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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
87 H 2 5 L it e LAt 2 i MR 2t %

For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

The board (the “Board”) of directors (the “Directors”) of Alpha Professional
Holdings Limited (the “Company”) announces that the unaudited
consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2024 with comparative

figures for the six months ended 30 September 2023 are as follows:

Revenue
Cost of sales and provision of services

Gross profit

Net provision for impairment losses
on financial assets

Other income

Other gains and losses, net

Selling and distribution costs

Administrative expenses

LOSS FROM OPERATIONS
Finance costs

LOSS BEFORE TAXATION
Income tax expenses

LOSS FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/
(LOSS) FOR THE PERIOD, NET OF
INCOME TAX

Item that is or may be reclassified
subsequently to profit or loss:
Exchange differences on translation

of foreign operations

WA
& AR (AR Z B A

E7
TREEREBERE
BHEPE
HAA
H A K 8518 0 B4R
HERDHRX
THER
REKEZEE
BB R

PRI AR 18
PRISHBS

EARIES 1R

FSHMEMEERE
(B548) - HBRFR1SH

ENHRBEERNEE

BmpEE :
MEBIINEBSIHN
ERER

Other comprehensive income/(loss) for ZsEARIEth 2 mEULZE,

the period, net of income tax

TOTAL COMPREHENSIVE LOSS FOR
THE PERIOD, NET OF INCOME TAX
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Alpha Professional Holdings Limited Fal & 3% 1B
EERBERAS (RRRNEE(EEDE
(MTEEg) BELLEMH NABIKREKBAR
(FBIAER)BE_T_NFEAA=T
BLEREAZARERGEES EREE
TR =FNABE=FTHIEREAZERHETF
mr:

Six months ended 30 September
BENA=1+HLXER

2024 2023
ZENE BT
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(RIEEZ) CREEEZ)
16,980 95,441
(14,234) (93,543)
2,746 1,898
(427) (18,509)
49 2,015
(99) (6,852)
(5,692) (2,740)
(19,665) (5,376)
(23,088) (29,564)
(1,582) (2,715)
(24,670) (32,279)
(175) (1,406)
(24,845) (33,685)
3,602 (3,108)
3,602 (3,108)
(21,243) (36,793)

*EHREF



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

8 IR o 5 4 2 B LAt 42 i Wt %

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

Six months ended 30 September
BENA=1+HLRER

2024 2023
“EINE -
Notes HK$’000 HK$’000
B 5 FET FAET
(Unaudited) (Unaudited)
(RE&EI1%) (RREZ)
LOSS FOR THE PERIOD A HAfE 518
ATTRIBUTABLE TO: FEfL 75 :
Owners of the Company KABRRE (24,573) (33,685)
Non-controlling interests RS (272 =
(24,845) (33,685)
TOTAL COMPREHENSIVE LOSS KE R 2 EEE
FOR THE PERIOD, NET OF 4878 5 PRFTEM
INCOME TAX ATTRIBUTABLE TO: e TS -
Owners of the Company KABRE (20,971) (36,793)
Non-controlling interests JEFE R e 2R (272) -
(21,243) (36,793)
HK cents HK cents
=310 Bl
(Unaudited) (Unaudited)
(REEE%) (REEEZ)
LOSS PER SHARE BREE 10
Basic =N (7.0) (9.6)
The notes on pages 10 to 59 form an integral part of these condensed FI0ES0E M AR EBEE PN BE
consolidated interim financial information. Bz B EE D
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Condensed Consolidated Statement of Financial Position
& S BRI R

At 30 September 2024 R -—Z_PUFEHAB=+H

At 30 September At 31 March
2024 2024
TEOE T NE
HAB=+H =H=+—H
Notes HK$’000 HK$'000
b= FHET FHET
(Unau_dited) (Agdited)
(REE&BEIZ) Es= )
Non-current assets ERBEE
Investment property KEYE 12 44,161 41,350
Property, plant and equipment ME-BE KRR E 13 1,463 18
Other intangible assets HittmprEE 14 25,601 =
Goodwill B E 15 16,112 —
Interest in joint venture NeEhErEn - -
Financial asset at fair value through BATFEESIAEBR
profit or loss ZEMEE 16 4,699 =
Refundable rental deposit AREIAERS 17 203 203
92,239 41,571
Current assets MBEE
Inventories =78 807 9
Trade and other receivables B 5 R H W ERIE 17 59,040 107,528
Prepayments BB 1,395 186
Income tax recoverable A UREIFR 1S 1,831 1,735
Cash and cash equivalents HEeEKRIREEEY 30,570 47,277
93,643 156,735
Current liabilities REAE
Trade and other payables B MEMENRIE 18 39,794 45,358
Contract liabilities =R =NE - 172
Lease liabilities HEaRs 656 675
Other borrowing HEE 19 35,006 33,182
Income tax payable PSS 844 370
76,300 79,757
Net current assets RENEEFEE 17,343 76,978
Total assets less current liabilities WEERGEEE 109,582 118,549
Non-current liabilities ERBAE
Lease liabilities HEaS - 316
Deferred tax liabilities RIERIEE A 21 6,137 =
Defined benefit obligation ATRMEE 20 422 -
6,559 316
Net assets BEPE 103,023 118,233
Capital and reserves BARKGHE
Share capital iZiN 24 435,252 435,252
Reserves G (337,990) (317,019)
Equity attributable to owners of KA TR ERFEN
the Company Gy 97,262 118,233
Non-controlling interests FEIERR R 5,761 =
Total equity WEmiEEE 103,023 118,233
The notes on pages 10 to 59 form an integral part of these condensed F10E9E M AR EREE PN BE

consolidated interim financial information.
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Condensed Consolidated Statement of Changes in Equity
i IH 2 5 E 2 B2 By 3R

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

Attributable to owners of the Company

NATRREN
Foreign
currency Non-
Share Share  translation Accumulated controlling Total
capital premium reserve losses Total interests equity
SMEBRE
BE  RAEE s RSB aE FERERT ERESE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT TER THER FHET TER THER TER
At 1 April 2023 RZZZ=FNA—H
(audited) (BB 435,252 592,019 (8,891) (859,560) 158,820 = 158,820
Loss for the period AHREESE - - - (33,685) (33,685) - (33,685)
Exchange differences on translation &8N EH53I B
of foreign operations ERESR - - (3,108) - (3,108) = (3,108)
Total comprehensive loss AEBEEBE
for the period e - - (3,108) (33,685) (36,799) S (36,793)
At 30 September 2023 R_E_=FNB=1H
(unaudited) (RE&ER) 435,252 592,019 (11,999) (893,245) 122,027 = 122,027
At 1 April 2024 RZZZMEMA—A
(audited) (&%) 435,252 592,019 (11,057)  (897,881) 118,233 - 118,233
Loss for the period KEREBE - - - (24,573) (24,573) (272) (24,845)
Exchange differences on BERIMERSI BN
translation of foreign operations ~ ERZ - - 3,602 - 3,602 = 3,602
Total comprehensive loss forthe ~ AHIH2EEHE
period pok - - 3,602 (24,573) (20,971) (272) (21,243)
Capital contribution by non- A
controlling interests of subsidiary ~ JEIEIRERITE - - - - - 293 293
Acquisition of subsidiaries KEREAR
(note 23(ii)) (GEZL0) - - - - - 5,740 5,740
At 30 September 2024 RIZZMEAB=+H
(unaudited) (REER) 435,252 592,019 (7,555 (922,454) 97,262 5,761 103,023

