the major customers of the Group.

The credit period granted to customers is ranging from 5
to 60 days as at the end of the Reporting Period.

Rego Interactive Co., Ltd HEREBHER AT

(i) ARBFITERER20245F1 AEN
7 2024F6 A30H @ BiEE S EYK
FIE (P 2023412 A31H : AR
8,850,0007T) M FRITER/ A&
P B A R R RITE R AR (KT E
22) -

(i) FEWREBQRFIENS @ NRAHT
BEERAEREAETRZ @R QA
MERBR - FAHRSEEN - 28 REA
RERANEREZEFREENEERK
HENEEGREE -

RBEPER - RTEFPHEEHN TS5
60H -
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Notes to the Interim Condensed Consolidated Financial Statements
FRHARSRRAT & B RS R M 5

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

16. TRADE RECEIVABLES (CONTINUED) 16. E5 EWFIE(E)
An ageing analysis of the Group’s trade receivables REAR - BBEZERRTHREERES
at the end of the period, net of impairment, based on P ANE BB 5 UGRIA (IR R ER )
invoice date and net of loss allowance is as follows: ERERDATAAT :
At At
cOBITHTEN 31 December
2024 2023
n20245F R20234F
6H30H 12A31H
RMB’'000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(REEER) (&&= =Z)
Less than 1 month —EAR 50,679 86,969
More than 1 month but less than —(ERAUEBEIR=EA
3 months 7,583 49,716
More than 3 months but less than AR/ EBELREA
6 months 44,500 20,189
More than 6 months but less than NEANK EELR—F
1 year 31,054 2,358
More than 1 year =22 | 12,533 6,414

146,349 165,646
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six

months ended 30 June 2024

#Z2024F6 A30H 1L/~ fEA

17.PREPAYMENTS, DEPOSITS AND OTHER 17.FE{I®IE - R R EMERKRR
RECEIVABLES

15

Deposits and other receivables
Less:

B R H A RUGHRIR

Allowance for credit losses B EEEERE

Advance to suppliers (Note (i))
Other prepayments (Note (ii))

[e) {4 7 =2 A~ B9 FELAS SRR (B RE())
H A FE A SRR (M (i)

Note:

O]

(i)

In the normal business arrangement of intermediary
services, the Group makes advance to virtual goods
suppliers for the virtual goods which is non-refundable. For
the advertisement placement services, the Group makes
prepayments on advertisement placement services on
behalf of advertisers before receiving payments from these
advertisers.

As at 30 June 2024, the balance mainly represented (i)
the prepayment for acquisition of office in RMB4,500,000;
(ii) the prepayment in leasehold improvements for the
new office in RMB4,590,000; and (iii) the refundable
earnest money in RMB14,996,000 for potential acquisition.
As at 31 December 2023, the balance mainly represented
the refundable earnest money in RMB14,996,000 for
potential acquisition of 100% equity interest of a company
incorporated in the PRC.

Rego Interactive Co., Ltd JHKEEGR AT

(i)

At At
cOBITHTEN 31 December
2024 2023
1R2024%F R20234F
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARET T
(CLENT )] (audited)
(RE&ER) (Fe2&%)
21,298
(303)

20,995

177,143 140,041
30,550 18,690
220,634 179,726

RPN RGN —REB RS - ANEE
S 5k 72 e () S (R PR P S RS
BOR - AN AIRE o 5E SRR
BmE  AKERKEESENRAR
RAEEEEHANEERBRE KA -

MN202446 A30H @ Z&EHTE
ENEERAENANRBARE
4,500,0007C : (iIVFPHAZTHEH
& 38 1 7B A R #4,590,0007T : &
(i) BEWEMNITREREE ARKE
14,996,000t ° 2023412 A 31
H ZE&EBRTZAEERE—INTEHR
XA ST A 71100% &4 & AT 3R [0 (R 2%
£ AR#14,996,0007T °
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Notes to the Interim Condensed Consolidated Financial Statements

18.PLEDGED BANK DEPOSITS,

RESTRICTED BANK DEPOSITS AND
CASH AND CASH EQUIVALENTS

As at 30 June 2024, the pledged bank deposits of
USD7,576,000 (equivalent to RMB55,217,000) (At
31 December 2023: USD6,300,000 (equivalent to
RMB44,831,000)) represents bank deposit pledged
to banks to secure bank borrowing of the Group
amounting to RMB49,800,000 (At 31 December 2023:
RMB41,500,000).

Restricted bank balances amounting to RMB1,720,000
(At 31 December 2023: RMB351,000) in respect of
the performance obligation with the banks, has been
frozen until three months after the completion of the
cooperation.

At 30 June 2024 and 31 December 2023, the cash
and cash equivalents denominated in RMB were
approximately RMB113,636,000 (unaudited) and
RMB132,824,000 respectively. The RMB is not freely
convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group are permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Banks balances earns interest at floating rates based
on daily bank deposit rates. The bank balances are
deposited with creditworthy banks with no recent history
of default.

19.TRADE PAYABLES

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

18. CHEMRITER - ZRFIRIT
EFRURRERBESEEY

MN2024F6 A30RF - EEMIBITF
3% 7,576,000 =t (HE R AR
55,217,000 7t ) ( 72 2023 12 A 31
H : 6,300,000k T (HHE N AR
44,831,0007T)) I FRIT 2R
TER EAXEBEITERARE
49,800,000 T (72023412 A318 :
AR#41,500,0007T) 2 1R o

IRITBAEEER 2 ZRERITEBRA
R #1,720,0007T (742023412 A 31
B : AR%351,0000)EHREEEA
ESERR & m =188 At °

7202496 5308 KX2023412 A 31
H:' MAREHENESRRSEEYD
D RIE A AREE113,636,0007T (RA&E
B M AR#132,824,0007T ° AREEAR
REERERAEMER  HREBERRNR
A HNEE B IR R0 ) S KA B - S 0B R
EEIRRE) NGB RBEREET
INEXEBRIRTIHEARE L BAHEME
ﬁ;}é} °

P4 EBBENE B RTERFI =0T
PR EBRDMA L « RITEBDEHRE
B8 17 BT R O RRNETT -

Trade payables B S IR

19. E 5 BRIR
At At
cOBITLHTEN 31 December
2024 2023
1K2024%F K20234F
6HA30H 12H31H
RMB’000 RMB’000
ARET T AREBTT
(unaudited) (audited)
(REER) (Fe2&%)
10,674 17,030
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Notes to the Interim Condensed Consolidated Financial Statements

I EARG FRAR & BT S R M A

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

19.TRADE PAYABLES (CONTINUED)

The credit period on purchase from suppliers is generally
ranging from 10 to 60 days as at the end of the periods.

An ageing analysis of the Group’s trade payables as
at the end of the period, based on invoice date, is as

19. B 5 BARE(E)

REIR  AEEBREBOEEH RN
F10%60H -

RER  AEBEERZRAHNESE
NFRIERE DT

follows:
At At
c{OBITHEN 31 December
2024 2023
n20245F H20234F
6H30H 12A31H
RMB’000 RMB’000
AR¥T T ARETIT
(CLENTT)) (audited)
(REEZX) ($e8%)
Less than 1 month —EAR 6,586 12,878
More than 1 month but less than —@EAREBLR=EA
3 months 1,942 1,713
More than 3 months but less than =EA N EBDRNEA
6 months 1,361 1,135
More than 6 months but less than NMEA K E BN —F
1 year 481 956
More than 1 year =P e 304 348
10,674 17,030
20.0THER PAYABLES AND ACCRUALS 20. HtERIEREFTER
At At
c{UBITHTEN 31 December
2024 2023
n20245F 720234
6H30H 12A31H
RMB’000 RMB’000
AR¥T T NERSSETE
(CLENT D) (audited)
(REEZX) (JeE%)
Other payables H A ERTERIE 165 64
Accrued expenses JEFTE A 6,526 16,429
Deposits received Blkize 5,381 15,337
Deferred consideration (Note) EIERE (PRE) - 10,000
Other tax payable eI FiIR 2,562 9,088
14,634 50,918

Deferred consideration as at 31 December 2023
represents the remaining cash consideration of
RMB10,000,000 due to the acquisition of ASMKT (Note
30). The deferred consideration was settled in March
2024.

Note:

Rego Interactive Co., Ltd HEREBHER AT

t: 2023512431 BHREREERK
BASMKT (Kf5E30) MR PR S(E
AK¥10,000,0007T - IBERED
202463 A#EE -
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RSl R M 5

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

21.CONTRACT BALANCES 21. 5848

(a) Contract assets (a) BHEE

Contract assets arising from: L TEBFRELENANEE :

Solutions on lottery related B R G LR EERR
software systems and VS
equipment
Less: Allowance for credit B EEEERE
losses
Current portion BN D

Contract assets arising from mobile games and
software development and maintenance services
and solutions on lottery related software systems
and equipment represent the Group’s right to
consideration for work completed and not billed
because the rights are conditional on the Group’s
future performance as at the end of the period. The
contract assets are transferred to trade receivables
when the rights become unconditional.

The expected timing of recovery or settlement for
contract assets is within one year.

Changes in contract assets primarily relate to timing
of invoicing.

At At

cQUBITLHTEN 31 December
2024 2023
"2024%F R2023%F
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARBTT
(unaudited) (audited)
(REEHFZR) (f&&==%)

2,914

(1,462)
1,452

T W B N R A I A R RS A
REERBRI R G MR EBRRTT
EMELNEHNEERAKERD
SERK T i AR 4 ) T AR ER AR B Y
BN HR%EENBURR AR E
REIROARRER - AHNEERNE
M BEGHSESE SRR
g -

BHBENRNESENEES
—FR-

BHEENEHTERFAKIEN
AR
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I EARG FRAR & BT S R M A

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

21.CONTRACT BALANCES (CONTINUED) 21.&8##&8(E)

(b) Contract liabilities

(b) EHEE

At At

cQUBITLHTEN 31 December
2024 2023
"2024%F R2023%F
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARBTT
(unaudited) (audited)
(REEHFZR) (feE==%)

Contract liabilities arising
from:

Solutions on lottery related
software systems and

UTHBEMELENEHNEAR :

FEEBEI R R RRERRTT R

equipment 9,146

Less: Portion classified as B D EERIEREIRER D
non-current portion (3,074)

Current portion mEhE s 6,072
The Group’s contract liabilities arising from solutions FHEMRBEBR RS R ERRT R
on lottery related software systems and equipment FIEANAEBENBEERSH
represent advance consideration received from REOTEREFRE - BERERA
customers as at the end of each of the period. SEEREREAPAEENEOE
Contract liabilities, that are not expected to be & BEASERNZEFEREm
settled within the Group’s normal operating cycle RENEFEEEDEERENKIER
are classified as current and non-current based on g o
the Group’s earliest obligation to transfer goods or
services to the customers.
The Group typically agrees to a one year retention AEEBTREBESNEEN

period for 5-10% of the contract value. 5%%10%—F °
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Notes to the Interim Condensed Consolidated Financial Statements
FRHARSRRAT & B RS R M 5

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

22.BANK BORROWINGS 22, RITER
At At
cDIIILTEN 31 December
2024 2023
n2024F R20234F
6H30H 12A31H
RMB’'000 RMB’000
AR¥T T ARBT T
(CLENT T )) (audited)
(REEZX) ($eEZ)
Secured and guaranteed BEMRRAEER 49,800 48,160
Unsecured and guaranteed R K B R 24,009 30,020
Unsecured and unguaranteed IR N AR 88,500 78,000
162,309 156,180
Carrying amounts repayable JEEEIREE
Within one year or on demand —FANFIRBERKEE 162,309 156,180
The amount of banking facilities and the utilisation as 1M2024F6 H30H 2023412 H31H
at 30 June 2024 and 31 December 2023 are set out as RIRITREE SR N EESABRETIAT ¢
follows:
At At
c{UBITHTEN 31 December
2024 2023
120245F R20234F
6H30H 12H31H
RMB’'000 RMB’000
AR%ET T ARBTT
(unaudited) (audited)
(RE&ER) (fe&==%)
Facilities granted ERmE 192,309 178,030
Less: facilities utilised W CERRE (162,309) (156,180)
Unused facilities RENHRE 30,000 21,850
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For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

22.BANK BORROWINGS (CONTINUED)  22.8{T{£& (&)

Unsecured and unguaranteed

Bank borrowing with carrying amounts of approximately
RMB88,500,000 (At 31 December 2023: RMB78,000,000)
carry at fixed interest rates ranged from 3.10% to 4.30%
per annum (At 31 December 2023: 3.30% to 3.60% per
annum) as at 30 June 2024 (unaudited).

Unsecured and guaranteed

Bank borrowings with unsecured and guaranteed, with
carrying amounts of approximately RMB24,009,000
(At 31 December 2023: RMB30,020,000) carry at fixed
interest rates ranged from 3.30% to 3.70% per annum
as at 30 June 2024 (unaudited) (At 31 December 2023:
3.25% to 3.50% per annum).

As at 30 June 2024 (unaudited), the guaranteed
bank borrowings were guaranteed by Shanghai
Administration Center of Policy Financing Guarantee
Funds for SMEs and an ex-shareholder of a subsidiary
acquired during 2023 was repaid in March 2024 (At 31
December 2023: RMB10,010,000). Another guaranteed
bank borrowing was guaranteed by the Fund and the
subsidiary within the Group, with carrying amounts of
approximately RMB10,009,000 (At 31 December 2023:
RMB10,010,000). For the remaining carrying amounts
of approximately RMB14,000,000 was guaranteed by
the subsidiary within the Group. (At 31 December 2023:
RMB10,000,000).