The notes on pages 10 to 59 form an integral part of these condensed

consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flows
RGO BlEe R m R

For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

Six months ended 30 September
BENA=1+HLRER

Operating activities
Loss before taxation

Adjustments for:
Interest income
Fair value gain on
investment property
Loss arising from changes
in fair value of financial asset at
fair value through profit or loss
— Listed equity securities not
held-for-trading
Finance costs
Depreciation
Amortisation of other intangible
assets
Net provision for impairment losses
on financial assets
Gain on disposal of property,
plant and equipment
Unrealised foreign exchange loss

Operating cash flows before working
capital changes

(Increase)/decrease in inventories

Decrease/(increase) in trade and
other receivables

(Increase)/decrease in prepayments

(Decrease)/increase in trade and
other payables

Decrease in contract liabilities

Cash used in operations
Hong Kong Profits Tax paid
Australia Corporate Income Tax paid

Net cash used in operating activities

2024 2023
T mE CEC=F
Notes HK$’000 HK$’000
B 5 FHT FET
(Unaudited) (Unaudited)
(REEEZ) (R#EEZ)
TR
BRIRATRSE (24,670) (32,279)
TR
FMEWA 6 (49) 1)
REYEATEE
Wz 7 (519) =
AT EESABER
ZEMEENAF
BESHEENEIR
—TIERFEEE
TR AES 7 337 3,213
BhE AL AR 8(a) 1,582 2,715
e 8(c) 151 374
HMEREEZ
ey 8(c) 581 =
SHEERMESE
BERER 8(c) 427 18,509
HEVE BEKRERE
B9 U 5 7 ) =
RBIREREIR = 3,238
EEESEFAZ
RERERE (22,163) (4,231)
=& gm R (798) 3,871
B 5 KR H W ERIE
PEE e i) 32,326 (14,722)
FE(TRIE () R (1,209) 7,859
85 R EMETRIE
Cre2) /180 (8,869) 6,334
BHEERD (172) =
KEFTARS (885) (889)
EREBFER = (589)
BN ERER (251) =
KEEEFTRARE R (1,136) (1,478)

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024




Condensed Consolidated Statement of Cash Flows
BHHSG S BERER

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

Six months ended 30 September
BENA=1+HLRER

2024 2023
“EINE -
Notes HK$’000 HK$’000
b= FET FHET
(Unaudited) (Unaudited)
(RE&EI1%) (CRI&EZ)
Investing activities KREEH
Purchase of property, HBEVE - BEXK
plant and equipment ®iE (619) =
Proceeds from disposal of property, FEPRHEYE BE
plant and equipment K& 2 RS IE 3 =
Purchase of other intangible assets BEAMBRLEE (49) -
Interest received BUF 2 49 1
Purchase of financial asset at BERATEESA
fair value through profit or loss BRZzEMEE (5,036) =
Net cash outflow from acquisition of WERBARZ
subsidiaries REMEFEE 23 (11,183) -
Net cash (used in)/generated from BREE FrA) FriE
investing activities REFEE (16,835) 1
Financing activities REES
Capital element of lease BENHEaEZ
liabilities paid ERBH (335) (374)
Interest element of lease BNHEaEZ
liabilities paid MEZD (12) (4)
Repayment of other borrowing BEEMEER - (7,957)
Interest paid for other borrowing EEMEEF S (1,570) 2,711)
Capital contribution from non- INEUNGIE R 2
controlling interests of subsidiary AE 293 -
Net cash used in financing activities BYEEEFTRIRSFEE (1,624) (11,046)
Net decrease in cash and cash HERREEEWRLD
equivalents G (19,595) (12,523)
Cash and cash equivalents at HYRE R
beginning of the period REEEBY 47,277 13,686
Effect of foreign exchange rate SNEERBE 2 E
changes, net BEE 2,888 (235)
Cash and cash equivalents at HERRER
end of the period HEEEY 30,570 928

The notes on pages 10 to 59 form an integral part of these condensed
consolidated interim financial information.

BI0E9BE Y Mk A ARG E PV BE
12 AR D ©

WENEEHEERABRAT — S _MFEHARS



10

A R 5 R R R

GENERAL INFORMATION

The Company (Registration No. 39519) was incorporated in Bermuda
on 30 January 2007 under the Companies Act 1981 of Bermuda as
an exempted company with limited liability. The registered office of
the Company is located at 3rd Fl., Sofia House, 48 Church Street,
Hamilton, Pembroke, HM12, Bermuda. Its principal place of business
is located at Room 1902, 19th Floor, Allied Kajima Building, 138
Gloucester Road, Wanchai, Hong Kong.

At 30 September 2024, the Company’s parent was Well Dynasty
Investments Limited, a company incorporated in Hong Kong with
limited liability. The ultimate parent of the Company was Miracle Planet
Developments Limited, a company incorporated in the British Virgin
Islands with limited liability, and the ultimate controlling party of the
Company was Ms. Chong Sok Un.

The Company is an investment holding company. The principal
activities of its subsidiaries are trading of milk powder and baby
foods (the “Milk Products Business”), provision of warehouse logistics
services (the “Logistics Business”) and property investment (the
“Property Investment”).

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION

(@) Basis of preparation

The condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) including compliance with International
Accounting Standard (IAS”) 34 “Interim Financial Reporting”
issued by the International Accounting Standards Board
(“IASB”).

The condensed consolidated interim financial information
has been prepared in accordance with the same accounting
policies adopted in the 2024 annual financial statements,
except for new accounting policies resulting from application
of amendments to International Financial Reporting Standards
as set out in note 2(c) and application of certain accounting
policies which became relevant to the Group that are expected
to be reflected in the 2025 annual financial statements which
are set out in note 2(b).

The preparation of the condensed consolidated interim financial
information in conformity with IAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a period to date basis.
Actual results may differ from these estimates.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024

Notes to the Unaudited Condensed Consolidated Interim Financial Information
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

2.  BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(a)

(b)

Basis of preparation (Continued)

This condensed consolidated interim financial information
contains selected explanatory notes. The notes include an
explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2024 annual financial
statements. This condensed consolidated interim financial
information and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

The financial information relating to the financial year ended 31
March 2024 that is included in the condensed consolidated
interim financial information as comparative information does
not constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived from
those financial statements. Statutory annual consolidated
financial statements for the year ended 31 March 2024 are
available in the Company'’s registered office and principal place
of business.