88  Rego Interactive Co., Ltd JHTHESHER A A

202456 A30H (R&HFZ) - BKHE
%) A K% 88,500,000 7T (/20234
12A31H : AR¥%78,000,0007T) &)
RITER - REEFMNENF3.10%=E
4.30% (722023412 A31H : 3.30%
£3.60%)5M 8 °

BB REER

K2024F6 A308 (REERK) - FRHE
ZAE#24,009,0007T (72023412
HA31H : AK%30,020,0007T) ) 4K
MRBERRITER - REEFH =R
M F3.30% £ 3.70% (72023412 A
31H : 3.25%%3.50%)5t & °

M2024F6 A30R (REER) - %A
RIRITIE IO H 8™ R /NI REER
HREERESEE PO MN20234FFH
WE—RMERRMARRER  ER
202443 AER (72023412 H31H -
AK®%10,010,0007T) - 5 —£KEEME
A#H AR ¥ 10,009,000 7T (722023 4
12A31H : AK%10,010,0007T) &)
BRERBITERDHZEE RASEE
THEBARER - FBREREEHARE
14,000,000 T (72023412 H31H :
AEK#10,000,0007T) B9 75 & B 5 T Kt
BRBIFELR ©
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22.BANK BORROWINGS (CONTINUED)

Secured and guaranteed

At 31 December 2023, a bank loan with carrying
amount of approximately RMB6,660,000 carry at fixed
interest rates of 5.0% per annum are secured by a
pledge of trade receivable with carrying amount of
RMB8,850,000 (Note 16) and guarantee was provided by
an ex-shareholder of a subsidiary acquired during 2023
was repaid in January 2024. Another bank loan with
carrying amount of approximately RMB49,800,000 (At 31
December 2023: RMB41,500,000) carry at fixed interest
rates of 2.80% per annum (At 31 December 2023: 2.80%
per annum) as at 30 June 2024 (unaudited) and 31
December 2023, are secured by a pledged bank deposit
of USD6,300,000 (equivalent to RMB44,831,000) (Note
18) and guaranteed by the subsidiary within the Group.

As at 31 December 2023, bank facilities of approximately
RMB28,000,000 (At 31 December 2023: RMB28,000,000)
are subjected to the fulfilment of covenants relating to
certain of a subsidiary’s balance sheet ratios, as are
commonly found in leading arrangements with financial
institutions. If the Group were to breach the covenants
the drawn down facilities would become payable on
demand. The Group regularly monitors its compliance
with these covenants. Throughout the reporting period,
none of the covenants relating to drawn down facilities
had been breached (31 December 2023: Nil).

At 30 June 2024 (unaudited), included in the Group’s
bank borrowing repayable within one year or on demand
were secured by corporate guarantee provided by
subsidiary within the Group of approximately RMB24.0
million (At 31 December 2023: RMB20.0 million).

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

22. RITER ()

BEHRAREER

20235 12A318 ' REEHNARE
6,660,0007T 2 #8717 & 7% [E & F F| =
5.0%:TE - BEEHEEEAARE
8,850,000 T Ay FEUL AR X (FIE16) fiR3K
AR BAR2023F RIEH —KH B A
A Z BT AR R R (R - BER20244F 1 A
B » R2024F6 A30H (REEX)
20234128310 - E—2EHEED
AE#49,800,000T (72023412 A
31H : AR%41,500,0007T) 2 R7T
B REFEFEFIE2.80% (7A20234F
12A31H : 2.80%):H8 » B IR
71773%6,300,0003% T (& B A R #
44,831,000 ) {EHE I (Fi5E18) A K A
REEFETHE A RIER -

MR2023F 12 A31H » SB1T@ELH A
R # 28,000,000 7T ( X 20234 12 A
318 : AR%28,000,0007T ) 78 & K
HEMEBENERZER —REENE
BETHERREBEABRL RS
BFAMEE - WAKEERRZHE @ FTiE
BREEREZRERKEE - AEEEHE
THETZERFNBERL - REMERS
M MEEREHENREZZH
(2023412 A31H : #&) -

K2024%F6 A30H CREER) - A&
BAR - FARREREENRTER
AEFIA - TR AKEETHB QAR
HNEERROARK24.088T(R
2023%12H31H : AR¥20.08&7T)
o
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For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

23.RESERVES

Details of the movements on the Group’s reserves are
set out in the interim condensed consolidated statement
of changes in equity.

Shares held under the share award
scheme reserve

It represents payments by the Group to the trustee of
the Share Award Scheme (as defined in Note 24), net off
with the vested portion to selected employees who have
been awarded shares under the Share Award Scheme.
Details of the share award scheme is set out in note 24.

24.SHARE AWARD SCHEME

On 17 January 2023, the Company has adopted a
share award scheme (“Share Award Scheme”) as
an incentive to recognise the contributions by certain
eligible participants, which include any employee, officer
or director of any member of the Group (the “Selected
Employees”), and to provide them with incentives in
order to retain them for the continual operation and
development of the Group as well as to attract suitable
personnel for further development of the Group pursuant
to the terms of the scheme rules and trust deed of the
Share Award Scheme. The Share Award Scheme became
effective on the adoption date and, unless otherwise
terminated or amended, will remain in force for a term of
10 years commencing on the adoption date.

The aggregate number of the awarded shares (the
“Awarded Shares”) permitted to be awarded under
the Share Award Scheme throughout the duration of the
Share Award Scheme is limited to 10% of the issued
share capital of the Company as at the date on which the
Share Award Scheme is adopted by the Company. When
a selected employee has satisfied all vesting conditions,
which might include service and/or performance
conditions specified by the board of directors of the
Company at the time of making the award and become
entitled to the shares of the Company forming the
subject of the award, the trustee shall transfer the
relevant Awarded Shares to that employee in accordance
with the terms of the Share Award Scheme.

During the six months ended 30 June 2024, no shares
were acquired by the trustee based on the Company’s
instruction.

90 Rego Interactive Co., Ltd JHHESHER A A
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24.
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BUREETEERSEEMELNE
f(ZE2HERREAEEEMKE A A
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81))  RAREFTEIE B R A% D S E) T &l
Z LB G TR A 15 E IR (L 22 B LA 1 B
WERELENERAEENUARABARE
BfE—PERERSIEBEAAL o I&1HEE
STEIE AR B BAER - R(BRIERITHR
LESIEET) 8 A ER 40 B Bi#E 5T+ BRI A
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PR 22 B =t 8 HA R AR IR Ak £ 2R Bh =t
SERR B ERRN ([RBRSD )4
BB RA R BRI RE TS
ZBARRBEBHITRALZ10% ° ERE
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Notes to the Interim Condensed Consolidated Financial Statements

24.SHARE AWARD SCHEME

(CONTINUED)

During the six-months ended 30 June 2023, based on the
Company’s instruction, the trustee acquired 14,864,000
shares of HK$0.55 each since the adoption of the scheme
in the Company for the Share Award Scheme through
purchases in the open market and off-market at a total
cost, including related transaction costs of approximately
HK$55,000 since the adoption of the scheme.

No share award had been granted or agreed to be
granted by the Company since the adoption of the
scheme (For the six months ended 30 June 2023: Nil).

No share award expense had been recognised since the
adoption of the scheme (For the six months ended 30
June 2023: Nil).

As at 30 June 2024 (unaudited) and 31 December 2023,
14,864,000 outstanding Awarded Shares are held by
the Trustee of the Share Award Scheme for relevant
grantees and have yet to be awarded.

Movements in the number of treasury shares held for
awarded shares for the six months ended 30 June 2024
and 2023 are as follows:

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

24. R 13 R EE & ()

MEZE2023F6 A30R IE/XfER - &
RRRZET  ZFEABRBZEIA
HE BN AR ™IS LT 5INE AR
BT 2 U0PE 14,864,000 R N1 Al &
PREEO0.558 TRy - B IR Ma%aT &l
KM BERA(BEERRZER) RE
55,000/ 7T °

B R ZETEIARA R B ER HX[F
BR A EAIR) 228 (B =20239F6 A30
BIEAREA : &) -

B BR AN RX AT 8 A SRS A e SR TR B A B2
EpF > (#k=2023%6 A30H L/ E A -
&) -

202456 A30H (RiE3F%) %2023
F12A318 ' RO EETEZZEAL
FERAAIR A H 14,864,000% 21 TSN
R - ZERMD MR o
HZE20244%F 202356 A30H 1k~ 1A
BB OEENEFRHEE &
BRI

Six months ended 30 June

> >

HBZ6H30HIEAEA
2024 2023
2024F 20234
Number of Number of
shares shares
BB E HEE
(restated)
(F&E3)
As at 1 January (audited) M1A1B8 (&EZ) 14,864,000 -
Repurchased EEL 14,864,000
Granted B =
Vested OB g
Lapsed/forfeited BRm 82U =
As at 30 June (unaudited) R6A308 CREER) CRIVN L 14,864,000
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For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

24.SHARE AWARD SCHEME 24. R7 R BETEI (&)
(CONTINUED)
During the periods, the Company has repurchased its RZEHEA - ARAIEER N E R
own ordinary shares through the Stock Exchange for the R FIB B B & L@iREy T
purpose of Awarded shares as follows:
For the six months ended 30 June 2024 (unaudited) HZE2024F6A30H LA fEA (REE
#%)
No. of Price per shares Aggregate
ordinary BRER consideration
shares Highest Lowest paid
EEREA -1 5 3059 ENRERE
HK$ HK$ RMB’000
Month of repurchase EEA#H BT BT AR®T R
Nil i NilZ NilZ NilZ
For the six months ended 30 June 2023 (unaudited) HZE2023F6 A30H IE/5E A (REE
%)
No. of Price per shares Aggregate
ordinary BRRER consideration
shares Highest Lowest paid
Bl 53 =& BERREBE
HK$ HK$ RMB'000
Month of repurchase [l A {7 BT BT ARETIT
April 45 14,864,000 0.55 0.55 7,167
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25.CAPITAL COMMITMENTS

The Group had the following capital commitments at the
end of the reporting periods:

ERTAUE RS
— T HnfE e
—WE - BEN&RE

Contracted, but not provided for:
- Land use rights
- Property, plant and equipment

B RRAR & B S R M At

For the six months ended 30 June 2024

EE2024F6 A30H 1L/~ & A

25, EAREIE

AREER IR E AR ROEAR AT -

At

30 June
2024
"2024F
6H30H
RMB’'000
AR%ET

(CLENT )]
(R&ER)

14,000
1,169

15,169

At

31 December
2023
R2023%F
12H31H
RMB’000
ARBTT
(audited)
(Fez&1%)

Interim Report 2024 FHiF®RE 93



<<« < O

94

Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RS R MY 5

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

26.RELATED PARTY TRANSACTIONS 26.FE AR5
(a) Related party transactions (a) BHEZX5Z
Save as disclosed elsewhere in the interim bRz E R HARGRRAR & B IS MR A
condensed consolidated financial statements, the H 5 FT# EE A SN - AN B HA N
Group had the following material transactions with BAAETIERRS

related parties during the period:

Six months ended 30 June

HZ6H30H LAEA
2024 2023
2024%F 2023F
RMB’000 RMB’000
Name of Nature of AR®TR ARETT
related parties Relationship transactions (unaudited) (unaudited)
WL AR B RHMUE (REEX) (CRigER)
Zhejiang Yuanxing Related company Revenue from provision = =
Information of marketing and
Technology Co. Ltd promotion services
WITEREERBRARAR BHAR R REERB S
Caipingfang Related company Acquisition of 5% of 2,696
ordinary shares
Ar] kNGl U B 5% L8 A%
Note: The above related party transactions were Mt - A EEB AR SIRST —BRAE
conducted in accordance with terms mutually EVIRTEST

agreed between the parties.
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For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

26.RELATED PARTY TRANSACTIONS 26.BH AR S (&)
(CONTINUED)
(b) Compensation of key management (b) ZEEFE A S
personnel
Remuneration for key management personnel of AEBFEZEEEBEABNEMN(EE
the Group, including directors’ remuneration, is as EENHFMAT
follows:

Six months ended 30 June
BZ6H3081~EA

2024 2023
20244%F 20234
RMB’000 RMB’000
AR¥T T ARETFT
(unaudited) (unaudited)
(RE&ER) (REEZ)

Salaries and allowances e SRRk 1,431 1,463
Discretionary bonus B IEAT - -
Contributions to defined A 7E BRAE RGR AR ET S Bk
contribution retirement plan 225
1,688
27.MATERIAL INTERESTS OF 27. EERNRS  THHESHNNE
32
DIRECTORS IN TRANSACTIONS, RiER
ARRANGEMENTS OR CONTRACTS
Except as disclosed in Note 26 to the interim condensed Br R BARS ERAR & B 75 SRk I 51 26 FT 2 B8
consolidated financial statements, no contracts of HON - BHERAABNB ARG AR
significance to which the Company’s subsidiaries was NRESHETWUEERBNEFHASE
a party and in which a director of the Company or an AE= (T BEE S HEE) R i AR
entity connected with a director had a material interest, S BRBARNFENEREGL °
whether directly or indirectly, subsisted during or at the
end of the financial period.
28.CONTINGENT LIABILITIES 28. WREE
At the 30 June 2024 and 31 December 2023, the Group 720246 A30H & 2023412 A 31
did not have any material contingent liabilities. H - AERBEWEEREAIABRE °
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For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

29.FINANCIAL RISK MANAGEMENT

96

The Group is exposed to a variety of financial risks which
comprise credit risk, liquidity risk, interest rate risk and
currency risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2023.

There have been no changes in the risk management
policies since year end.

(a) Liquidity risk

In the management of liquidity risk, the Group’s
policy is to regularly monitor its liquidity
requirements in order to maintain sufficient reserve
of cash and adequate committed lines of funding
from major banks, if necessary, to meet its liquidity
requirements in the short and long term. The
liquidity policies have been followed by the Group
during the period and are considered to have been
effective in managing liquidity risk.