Material accounting policy which became relevant to the
Group for the current period

Consolidation of variable interest entities (“VIE(s)”)

The condensed consolidated interim financial information
includes the financial statements of the Company and
its subsidiaries, which include entities registered in the
People’s Republic of China (the “PRC”) directly or indirectly
owned by the Company (“WFOE”) and VIEs over which
the Company is the primary beneficiary for their economic
benefits through contractual arrangements. All transactions
and balances among the Company, its subsidiaries and the
VIEs have been eliminated upon consolidation. The results
of subsidiaries acquired or disposed of are recorded in the
condensed consolidated statement of profit or loss and other
comprehensive income from the effective date of acquisition or
up to the effective date of disposal, as appropriate.

A subsidiary is an entity in which (i) the Company directly or
indirectly controls more than 50% of the voting power; or (i)
the Company has the power to appoint or remove the majority
of the members of the board of directors or to cast a majority
of votes at the meetings of the board of directors or to govern
the financial and operating policies of the investee pursuant
to a statute or under an agreement among the shareholders
or equity holders. A VIE is required to be consolidated by the
primary beneficiary of the entity if the equity holders in the entity
do not have the characteristics of a controlling financial interest
or do not have sufficient equity at risk for the entity to finance its
activities without additional subordinated financial support from
other parties.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A 88 58 A% 8 BH &5 5 v 0 B 55 2 RL BN R

For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Due to legal restrictions on foreign ownership and investment in,
among other areas, value-added telecommunication services,
which include the operations of internet content providers, the
Company operates its e-commerce business in which foreign
investment is restricted or prohibited in the PRC through various
contractual arrangements (the “Contractual Arrangements”) with
VIE that is incorporated and owned by citizen of the PRC.

The Group, through a WFOE, has entered into exclusive
business cooperation agreement with Shenyang Jinyi
e-commerce Co., Limited (literal translation of J&[S &% B F 78
#AER/AE) (“Shenyang Jinyi”, the VIE) which entitle the Group
to receive 70% of the results of the VIE. In addition, the Group
has entered into certain agreements with the equity holders of
the VIE, including exclusive option agreement to acquire the
equity interests in the VIE when permitted by the PRC laws,
rules and regulations, equity pledge agreement of the equity
interests held by the equity holder, and power of attorney
and undertaking letter that irrevocably authorise individuals
designated by the Group to exercise the equity owner’s rights
over the VIE.

Details of the structure of the Company’s representative VIE are
set forth below:

Exclusive option agreement (the "Exclusive Option Agreement”)

The equity holder of the VIE has granted irrevocably and
unconditionally to the WFOE the rights to require the equity
holder to transfer any or all of his 70% equity interests in the
VIE and/or to require the VIE to transfer 70% of its assets to the
WFOE and/or a third party designated by it, in whole or in part
at any time and from time to time, at zero consideration, or, if so
required under the laws of the PRC, a minimum purchase price
permitted under PRC laws and regulations.

The equity holder and the VIE further undertake the below:

(i) without the prior written consent of the WFOE, the VIE
shall not supplement, modify, or amend the articles of
association of the VIE in any form, increase or decrease
its registered capital, or otherwise alter its capital
structure;
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A &8 B 1% 1l A 45 5 P 0T U 55 o Rl B R

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

2.  BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive option agreement (the “Exclusive Option Agreement”)
(Continued)

(i)

(i)

(V)

(v

(viil)

()

the equity holder shall, in accordance with sound financial
and business standards and practices, maintain the
existence of the VIE, obtain and maintain all necessary
government permits and licenses required for its business
operations, and prudently and effectively operate its
business and handle its affairs;

without the prior written consent of the WFOE, the equity
holder shall not sell, transfer, mortgage, or otherwise
dispose of any significant assets, businesses, or rights or
interests in income of the VIE, or allow the creation of any
other security interests thereon;

without the prior written consent of the WFOE, the VIE
shall not incur, assume, guarantee, or allow the existence
of any debts, except for accounts payable that arise
in the normal course of business and are not incurred
through borrowing;

the VIE shall continue to operate all its businesses in the
ordinary course of business to maintain its asset value
and shall refrain from taking any action or omission that
would have an adverse effect on the operating condition
and asset value of the VIE;

without the prior written consent of the WFOE, the
VIE shall not enter into any material contracts with any
person, except for contracts entered into in the ordinary
course of business;

without the prior written consent of the WFOE, the VIE
shall not provide loans or credit to any person;

upon request by the WFOE, the VIE shall provide
all information regarding its operation and financial
condition;

if requested by the WFOE, the VIE shall purchase and
maintain insurance related to its assets and business
from an insurance company designated by the WFOE,
and the amount and type of insurance shall be consistent
with companies engaged in similar business;
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A 88 58 A% 8 BH &5 5 v 0 B 55 2 RL BN R

For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

2.  BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)  Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive option agreement (the “Exclusive Option Agreement”)
(Continued)

(x)

(i)

(i)

(i)

(Xiv)

(xvi)

(xvii)

without the prior written consent of the WFOE, the VIE
shall not merge or form any joint venture with any person,
or acquire or invest in any person;

the VIE shall immediately notify the WFOE of any
litigation, arbitration, or administrative proceedings that
have occurred or may occur relating to the assets,
business, income, or equity of the VIE;

the VIE shall maintain full ownership of all its assets,
execute all necessary or appropriate documents, take
all necessary or appropriate actions, bring all necessary
or appropriate actions, and make all necessary or
appropriate defenses against any claims;

without the prior written consent of the WFOE, the
VIE shall not distribute dividends to its shareholders in
any form, but upon the request of the WFOE, the VIE
shall immediately distribute all distributable profits to its
shareholder;

upon the request by the WFOE, the VIE shall appoint
person(s) designated by the WFOE as a director or an
executive director of the VIE;

without the prior written consent of the WFOE, the VIE
shall not engage in any business that competes with the
WEFOE or its affiliated companies;

unless required by the PRC law, without written consent
of the WFOE, the VIE shall not commence any dissolution
or liquidation; and

when the PRC laws allow foreign investors to hold a
controlling and/or wholly-owned interest in the principal
business conducted by the VIE, and the relevant PRC
authorities begin reviewing such business, upon the
exercise of the option by the WFOE, the VIE shall
immediately transfer its shareholding to the WFOE or its
designated person.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A &8 B 1% 1l A 45 5 P 0T U 55 o Rl B R

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

2.  BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive option agreement (the “Exclusive Option Agreement”)
(Continued)

In addition, the equity holder undertakes that:

(i) without the prior written consent of the WFOE, the equity
holder shall not sell, transfer, mortgage, or dispose of its
legal or beneficial rights and interests in the equity of the
VIE, or allow the creation of any other security interests
thereon, except for the rights established under the
Contractual Arrangements;