At 30 June 2024

Carrying undiscounted

29. M EREE

amount

REE

RMB'000
ARBTR

(unaudited)
(REBER)

10,674

Trade payables BORNFIR

Other payables and accrued ~ EfENFEREER
expenses

Bank borrowings AT

Lease liabilities HEBE

6,691

162,309

70

179,744

Rego Interactive Co., Ltd HEREBHER AT

rEEEBEZBYBRR  EREER
% RBESRER  MERRIREER

% -

RS BRAR A IS B R I R E R R
BRERAMRENMBEHNGRRERE
PR IEE - BUBERAKEHE2023F12
A31B - FEMFERHHRER —OEHE -

B FRAKE R R BUR B BRI E ) -

(a) HEELRER

AEEEERDESRRNOBRR
EHERRERBDESFTRNBER -
N R eReRE  ARKEE
RITEFEHAAEEHE (Y
) UneHEERMERRARBDE
R/ - RNEA - ARE—HH
ZERHETHE - YR BB
R—EAREERBDESAR -

7®202456A30H

Total
contractual Within
one year or
on demand

Between
one to two
cash flow years

AHRER
REnBAH
RMB’000
ARETT
(unaudited)
(REBER)

10,674

—FARRER
RMB’000
ARETR

(unaudited)
(REER)

10,674

—EEREZH
RMB'000
ARETR

(unaudited)
(REER)

6,691 6,691
165,005 165,005
71 71

182,441 182,441
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29.FINANCIAL RISK MANAGEMENT

(CONTINUED)

(a) Liquidity risk (Continued)

EARG RRAR & B S R I A

For the six months ended 30 June 2024

EE2024F6 A30H 1L/~ & A

29. M EREE (&)

(a) "EEZEE (E)

At 31 December 2023 R2023412A31H
Total
contractual Within Between
Carrying  undiscounted one year or one to two
amount cash flow on demand years
BHARER
FHE RENEEE —FNRRER —EEMECH
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT AREFT AREFT AREFT
(audited) (audited) (audited) (audited)
(=) (BE%) (&=ER) (KER%)
Trade payables BHERTR 17,030 17,030 17,030 -
Other payables and accrued  EftENFERETER
expenses 16,493 16,493 16,493 -
Bank borrowings IRITIEN 156,180 161,346 161,346 -
Lease liabilities MERE 169 173 173 -
189,872 195,042 195,042 -

(b) Fair value estimation

Financial instruments carried at fair value or where
fair value was disclosed can be categorised by
levels of the inputs to valuation techniques used to
measure fair value. The inputs are categorised into
three levels within a fair value hierarchy as follows:

- Level 1: Quoted prices in active markets for
identical assets or liabilities (unadjusted);

- Level 2: Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from

prices); and

- Level 3: Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs).

(b) 2 FEERE

SR T AN FEED R (KK
BRFEE) ARG ERMA UG
EQFEENBABEERER -
AR TOIZ T P R RA R
BEREAN=(ERR

—F— B HREEHBBERNRE
AR I5 H BB (R

HE)

Z:BRE-EMBRNRE
Sh - ZEEKABEAIE
& (BMERER) RHE
(AREER BRNE
ABE : K&

—FZE  EERBBAIKER
BRmiSRIRMNE AR
E(AFABRE AR
%) e
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For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

29.FINANCIAL RISK MANAGEMENT 29. iR EE (&)
(CONTINUED)
(b) Fair value estimation (Continued) (b) A FEEIGE(E)
The fair value hierarchy of financial instruments BRATEEFENEHIAZAT
measured at fair value is provided below: EEBRLT :
Level 1 Level 2 Level 3 Total
#—E 5-F E=[E st
RMB'000 RMB’000 RMB’000 RMB'000

ARET T ARETT ARETT ARETTT

At 30 June 2024 14202456 A30H (R EER)

(unaudited)
Financial assets at fair value ~ RATFEEABR

through profit or loss ([ZATEEFABE])

("FVTPL") LEREE 11,867
At 31 December 2023 ®2023F12A31 A (K&E%)

(audited)
FVTPL BATEEN A BE - - 12,445 12,445
There were no transfers between levels during the EAAN0 A JE AR 2 R VB A% o
periods.
The valuation techniques and significant TRIEAREEF=Eerm LA
unobservable inputs used in determining the fair ZAFEEFENHERMTRER
value measurement of level 3 financial instruments, DA B R A A B - LA RBERT
as well as the interrelationship between key AR A SR E A T (EE 2 ME
unobservable inputs and fair value, are set out in HIMEE R o

the table below.
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RSl R M 5

29.FINANCIAL RISK MANAGEMENT
(CONTINUED)

(b) Fair value estimation (Continued)
And the sensitivity analysis of a reasonably possible
change in one significant unobservable input,
holding other inputs constant, of level 3 financial
instruments is provided below:

At 30 June 2024 (unaudited)

For the six months ended 30 June 2024

EE2024F6 A30H 1L/~ & A

29. M EREE (&)

(b)

A FEEGE(E)

Eﬁi\ﬁﬁm )\%ﬂﬂ%%?“ B R
ﬂlﬂﬁi\qﬂ —Iﬁiﬁ

E’J!ﬁ@?ﬁ Tﬁ%%’iIJZZDT
R2024F6 A30H (RE&EK)

Valuation Significant Relationship of
Fair value technique(s) and unobservable unobservable inputs
Financial assets Fair value hierarchy key input(s) input(s) to fair value Sensitivity
HERER EARABE TUBRNE B
EREE AYEE ATEEESR  IENEARE BAE AVEENER HEE
RMB'000
ARETT
Unlisted ordinary shares 1,862 Level3 Market comparable (i) EV/S determined by (i) The higher the EV/S (i) 10% increase in
- Caipingfang Model; The key inputs reference to a pool the higher the fair EV/S would result in
is Enterprise value of comparable listed value. increase in fair value
to sales ratio (“EV/S companies in the by approximately
Ratio"). same industry with  (ii) The higher the DLOM RMB234,000 while
median multiple rate the lower the fair an 10% decrease in
of 3.5, value. EV/S would result in
decrease in fair value
(ii) Discount for lack by approximately
of marketability RMB234,000.
("DLOM") of
22.10%. (ii) 10% increase in
DLOM would result in
decrease in fair value
by approximately
RMB53,000, 10%
decrease in DLOM
would result in
increase in fair value
by approximately
RMB53,000.
FEmERR-F1h =g maaEs ; FENBAY () EV/SHEEBZREA% () EV/SHEEATEES (1) EV/SHEEF10%
BACEEE/HERLE —ATELR ETAR i BUNTEEEMAOA
([EV/SttE]) - hiIfE%3 5187 o K¥234,0007
(i) BzhmRRltEE EV/SHETH10%
(i) BzmmEthR ATEEZRYL - BURTEERIOA
([zmaRBiER R234,0007 °
#1)22.10%

(i) BEmsREt L
TH0%HEHATEE
FOHARES3,000
T Mz manat
ETRL0%ESH
ATEBEMHARE
53,0007t
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I EARG FRAR & BT S R M A

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

29.FINANCIAL RISK MANAGEMENT

(CONTINUED)

(b) Fair value estimation (Continued)

29. M EREE (&)

(b) X-FEEEE(AE)