(ii) the equity holder shall ensure that the shareholders’
meeting and/or the board of directors (or executive
directors) of the VIE shall not approve the sale, transfer,
mortgage, or disposal of any legal rights or beneficial
rights on the equity interest of the VIE held by the equity
holder without the prior written consent of the WFOE,
nor shall they approve the creation of any other security
interests thereon, except for the rights established under
the Contractual Arrangements;

(iif) without the prior written consent of the WFOE, the equity
holder shall facilitate that the shareholders’ meeting and/
or the board of directors (or executive directors) of the
VIE shall not approve the merger or formation of any
joint venture with any person, or the acquisition of or
investment in any person;

(iv)  the equity holder shall immediately notify the WFOE of
any litigation, arbitration, or administrative proceedings
that have occurred or may occur regarding the equity
interest of the VIE owned by the equity holder;

(v) the equity holder shall ensure that the shareholders’
meeting or the board of directors (or executive directors)
of the VIE shall vote in favor of the transfer of the
purchased equity interest as stipulated in the Exclusive
Option Agreement and take any other actions requested
by the WFOE;

(vij  the equity holder shall maintain full ownership of
the equity interest, sign all necessary or appropriate
documents, take all necessary or appropriate actions,
bring all necessary or appropriate actions, and make all
necessary or appropriate defenses against any claims;
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AR &8 % W 2

For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

2.

A R 5 R R R

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive option agreement (the “Exclusive Option Agreement”)
(Continued)

(vi)  upon the request of the WFOE, the equity holder shall
appoint any person designated by the WFOE as a
director or executive director of the VIE;

(vii)  if the equity holder obtains any profit distribution,
dividends, or liquidation proceeds from the VIE, the
equity holder shall promptly transfer such profit,
dividends, or liquidation proceeds to the WFOE or any
person designated by the WFOE in a manner permitted
by the PRC laws; and

(ix)  the equity holder shall strictly comply with the provisions
of the Exclusive Option Agreement and any other
agreements signed by the equity holder, the VIE and the
WFOE, fulfill the obligations under these agreements,
and refrain from any acts or omissions that would affect
the validity and enforceability of these agreements. If
the equity holder retains any rights with respect to the
equity interest under the Exclusive Option Agreement,
the Equity Pledge Agreement (as defined hereunder), or
the authorisation letter from the equity holder, the equity
holder shall not exercise such rights unless instructed
otherwise by the WFOE in writing.

The Exclusive Option Agreement commenced upon the signing
of the agreement, until it is terminated upon the transfer of
the 70% equity interests held by the equity holder and/or
the transfer of all the assets of the VIE to the WFOE or its
designated person.

Power of attorney and undertaking letter (the “Power of
Attorney and Undertaking Letter”)

Pursuant to the Power of Attorney and Undertaking Letter,
the equity holder irrevocably, unconditionally and exclusively
appoints WFOE or its designated person, as his attorney-in-fact
to exercise such shareholder’s rights (representing 70% equity
interests in the VIE) in the VIE, including without limitation to, the
rights to:

(i) convene and attend shareholders’ meetings of the VIE;

(ii) exercise all shareholders’ rights and voting rights enjoyed
by the equity holder under the PRC laws and the articles
of association of the VIE;
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A &8 B 1% 1l A 45 5 P 0T U 55 o Rl B R

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

2.  BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Power of attorney and undertaking letter (the “Power of
Attorney and Undertaking Letter”) (Continued)

(iii) handle the sale, transfer, pledge, or disposal of the equity
interest (in whole or in part), including but not limited to
representing the equity holder in signing all necessary
equity transfer documents and other ancillary documents
in relation to the disposal of the equity interest in the VIE
and undergo all necessary procedures;

(iv)  on behalf of the equity holder, signing any resolutions and
meeting minutes in the capacity as a shareholder of the
VIE and a director of the VIE;

(v) represent the equity holder in nominating, electing,
appointing and removing the legal representative,
directors, supervisors, general manager, chief financial
officer and other senior management personnel of the
VIE; and

(v  approve the amendment of the articles of association of
the VIE.

The equity holder further undertakes that he would not increase
capital, reduce capital, transfer, pledge or dispose of or
otherwise alter the share capital of the VIE.

The Power of Attorney and Undertaking Letter has an indefinite
term and remain valid so long as the equity holder remains as a
shareholder of the VIE.

Equity pledge agreement (the “Equity Pledge Agreement’)

Pursuant to the Equity Pledge Agreement, the equity holder
agreed to pledge all of his equity interests in the VIE (including
equity interests to be acquired by the equity holder in the
future through capital increase or otherwise) to the WFOE as a
security interest to guarantee the performance of contractual
obligations and the payment of outstanding debts under the
Contractual Arrangements.

Under the Equity Pledge Agreement, the equity holder
represents and warrants to the WFOE that:

(i) the rights enjoyed by the WFOE with respect to the
Equity Pledge Agreement shall not be interrupted or
hindered by the equity holder or his successor, heirs,
representatives or any other person through legal
proceedings;
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

A &8 % 8 W 6 5 v U1 S 285 0B R

For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

2.  BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(o)  Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Equity pledge agreement (the “Equity Pledge Agreement”)
(Continued)

(ii) if the VIE declares any dividend during the term of
the pledge, the WFOE is entitled to receive all such
dividends, bonus issue or other income arising from
the pledged equity interests, if any. If any of the equity
holder or the VIE breaches or fails to fulfill the obligations
under the agreements underlying the Contractual
Arrangements, the WFOE, as the pledgee, has the
priority to be indemnified from the proceeds from the
disposal of pledged equity interests.

Further, the equity holder and the VIE undertake to the WFOE,
among other things, not to increase or reduce the registered
capital of the VIE, transfer the interest in his equity interests in
the VIE or create or allow any pledge thereon that may affect
the rights and interest of the WFOE without its prior written
consent.

The Equity Pledge Agreement takes effect upon the execution
date and shall remain valid until (i) all the obligations under
the Contractual Arrangements (other than the equity pledge
agreement) have been fulfilled; (ii) the equity holder has
transferred his equity interests in the VIE in accordance with
the Exclusive Option Agreement; (iii) the VIE has transferred its
assets in accordance with the Exclusive Option Agreement; (iv)
all the agreements underlying the Contractual Arrangements
(other than the Equity Pledge Agreement) have been
terminated; and (v) the Equity Pledge Agreement has been
unilaterally terminated by the WFOE.

Exclusive business cooperation agreement (the “Exclusive
Business Cooperation Agreement’)

Shenyang Jinyi and WFOE had entered into an Exclusive
Business Cooperation Agreement, pursuant to which VIE would
agree to engage WFOE as its exclusive provider of technical
support, consultation and other services, including:

(@)  to grant the right to use the technologies and software
relating to the principal business of VIE legally owned by
WFOE;

(b) to design, develop, maintain and update the technology
required for VIE's principal business, and to provide
technical consultation and services;

(c) to design, install and manage the computer network
system and related databases, as well as their daily
maintenance and updates;

(d)  to provide technical support and professional training for
relevant personnel of VIE;
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A &8 B 1% 1l A 45 5 P 0T U 55 o Rl B R

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

2. BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive Business Cooperation Agreement (the “Exclusive
Business Cooperation Agreement”) (Continued)

(e) to assist VIE in collecting and researching relevant
technical and market information (excluding market
research activities restricted by the PRC laws for wholly
foreign owned enterprises);

() to provide enterprise management consultation for VIE;

9 to provide marketing and promotional services for VIE;

(h)  to develop and test new products;

(i) to arrange leasing of equipment and assets; and

0] to provide other related services as required by VIE, to
the extent permitted by the PRC laws.