Valuation Significant Relationship of
Fair value technique(s) and unobservable unobservable inputs
Financial assets Fair value hierarchy key input(s) input(s) to fair value Sensitivity
fHERITR EXTTER TUBRNEABEE
EREE AYEE ATEEESR  IENBARE BAg AVEENER HEE
RMB'000
ARETT
Listed ordinary shares 10,005  Level3 Market comparable (i) EV/S determined by (i) The higher the EV/S (i) 10% increase in
with redemption option- Model for the equity reference to a pool the higher the fair EV/S would result
Mingzhi interest; The key inputs of comparable listed value. in no change in fair
is Enterprise value companies in the value while an 10%
to sales ratio ("EV/S same industry with  (ii) The higher the DLOM decrease in EV/S
Ratio”). median multiple rate the lower the fair would result in no
of 3.51. value. change in fair value.
(it} Discount for lack (it) 10% increase in
of marketability DLOM would result
("DLOM") of in no change in fair
22.10%. value, 10% decrease
in DLOM would result
in no change in fair
value,
i ol £ SRAERRATALER () EV/SHEEZZRAE () EV/SHEEATEEZ () EV/SHELAL0%
Lk A FEBAREALE —ETELR TAR s MEEHATERELR
BE/HEBR(EV/S  FuBk3siEe- [EREE)  MEV/S
H®) (i) HemazRBtTRE HETR10%F 28
(i) Gzmmmatng ATEEZRM HATEELRENS
([HzmahBitR e
#1)22.10%
(i) BzmmREltnE
ri0%fess
ATEELRENE
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RSl R M 5

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

29.FINANCIAL RISK MANAGEMENT 29. IR EE (&)

(CONTINUED)
(b) A FEEZE(E)

(b) Fair value estimation (Continued)

Valuation Significant Relationship of
Fair value technique(s) and unobservable unobservable inputs
Financial assets Fair value hierarchy key input(s) input(s) to fair value Sensitivity
fHERITR EXTTER TUBRNEAREE
EREE AYEE ATEEESR  IENBARE BARE AVEENEE HEE
RMB'000
ARETT
Black-Scholes Option (i) Volatility of 23.25%. (i) The higher the (i) 10% increase in

Pricing Model for the
Redemption option.

(i) Risk-free rate of
1.56%.

volatility the lower
the fair value.

(i

free rate the lower
the fair value.

The higher the risk-

volatility would result
in no change in fair
value while an 10%
decrease in volatility
would result in no
change in fair value.

10% increase in
risk-free rate would
result in no change
in fair value, 10%
decrease in risk-free
rate would result

in no change in fair
value.
REEATEEER . () RELAL0%FEE
HATEELRENS
8 MRIET%10%
T eEHATEED
RERLES -

i

FEDERERRAR -
HEIHETER -

(i) #0E23.25% (i

(i) BERAELS6% (i) EERIEEATEE

ERfe

EBRHZ L710%
FeBRATRELR
Y - mEmkh
HETR10%HTES
FATEELRERS
%

There were no changes to the valuation techniques
during the period.

HAGERMEZS)
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I EARG FRAR & BT S R M A

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

29.FINANCIAL RISK MANAGEMENT

(CONTINUED)

(b) Fair value estimation (Continued)

29. M EREE (&)

(b) AFEEGE (&)

As 31 December 2023 M202312H31H
Valuation Significant Relationship of
Fair Fairvalue  technique(s) and unobservable unobservable inputs
Financial assets Value hierarchy  key input(s) input(s) to fair value Sensitivity
HERER EXFUER TURENE A BER
SREE AYEE AYEEER IENBANE BAEE A EENEE SRE
RMB'000
ARETT
Unlisted ordinary 2,440 Level3 Market comparable (i) EV/S determined by (i) The higher the (i) 10% increase in
shares Model; The key inputs ~ reference to a pool EV/S the higher the EV/S would result in
- Caipingfang is Enterprise value of comparable listed  fair value. increase in fair value
classified as to sales ratio (“EV/S companies in the by approximately
financial assets Ratio”). same industry with (i) The higher the DLOM  RMB280,000 while
at FVTPL median multiple rate  the lower the fair a 10% decrease in
of 3.43. value. EV/S would result in
decrease in fair value
(ii) Discount for lack by approximately
of marketability RMB270,000.
("DLOM”) of 18.79%.
(ii) 10% increase in
DLOM would result
decrease in fair value
by approximately
RMB50,000 while
a 10% decrease in
DLOM would result in
increase in fair value
by approximately
RMB60,000.
EmERR-FTA E-E MELBRER  FEREA () EV/SUERLLERT () EV/SHEEATEE (i) EV/SHELA10%E
(PRARATEE: UEACREE/HER  F-ATWANRLT N SHATEEEND
NERHISRAE) HE([EV/SHLR]) - ARPREE343E AR%280,0007T
Ee (i) #zmREETE MEV/SHETE10%
CUNTHEEA BESATEERHD
(i) RZimnEETE HAR270,0007 °
([ ha R
#1)18.79% ° (ii) e mmRALTE
L 10%BEHA
TEERSDARY
50,0007 * itz
[ikarilieie AN
10%#BHATEE
M AR%60,000
7o
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Notes to the Interim Condensed Consolidated Financial Statements
R HARSRRAT & B RSl R M 5

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

29.FINANCIAL RISK MANAGEMENT
(CONTINUED)

(b) Fair value estimation (Continued)

29. M EREE (&)

(b) 2-FEEEE(AE)

Valuation Significant Relationship of
Fair  Fairvalue  technique(s) and unobservable unobservable inputs
Financial assets Value hierarchy  key input(s) input(s) to fair value Sensitivity
HERER EXFTRE AIBENEAHER
SRER AYEE ATEEER IEHRAHE B HE AVEENEE SEE
RMB'000
ARETT
Listed ordinary 10,005  Level 3 Market comparable (i) EV/S determined by (i) The higher the (i) 10% increase in
shares with Model for the equity reference to a pool EV/S the higher the EV/S would result in
redemption option interest; The key inputs  of comparable listed  fair value. increase in fair value
- Mingzhi is Enterprise value companies in the by approximately
to sales ratio (“EV/S same industry with (i) The higher the DLOM  RMB173,000 while
Ratio”). median multiple rate  the lower the fair an 10% decrease in
of 3.43. value. EV/S would result in
decrease in fair value
(i) Discount for lack by approximately
of marketability RMB104,000.
("DLOM") of
18.79%. (ii) 10% increase in
DLOM would result in
decrease in fair value
by approximately
RMB29,000, 10%
decrease in DLOM
would result in
increase in fair value
by approximately
RMB32,000.
W REE 2 L E=E FRMERFATALEE () EV/SHELLERT () EV/SHEEATEE (i) EV/SHELA10%#
TER-AH A IRBAMBRGE  FHETENBLR BN EYATEEEMD
BlE/HERLE RARIER343E ARE173,0007 -
([EV/Stt%]) - Ee (ii) #zmnEETE EV/StLE T 10%
BANTREZRY - RESATEEHD
(i) RZimmEETE HAR104,0007 °
([ mERBiLR
#1)18.79% (i) BziaRAtTE
HHH0%#EEHA
TEERSDARE
29,0007z * fiEte
ikt N
10%EHATER
EMAARE32,000
7o
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For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

29.FINANCIAL RISK MANAGEMENT

(CONTINUED)

(b) Fair value estimation (Continued)

29. M EREE (&)

(b) AFEEGE (&)

Valuation Significant Relationship of
Fair Fairvalue  technique(s) and unobservable unobservable inputs
Financial assets Value hierarchy  key input(s) input(s) to fair value Sensitivity
HERER EXTAHE FIBENBAGER
SREE AYEE ATEEER FEHRAEE BAHE AYEEREE HRE
RMB'000
AEBTT
Black-Scholes Option (i) Volatility of (i) The higher the (i) 10% increase in
Pricing Model for the 29.12%. volatility the lower volatility would result
Redemption option. the fair value. in no change in fair

(ii) Risk-free rate of
2.03%.