In addition, pursuant to the Exclusive Business Cooperation
Agreement, without the prior written approval from the WFOE,
VIE shall not, and shall procure its subsidiaries not to, accept
the same or any similar services provided by any third party
and shall not establish cooperation relationships similar to that
formed by the Exclusive Business Cooperation Agreement with
any third party.

The Exclusive Business Cooperation Agreement also provides
that, () all intellectual property rights developed or created
during the performance of the Exclusive Business Cooperation
Agreement belong to the WFOE, (i) the WFOE is entitled to
authorise VIE and its subsidiaries to use the intellectual property
rights, and (i) the WFOE is authorised to use all existing
intellectual property rights created by VIE and its subsidiaries
before execution of the Exclusive Business Cooperation
Agreement for free.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AR &8 % W 2

For the six months ended 30 September 2024 EHZE_—Z

2.

A R 5 R R R

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive Business Cooperation Agreement (the “Exclusive
Business Cooperation Agreement”) (Continued)

The Exclusive Business Cooperation Agreement is valid upon
execution thereof and remains valid until the WFOE agrees to
terminate the Exclusive Business Cooperation Agreement in
writing.

Pursuant to the Exclusive Business Cooperation Agreement, the
service fee shall be determined by the WFOE annually (or at any
other time mutually agreed upon by both parties). The service
fee payable by the VIE each year (or during any other agreed-
upon period) shall consist of a management fee and a service
provision fee, which shall not be less than 70% of its after-tax
profits.

Based on these Contractual Arrangements, the Company
believes that the Shenyang Jinyi should be considered as VIE
because the equity holders of it do not have significant equity at
risk nor do they have the characteristics of a controlling financial
interest. Given that the Company is the primary beneficiary of
Shenyang Jinyi, the Company believes that Shenyang Jinyi
should be consolidated based on the structure as described
above.

The VIE did not have any material related party transactions,
and those transactions among the VIE with other subsidiaries of
the Group were eliminated upon consolidation.

Under the Contractual Arrangements with the VIE, the
Company has the power to direct activities of the VIE and
can have assets transferred out of the VIE under its control.
Therefore, the Company considers that there is no asset in
any of the VIE that can be used only to settle obligations of the
VIE, except for registered capital and PRC statutory reserves.
As the VIE is incorporated as limited liability company under
the Company Law of the corresponding jurisdictions, creditors
of the VIE do not have recourse to the general credit of the
Company for any of the liabilities of the VIE.

Currently, there is no contractual arrangement which requires
the Company to provide additional financial support to the VIE.
However, as the Company conducts its e-commerce business
primarily based on the licenses and approvals held by its VIE,
the Company has provided and will continue to provide financial
support to the VIE considering the business requirements of the
VIE as well as the Company’s own business objectives in the
future.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024

“MFEAA=THLEER

2.

MAREERERGFHRER (@)

®)

AR EBBRANEARE S
R (8

ﬂﬂﬁﬁ A8 (TR &7 a5 T AE))
HIkRE ()

BREZCIEGZE ((BREE
E1EHE) (&)

BREFGIFHE AT ILE]
£ WHKBAREEIIBHEBE
CEFASEEREBREBS
TEtH %

BEBREZ SRR REE
HIMHBELEST (H8HH
[B 49 7E B (E (o] ELAth BS ) 7 °E o
ENmERESE (REEMH
th#EHARE) BN BIRBERE
HEEBERRBREEE B
BAREREREEFEI70%

BREZESNZH K RAF R
A HAREREENERREE A
BAREEANREED 5T
ABERIMEM BN @ aEO &
HEW AR 7P 7] TS - N0
EREREGETENTIER S
N AR BIEE 7 FERE B3t
R EGTBEE AR

ﬂﬁﬂma&iMEﬁEkm
RAEAHR 5 B @M mBEiea
AEBE MM E R B 2 B Z
EXFHENRKRE AIRRTEE -

REETEN BRI LNS
KzHE ARBBEEE ] ER]
m BASRYED) I A /E HIEHIT
WEENREM D BRREH - A
It BREE B A R R ENE E i H
S » 7 B) 58 7% I 4 £ fr] BT £ R
/\*EEE’J SEERINAEEE
S mBREMNER - AR A E
ﬁ*gﬁﬁﬁﬁﬁﬁjﬁﬁE
REVEEMARUBBREER
B B I A R I E RS A1 7]
aE fJENmBRENEEAY
KABN—REELEERE-

Bl ARBW ST ILERIZER

AN DS HEN S
hmAﬁﬁﬁ AT > AR AA
BFEERBEERN G SIBFT
hﬁ%%%&ﬁi%@ i)
RER ZEIUEMN R %%m
EBERURERABDEEN R
REFER AAE DKW F
BEHEMNEEREREMEX

o



Notes to the Unaudited Condensed Consolidated Interim Financial Information
A &8 B 1% 1l A 45 5 P 0T U 55 o Rl B R

For the six months ended 30 September 2024 HZE_Z

2. BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Non-controlling interests

Non-controlling interests represent the equity in a subsidiary not
attributable directly or indirectly to the Company, and in respect
of which the Group has not agreed any additional terms with
the holders of those interests which would result in the Group
as a whole having a contractual obligation in respect of those
interests that meets the definition of a financial liability.

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from
equity attributable to the owners of the Company. Non-
controlling interests in the results of the Group are presented
on the face of the consolidated statement of profit or loss and
other comprehensive income as an allocation of the total profit
or loss and total comprehensive income for the year between
non-controlling interests and the owners of the Company.
Total comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a
deficit balance. Loans from holders of non-controlling interests
and other contractual obligations towards these holders are
presented as financial liabilities in the consolidated statement of
financial position.

Business combinations

A business is an integrated set of activities and assets which
include an input and a substantive process that together
significantly contribute to the ability to create outputs. The
acquired processes are considered substantive if they are
critical to the ability to continue producing outputs, including an
organised workforce with the necessary skills, knowledge, or
experience to perform the related processes or they significantly
contribute to the ability to continue producing outputs and are
considered unique or scarce or cannot be replaced without
significant cost, effort, or delay in the ability to continue
producing outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the
sum of the acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to the former
owners of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss as
incurred.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AR &8 % W 2

For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

2.

A R 5 R R R

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Business combinations (Continued)

For business combinations in which the acquisition date is on
or after 1 January 2022, the identifiable assets acquired and
liabilities assumed must meet the definitions of an asset and a
liability in the “Conceptual Framework for Financial Reporting”
issued by IASB in March 2018 (the “Conceptual Framework”)
except for transactions and events within the scope of IAS 37
or IFRIC 21, in which the Group applies IAS 37 “Provisions,
Contingent Liabilities and Contingent Assets” (“IAS 37”) or
IFRIC 21 “Levies” (“IFRIC 21”) instead of the Conceptual
Framework to identify the liabilities it has assumed in a business
combination. Contingent assets are not recognised.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

o deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with IAS 12 “Income Taxes”
(“IAS 12”) and IAS 19 “Employee Benefits” respectively;

. liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-
based payment arrangements of the Group entered
into to replace share-based payment arrangements of
the acquiree are measured in accordance with IFRS 2
“Share-based Payment” at the acquisition date;

o assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 “Non-current Assets Held
for Sale and Discontinued Operations” are measured in
accordance with that standard; and
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A &8 B 1% 1l A 45 5 P 0T U 55 o Rl B R

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

2. BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Business combinations (Continued)

. lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in IFRS 16 “Leases” (“IFRS 16”) as if the
acquired leases were new leases at the acquisition date,
except for leases for which (a) the lease term ends within
12 months of the acquisition date; or (b) the underlying
asset is of low value. Right-of-use assets are recognised
and measured at the same amount as the relevant lease
liabilities, adjusted to reflect favourable or unfavourable
terms of the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the liabilities
assumed as at acquisition date. If, after re-assessment, the
net amount of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in the acquiree and
the fair value of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately in profit
or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation are initially
measured at the non-controlling interests’ proportionate share
of the recognised amounts of the acquiree’s identifiable net
assets or at fair value. The choice of measurement basis is
made on a transaction-by-transaction basis.

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items
for which the accounting is incomplete. Those provisional
amounts are adjusted retrospectively during the measurement
period, and additional assets or liabilities are recognised, to
reflect new information obtained about facts and circumstances
that existed at the acquisition date that, if known, would have
affected the amounts recognised at that date. Measurement
period adjustments are adjustments that arise from additional
information obtained during the “measurement period” (which
cannot exceed one year from the acquisition date).

2. RREEZERGFHHREN @)

®)

FABE A EEBRNEAS S
R ()

EBESH B

. EaERBTHRENR
(E%Elﬁﬂﬁﬂﬂ%&i&
BE16sE S (TRIFRR
ﬁ%&%aﬁﬂufﬁm%ﬁm pd

RERBRETE  MUWFT
Hﬁzﬂ:%%ﬁ SIS B AR

HE - 1tE(a) HEAR UL B B
HIE12EARNER ; &
OIEEEERBEEERE
ZHERIERSN - EREE
EREEMAESEAR
2B REEB WIF
HH B DU S R AR I AR RR B
IS RFAE LB 2 B R
AT FRR

mEEmEENE - RUWEL 2
ERFERERSERRER
RAFAERBEIRIEZ AT
BE A 2@MBHNUE
B BA A7 W B BT o8 B B A R P 7K
EaBEZFEZEBEFTE ML
BT hE PR PI# R E E
KFFAREABZ FEBLHIE
EAE - RUEES 2 ErIEER
1 7 & B8 K W BB 75 5 A BT 15 4
H&%E& 2 ATEE GB)
Z AN BB W B 0 BB N 18 2
BRAEREEBEWRE -

BRABAREZTETRA
NEFTE R B R IZLE B D 1548
FNE AR EEFEZIFER
a1 T RIFERE DI
B A5 e W B8 75 BT 8 B B 0P
BHZEMITHABATEE
STESERAENREERZM
PR

HEHBSHNDBESHRER
SO EENREIRERTR
FEBAZEESHEERZRAK
TG REEE IHES
RE 0] 5 BT 2 HA P9 IB A 5 28 Ko B
RESIEEHER LU RTLUR
BHREFEZEENBR (H
BN ENZARRINE
%R) FRE SRV B 1 - 5t 8 #1 [
AERNGEHE (FEBE
e B B BRRE 5t — ) REVSFR S
BERMELZBE-

MENECEERERAT —SMETRES

23



24

Notes to the Unaudited Condensed Consolidated Interim Financial Information
A 88 58 A% 8 BH &5 5 v 0 B 55 2 RL BN R

For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Material accounting policy which became relevant to the
Group for the current period (Continued)

Intangible assets (other than goodwill)
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful lives and amortisation method are reviewed at
the end of each reporting period, with the effect of any changes
in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful life that are acquired
separately are carried at cost less any subsequent accumulated
impairment losses.

The following intangible assets with finite useful lives are
amortised from the date they are available for use and their
estimated useful lives are as follows:

- Licenses and know-how 12 years

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are reported
at cost less accumulated amortisation and any accumulated
impairment losses, on the same basis as intangible assets that
are acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gain or loss arising from derecognition of an intangible asset,
measured as the difference between the net disposal proceeds
and the carrying amount of the asset, is recognised in profit or
loss when the asset is derecognised.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A &8 B 1% 1l A 45 5 P 0T U 55 o Rl B R

For the six months ended 30 September 2024 HZE_Z

2. BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(c)

Application of New and Revised International Financial
Reporting Standards

In the current period, the Group has applied the following
amendments to IFRSs issued by the IASB for the first time,
which are mandatorily effective for the Group’s annual period
beginning on 1 April 2024, for the preparation of the Group’s
condensed consolidated interim financial information:

Amendments to Classification of Liabilities as Current or
IAS 1 Non-current and Non-current Liabilities
with Covenants

Amendments to
IAS 7 and IFRS 7

Supplier Finance Arrangements

Amendments to
IFRS 16

Lease Liability in a Sale and Leaseback

The Group has not applied any new standard or amendment
that is not yet effective for the current accounting period. The
application of the amendments to IFRSs in the current period
has had no material impact on the Group’s financial positions
and performance for the current and prior periods and on the
disclosures set out in these condensed consolidated interim
financial information.
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ACCOUNTING JUDGEMENTS AND ESTIMATION
UNCERTAINTIES

In preparing these condensed consolidated interim financial
information, management has made judgements and estimates that
affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results may
differ from these estimates.

In addition to the below estimation uncertainty newly applied in the
current period, the significant judgements made by management
in applying the Group’s accounting policies and the key sources of
estimation uncertainty are the same as those described in the 2024
annual consolidated financial statements.

Impairment assessment of cash-generating unit (containing property,
plant and equipment (including right-of-use assets), intangible assets
with finite useful lives and related goodwill) is disclosed in note 15 to
the condensed consolidated interim financial information.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent with
the way in which information is reported internally to the executive
Directors (the chief operating decision maker) for the purposes of
resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

1. The Milk Products Business;
2. The Logistics Business; and
3. The Property Investment.

The Milk Products Business derives revenue primarily from the sales of
milk powder and baby foods.