(if) The higher the risk-

free rate the lower
the fair value.

value while an 10%
decrease in volatility
would result in no

change in fair value.

(il) 10% increase in risk-
free rate would result
in no change in fair
value, 10% decrease
in risk-free rate would
result in no change in

fair value.
SEDREERERNR - (i) K05R29.12%- (i) REEATEEER () RELA10%TE
HRAREEER - o EYLNTRENRE

W2y FkiETHR
0% EBHAT
EERARSE

(ii) EERA%2.03%
(i) EERHN=EATE
E2RL -

(il) BERFIZ L7110%
N2 BN
REMEE - miER
BHETHE10%7F
SEHATEELR
&S -
There were no changes to the valuation techniques FRHERMEEES) -
during the year.
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Notes to the Interim Condensed Consolidated Financial Statements

29.FINANCIAL RISK MANAGEMENT

(CONTINUED)

(b) Fair value estimation (Continued)

The reconciliation of the opening and closing fair
value balance of level 3 financial instruments is

provided below:

Financial assets at fair value through profit or

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

29. ¥ EREE(HE)
(b) 2-FEETE (&)
E=EzeBIANBNRERL

FEEESHERIETIIAT

BAVEESABRENEREE

loss
RMB’000

ARBTT
At 1 January 2024 7"2024F181H
Change in fair value NEEBEES
At 30 June 2024 (unaudited) R2024F6 A30H (KRE&HER)
At 1 January 2023 K2023F1H1H =
Additions NE 32,701
Disposals k= (10,191)
Change in fair value NEEEE (10,065)
At 31 December 2023 7A2023F12H31H 12,445
Valuation processes HERE
For the valuation process, please refer to the E2HASEEEE2023F12A31

Group’s annual financial statements for the year
ended 31 December 2023 for more details.

30.ACQUISITION OF A SUBSIDIARY

On 31 May 2023, the Group acquired 100% equity
interest in ASMKT, a company whose principally engaged
in loyalty marketing services through virtual goods
sourcing and delivery and established in PRC from an
independent third party. The Group has acquired ASMKT
because it has technology research and development
advantage in virtual goods sourcing and delivery and
help the Group to have a comprehensive layout in

BIEFEZFEMBRERIAT B
BRizzELHE -

30. iE—XME LA

20235318 » REBEH—ZIBIE
=7 U BEASMKT 100% A% # - 3% A 7)1 JY
PR BERKY - B 6 E RS MR &
RN ELBEEHRY - AEBE W
ASMKT + ZREZ A A E i iR &
Rt EAFERITHEES  REPAR
EERTREREREERRINITER
REEMB - WESHEEFEARBEA

the virtual goods sourcing and delivery sector in the iR o
PRC. The acquisition has been accounted for using the

acquisition method.
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For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

30.ACQUISITION OF A SUBSIDIARY

(CONTINUED)

30.

The fair values of the identifiable assets acquired and
liabilities of ASMKT as at the date of acquisition were as

W Bs — =X B 2 B (7))

MU B E - ASMKTRI#RIEE R BE
WA FEERT :

follows:
Fair value
recognised
on
acquisition
AU R I RE R Y
AEEE
RMB’000
ARETTT
(unaudited)
(REEZ)
Property, plant and equipment I E YN L] 268
Intangible assets B EE 96
Deferred tax assets EEFIBEE 1,067
Trade receivables =) e e 55,688
Prepayments, deposits and other receivables  FBff7XIE - e K E MBI GRIE 5,490
Restricted bank deposits SR HISRITIE 5K 564
Cash and cash equivalents ReERREEEY 23,162
Trade payables = AN (1,611)
Other payables and accruals H AR R EETE R (23,826)
Bank borrowings RITE (20,139)
Total identifiable net assets at fair value BAFEETEN N HE EEFERE 40,759
Goodwill B 11,041
Fair value of consideration REZAFEE 51,800
Satisfied by: FRATHAZA
Cash paid [=ENEEK 41,800
Deferred cash consideration (Note) EER S RE PR 10,000
Total cash consideration HeRERE 51,800
Net cash outflow on acquisition of the WHEHB A REL 2
subsidiary: FIRBME
Cash consideration paid BENRERE (41,800)
Cash and cash equivalents acquired PR & RIS EEY 23,162
(18,638)

Note: The remaining cash consideration of RMB10,000,000
will be settled before 31 March 2024. It was settled in

March 2024.

#BTREREARK10,000,0007T
1R 2024F3 A31 HAIAS « %ZE
REER2024F3 B 45 °
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30.ACQUISITION OF A SUBSIDIARY

(CONTINUED)

On acquisition date, ASMKT held trade receivables with
a book and fair value of approximately RMB55,688,000
representing gross contractual receivables of
approximately RMB55,869,000, with a loss allowance of
approximately RMB181,000 recognised on acquisition.
The Group expected that the full contractual amounts
can be collected. The difference between the fair value
and the carrying amount is the result of discounting
over the expected timing of the cash collection and an
adjustment for counterparty credit risk.

Acquisition costs of approximately RMB110,000 arose as
a result of the transaction. These have been recognised
as part of administrative expenses in the consolidated
statement of profit or loss and other comprehensive
income.

The goodwill is attributable to ASMKT'’s strong position
and profitability in virtual goods sourcing and delivery
services. None of the goodwill recognised is expected to
be deductible for tax purposes.

Since the acquisition date, ASMKT has contributed
RMB24,917,000 and RMB14,811,000 to the Group’s
revenue and profit before tax. Had the acquisition
occurred on 1 January 2023, ASMKT would have
contributed revenue and profit before tax for the
current year of RMB33,758,000 and RMB19,080,000
respectively.

EARG RRAR & B S R I A

For the six months ended 30 June 2024
#HZ=2024F6 A308 |E/~EA

30. WEE—RMEL R (&)

RUEEBRHE - ASMKTHBERE R A F
BEA AKR¥S55,688,000tH E 5 &
WHIE - REHOREFRIBEABHOARSE
55,869,000 T - YR IBHERE B A
#AR%181,0007T - REEFEH A
BHEEHENEHE - AFEERKE
B2 FrZ 8 AR A HE € W E 6 ET
BEMRZ ST EERBIEHFENLER -

AZRXGEXWEERNARK110,000
T BEEsERNEeEEREMEEE
ARANERBITHRFASH —ED °

B RARE B R RNASMKT 7 E #i i m iR B
RRZMBRBHBRNEZ RAFES - &
R BB HH -

B U BB B Bl B 2R - ASMKT & K & B
BRE AU = Bom R o Bl ERA R
24,917,000 7t &% A K # 14,811,000
7T ° MMURBEETEN20234F1 A1 B3 A
ASMKT BARF[E 2 BT a e Mos 7l 2
7l & Bt A R #33,758,000 T & A R #&
19,080,0007T °
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I EARG FRAR & BT S R M A

For the six months ended 30 June 2024
HZE2024F6 A30H |E/<E A

31.EVENTS AFTER REPORTING PERIOD
Acquisition of office in Hangzhou

On 9 July 2024, the Group has acquired a floor at a
building in Hangzhou as the usage of office with a
consideration of RMB18,500,000. The Group had paid
the prepayment of RMB4,500,000 in June 2024, and the
remaining consideration of RMB14,000,000 in July 2024.

32.APPROVAL OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 30 August 2024.

Rego Interactive Co., Ltd JHKEEGR AT

31.

32.

BREHRER
RETMEEEH 2

it

20247598 - AEBBE MR
M—IEREN—EEEABRLARE -
REA AR 18,500,0007T - ANEEH
BER2024F6 AXHEMREARE
4,500,000t © WHKR2024F7 A X {F &
THREAK14,000,0007T °

#tEFHERES PBEHER

hEIR AR AR A M IR 2N 202458 A
30RESE et E MIRETIE -



“Audit Committee”
[EZZEE ]

“Board”
=5

“Cayman Companies Act”
[FERRDE]

“CG Code”

[fEEa<rall

“China”, “Mainland China” or “PRC"
(e B ISkl A B A 3

“close associate(s)”
[ETHEA

“Company” or “our Company”

EVNCIN

\\CPA"

[CPA

“Director(s)”

==

—O b >

Definitions

B

the audit committee of the Board
EEQR [ EREEY

the board of Directors
-

the Companies Act (As Revised) of the Cayman Islands as amended,
supplemented, or otherwise modified from time to time
AEREARNEUERTR) (B TREHERT ~ MFEsUAE M X E2%)

the Corporate Governance Code set out in Appendix C1 to the
Listing Rules
LR A ERCLETE (B EVE PR

the People’s Republic of China, excluding, for the purpose of this
report, Hong Kong, Macau and Taiwan
hEARKME - R AREMSTREES  RFIRAE

has the meaning ascribed to it under the Listing Rules
BE FmARImE T2 RE

Rego Interactive Co., Ltd, a company incorporated in the Cayman
Islands as an exempted company with limited liability, the Share
of which are listed and traded on the Main Board of the Stock
Exchange

BREBERAR - —KRASHSTMAINEREERAR] - HROHAE
REIERLETREE

cost per action, a performance-based pricing model where
advertising is paid on the basis of each action of the mobile device
user such as download, installation or registration. CPI is typically
referred to as CPA

BIRBRIEKA  BIEEERBBRERPZRE(INTE - s ) X
BRI TEEEE - CPLEFECPA

the director(s) of the Company
RARESE
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Definitions

“FY2023"

[2023F 814 |

“FY2024"
20245814 |

“Global Offering”
[ZIREE ]

[\

“Group”, “we”, “us” or “our

[ RS Ik 4P ]

”

\\HK$" or \\H KD"
[l

“HKFRSs”
[EBHHHRERER ]

“Hong Kong”
[&78]

“INED(s)”
[ B FEMITEE

A\Y ITII
[1T]

“Listing”
[ 7]

“Listing Date”
[ EEE]
“Listing Rules”

[ AR A

“Main Board”

[E1R]

110 Rego Interactive Co., Ltd EHEEGRE AT

the financial year ended on 31 December of the year 2023. For
example, “FY2022" refers to the year ended 31 December 2022

B ZE20235F 12 A31HIEHBEFE - flan - [20225F 815 |#8E 22022512 A
31BIEFE

the financial year ended on 31 December of the year 2024
HZE2024F12A31 B IEMBEE

has the meaning ascribed to it under the Prospectus
BEEERME T2 RE

the Company and its subsidiaries
RARREMEAF]

Hong Kong dollars, the lawful currency of Hong Kong
BT BEEEEY

Hong Kong Financial Reporting Standards
EEMGHREER

the Hong Kong Special Administrative Region of the PRC
PEBFBFATEER

the independent non-executive Director(s)
BUIHITES

the information and technology
B=E3(

the listing of the Shares on the Main Board of the Stock Exchange
BRAD OB R FT AR £ T

17 October 2022, the date on which the Shares were listed on the
Main Board of the Stock Exchange
2022F10H178 - BIRRMH RBE R AT 4Rk - ey B HA

the Rules Governing the Listing of Securities on the Stock Exchange,
as amended, supplemented or otherwise modified from time to time
B3P E AR R NRHER] ~ FFs AR M5 HAE )

the stock exchange (excluding the option market) operated by the
Stock Exchange which is independent from and operates in parallel
with GEM of the Stock Exchange

MBI PTEENE SR ZA(NEEIETS) - BB AMGEM - HEH
WATIELE



“Model Code”

[

“Nomination Committee”

[fRRZEE]

“Over-allotment Option”
[ FEREACAXHE

“Prospectus”
[E712]

“R&D"
[ 3

“Remuneration Committee”
[FiNEE=]

“Renminbi” or "RMB”
[ARE]

“Reorganisation”

[E4]

“Reporting Period”
[ HAR
“Share(s)”

[ A&7 |

“Share Option Scheme”

[ R ARt &)

—O b >

Definitions

the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix C3 to the Listing Rules
LR AIMERC3FTH L MBITAZEFETES X ST ETA

the nomination committee of the Board
FEeBR T RREESE

has the meaning ascribed to it under the Prospectus
BEREIRME T2 RE

the prospectus of the Company dated 30 September 2022
RAEIAER202269 A30 A MR ERE

the research and development
7T M F g

the remuneration committee of the Board
EEeR FMEES

Renminbi, the lawful currency of the PRC
AR - FBUEEEY

the pre-listing reorganisation of the Group in preparation of the
Listing, details of which are set out in the section headed “History,
development and reorganisation - Reorganisation for Listing” in the
Prospectus

REERMER ETMETH LMAER - HFBERNERIEL FREEMH-
BHELTI]—E

the six months ended 30 June 2024
HZE2024%6HA30HIE/EA

ordinary share(s) with par value of US$0.001 each in the share
capital of the Company
RATRAFGREMEO0.001E A E AR

the share option scheme conditionally adopted by the Company,
further details of which are described in the section headed
“Statutory and general information — D. Share Option Scheme” in
Appendix IV to the Prospectus

RRABEGERAMNERET S - BE—PHBEHNERMBEDEE R —RE
#—D. kT8l | £
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Definitions

“Shareholder(s)”
[ ]

“Stock Exchange”
[ B 32 P

“Substantial Shareholder(s)”
[EZERF ]

“"US” or “United States”
[EH |

\\US$II or \\USDII
S

w 0/0 ”

[% ]

112 Rego Interactive Co., Ltd EHEEGRE AT

@)

holder(s) of Shares
SSGESEEUN

The Stock Exchange of Hong Kong Limited
BAMARSMER QR

has the meaning ascribed to it under the Listing Rules
HA i RIpr T 8 R

the United States of America
EREARE

United States dollars, the lawful currency of the United States
7 XREERE R

percent
Epzlsd
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