The Logistics Business derives revenue primarily from the provision of
warehouse logistics services.

The Property Investment derives revenue primarily from rental income
arising from the lease of a property.
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
A &8 B 1% 1l A 45 5 P 0T U 55 o Rl B R

For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

4. SEGMENT INFORMATION (Continued)

(@)

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the executive Directors
monitor the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of financial asset at fair value
through profit or loss and other corporate assets. Segment
liabilities include trade and other payables, contract liabilities,
lease liabilities, income tax payable, deferred tax liabilities and
defined benefit obligation attributable to the activities of the
individual segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those segments
and the expenses incurred by those segments or which
otherwise arise from the depreciation and amortisation of assets
attributable to those segments.

The measure used for reporting segment profit/loss is
“adjusted EBITDA” i.e. “adjusted earnings before interest,
taxes, depreciation and amortisation”, where “interest” is
regarded as including investment income and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as Directors’ and auditors’
remuneration and other head office or corporate administration
costs.

4. DEEH (@

(@)

NEWER - BEKRER

BTHEDBRRERES D E
ZEREER ITESRLUT
BEERZXBEATREDEHN
EE - BEERAMRA:

DEEBEBREMARLEE &
TWEERRBEE  ERATE
Et \BEmzEMEERHM
TEBERD - D BB BETIERE
DB EBELZE S RE
thEMRE - GNaR HEE
E-EARER ELEREARE
KRFREBMEE-

WARRAZTLIRBEAETRED
WAAELEMHEURZEZE D
FREENRXNZEF D BEMN
ZEETERBIESIEEZ
Fisz > DECEZFDER

ARBRRAE &N, BBzt
EH/*% r%ﬁéuﬁ?&EBH‘DAJ 2 Elj
FOERA B~ RIE I 88 e i
Al 2 4L 5R Wﬁﬁ' J1 o HARTH
BIRERHBERERAM T
EREHE RRAHaEERSE
EZREBIE Rt 2KAE
EBITDA» AEE 2 & F|T5 4 it
SFIEEBIER DB ZIER (W
55 2R T A% BAM BY B DR EAth
BMERFEETHREAS) FUH
E—PREE-

ML EERERAT — T - MERIRE
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

4.

SEGMENT INFORMATION (Continued)

(@)

Segment results, assets and liabilities (Continued)

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group’s reportable segments as provided to the
executive Directors for the purposes of resource allocation and
assessment of segment performance for the six months ended

30 September 2024 and 2023 is set out below.

Reportable segment revenue

Disaggregated by timing of
revenue recognition

Point in time

Over time

Revenue from contracts with
external customers

Gross rentals from investment
property

Total revenue
Inter-segment revenue

Reportable segment revenue

Profit or loss

Reportable segment (loss)/profit
(adjusted EBITDA)

Bank interest income

Depreciation

Amortisation

Finance costs

Loss arising from changes in fair
value of financial asset at
fair value through profit or loss

Unallocated head office and
corporate income and expenses
other than bank interest income,
depreciation and finance costs

Consolidated loss before taxation

ATREDHRA

RGARESD
Skl

B

FERs R

REMNPEREY
ZWA

RENERE
aE

BA
DERHA

AFREDBRA

8

BYREDH (518 /
B (CHEZEBITDA)

BRI EWA

e

#iy

REM A

BATEEFABEZER
BENATEEES
EENESR

AOEZERERR
TERARRES
(SRR BURAN
TERRMER AR

BIRAIGRAEE
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4. DEER @
(@) PHBEE BERERE

RHETERDE RN EDEE
RMARTEEMREHRZEBE
TETNERZFEI=ZFNA
=+ BLERES R ARES
B OREER :.,‘GZMUKL
FEAEERETRS D MARM
ZERHN T

Six months ended 30 September 2024
BE_Z_MEAA=TALAER

Milk

Products Logistics Property
Business Business Investment Total
MEERER WRER MERE s
HK$'000 HK$'000 HK$'000 HK$'000
TAT TER THET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
6,694 10,286 - 16,980
6,694 10,286 - 16,980
6,694 10,286 - 16,980
6,694 10,286 - 16,980
(18,065) 764 459 (16,842)
49
(151)
(581)
(1,582)
(337)
(5,226)
(24,670)
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

4. SEGMENT INFORMATION (Continued)

(@) Segment results, assets and liabilities (Continued)

Reportable segment assets
Unallocated head office and
corporate assets
- Cash and cash equivalents
- Financial asset at fair value
through profit or loss not held
within the trading portfolios
- Other unallocated assets

Consolidated total assets

Reportable segment liabilities
Unallocated head office and
corporate liabilities
- Other borrowing
- Other unallocated liabilities

Consolidated total liabilities

AYREDWEE
FREZBHER
REZEE
-RERREEEY
“TFRRBEEAEELZ
BATEESABGZ
THEE
—HitknEkzEE

ROBERE

ki

AYREDHERE
FNEZBHSR
REZEE
—HitfE&
Bt KRBz AR

RAaRRES

4. DEEH (@

(@) DEWEHE -BERERE

At 30 September 2024
RIBZMEAB=+H
Milk

Products Logistics Property
Business Business Investment Total
hARERER WRER MnERE B
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TAERT TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBH) (REER) (REEH) (REER)
108,088 25,441 44,264 177,793
3,355
4,699
35
185,882
43,157 3,053 324 46,534
35,006
1,319
82,859

WENEEHEERABRAT — S _MFEHARS
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

4.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024

SEGMENT INFORMATION (Continued)

(@)

Segment results, assets and liabilities (Continued)

Reportable segment revenue

Disaggregated by timing of revenue
recognition

Point in time

Over time

Revenue from contracts with external
customers

Gross rentals from investment
property

Total revenue
Inter-segment revenue

Reportable segment revenue

Profit or loss

Reportable segment (loss)/profit
(adjusted EBITDA)

Bank interest income

Depreciation

Finance costs

Loss arising from changes in fair
value of financial asset at
fair value through profit or loss

Unallocated head office and
corporate income and expenses
other than bank interest income,
depreciation and finance costs

Consolidated loss before taxation

ATREDHBA

QN ST
i)

BB

FERsRHE%

RENBRREH
ZIA

REMZES
BE

BA
EGTON

ATREDHRA

B5

BYRENT (B58) /
B (CHEZEBITDA)

RITR EWA

e

RE &

BATEEFABEZER
EENATEEED
EENEE

XNEZBHERER
rERARES
(ERITFIEHA N
TERBER AR

iy

4.

DEER @)

(@) DWEHR -BEKRER(E

Six months ended 30 September 2023

BECFZHARZTHILANER

Milk

Products Logistics Property
Business Business Investment Total
MBEREH MREH MERE &t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TER THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REER)
93,222 - - 93,222
- 1,830 - 1,830
93,222 1,830 - 95,052
- - 389 389
93,222 1,830 389 95,441
- 879 - 879
93,222 2,709 389 96,320
(23,402) 86 (89) (23,405)
1
(374)
(2,715)
(3,213)
(2,573)
(32,279)
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For the six months ended 30 September 2024 £}

4. SEGMENT INFORMATION (Continued)

(@)

Segment results, assets and liabilities (Continued)

Reportable segment assets
Unallocated head office and
corporate assets
- Cash and cash equivalents
- Other unallocated assets

Consolidated total assets

Reportable segment liabilities
Unallocated head office and
corporate liabilities
- Other borrowing
- Other unallocated liabilities

Consolidated total liabilities

AYREDWEE

FREZBHER
REZEE
-RERREEEY
—EtRNEZEE

RAEERE

AYRENHER

KBz BHER
RE%&E
—HthEE
—HEthR PRz AR

RoaRBE

T

mENAB=+HLXEAR

4.  DEEN @
(@) NEXBE - BERBEGE
At 31 March 2024
K-2-mE=B=+-H
Milk

Products Logistics Property
Business Business Investment Total
MEERER MREH MERE et
HK$'000 HK$'000 HK$'000 HK$'000
TET FET T TAET
(Audited) (Audited) (Audited) (Audited)
(B&R) (&R (B&RZ) (E&R)
125,896 - 42,077 167,978
30,300
33
198,306
44,817 - 664 45,481
33,182
1,410
80,073

WENEEHEERABRAT — S _MFEHARS
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

4.

SEGMENT INFORMATION (Continued) 4.

(b)

Geographical information

The following is an analysis of geographical location of (i) the
Group’s revenue from external customers and (i) the Group’s
investment property, property, plant and equipment, other
intangible assets and goodwill. The geographical location
of customers is based on the location at which the services
were provided or the goods were delivered. The geographical
location of investment property and property, plant and
equipment is based on the physical location of the asset
under consideration. In the case of other intangible assets and
goodwill, it is based on the location of the operation to which

they are allocated.

Hong Kong (place of domicile)
Australia
The PRC

DEERE (@
(b) HEER

UTFRNEEERRBIIEETRZ
WA RS EENREYZE Y
X HERRE EMETLEE
UhEEZFREE DT &R
FrEM @R RMHRFREY
KEFTEME D - REYELUK
ME-BEREREZREHET
BERMEEEENBERMLEM
E-mHEMBTEEREEM
o HERREE DR ERT

EHTIRE
Revenue from Non-current assets

external customers (excluding financial instruments)

REMBERZIA FrRBEE (FEFEERIA)
Six months ended 30 September At 30 September At 31 March
BENA=THLAER 2024 2024
2024 2023 RMIZIME RIZZEE
“ZmE - AB=+H ZA=+-H
HK$'000 HK$'000 HK$'000 HK$'000
THET TERT THET THET
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REER) (REER) (E&R)
&k (BEHE) 10,286 - 6,185 -
=M 175 33,686 44,161 41,350
il 6,519 61,755 36,991 18
16,980 95,441 87,337 41,368

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

5. REVENUE 5 KA
(a)  Disaggregation of revenue from contracts with customers by (@ ERITZERIARFEENSDZ
major products or service lines is as follows: KEFEREHNZWANT :

Six months ended 30 September
BENA=1+HLXER

2024 2023
ZEImE B
HK$’000 HK$'000
THExT FHET
(Unaudited) (Unaudited)
(RIEEZ) (CRI&EZ)
Revenue from contracts with REBERM RS2
customers within the scope of FISRHBENRERF
IFRS 15 BHZ WA
Disaggregated by major products BEEERERE
or service lines R85
— Sales of milk powder and —HETN R
baby foods BEaS 6,694 93,202
— Warehousing logistics income —BREYREA 10,286 1,830
16,980 95,052
Revenue from other sources REHEHMKRIRZ WA
Gross rentals from investment KREMEHRES
property 4az8
— Lease payments that are fixed —BEERENR - 389
Total revenue LA N 16,980 95,441
Disaggregation of revenue from contracts with customers by the o TN B 58 B ) e 32 3 (& 1 35
timing of revenue recognition and by geographic markets are SRz RBEREHNZIAD
disclosed in notes 4(a) and 4(b), respectively. BT B 5E4(a) e 4 ()4 B8 ©
The amount of HK$172,000 recognised in contract liabilities at ) EAEBYRENEEHRIZE
the beginning of the period has been recognised as revenue Xg172,000B TREE_—Z /M

during the six months ended 30 September 2024 (2023: Nil).

ﬂzﬂﬁ +E|.|J:/\TIEE§DL./
WA CEZ=ZF 1 F) -

No revenue was recognised in the current period related to A E S mER B TR E
performance obligations that were satisfied in a prior period. RV BAEERRRUA

MENECEERERAT —SMETRES
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

6. OTHER INCOME

Interest income on financial assets
measured at amortised cost
— Bank interest income
Marketing service income

7.  OTHER GAINS AND LOSSES, NET

Net foreign exchange loss

Loss arising from changes in fair value
of financial asset at fair value through
profit or loss
— Listed equity securities not

held-for-trading

Gain on disposal of property,
plant and equipment

Fair value gain on investment property
(note 12)

REMIE AT B 2R/
HEMBHEA
—IRTHM B WA

HIBEERB A

FERBIRFE

BATEBESABRZZ
TREENLTEE
EHELNER

—IIFRFEEZ £

RGBT

HEWE BB R&REN

&
SEY RN T E/ERES
(MizE12)
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6. HfthxA

Six months ended 30 September
BHENAB=+HLER

2024 2023
T “ET=HF
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(R&EI%) (R EZ)
49 1

- 2,014

49 2,015

7. HtWEkER B8

Six months ended 30 September
BHENA=1+HLRER

2024 2023
ZEIImEF - ——

HK$’000 HK$’000

FHT FHET

(Unaudited) (Unaudited)

REER) CREEZ)

(284) (3,639)

(337) (3,213)

3 —

519 -

(99) (6,852)
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

8. LOSS BEFORE TAXATION

8.

Loss before taxation is arrived at after charging/(crediting) the
following:

()

(b)

(c)

Note:

Finance costs:
Interest on other borrowing
Interest on lease liabilities

Total interest expense on financial
liabilities not at fair value through
profit or loss

Employee benefits expenses

(including Directors’
emoluments):

Salaries, wages and other benefits

Defined contribution retirement
benefits scheme contributions

Other items:
Cost of inventories sold
Depreciation charges
— Owned property, plant and
equipment
- Right-of-use assets
Amortisation of other intangible
assets
Marketing service
expense (note)
Net provision for impairment
losses on financial assets
— (Reversal of provision)/provision
for impairment loss on trade
receivables
— Provision for impairment loss
on other receivables

Short-term lease expense
Rentals income from investment
property less direct
outgoings of HK$Nil
(2023: HK$27,000)

()

(b)

()

BE M
Eﬂ*ﬂﬁ“Zﬂ
BEBEZAE

W IFRATBEST A
BomzEMEE
F BB

BEEFNBX
(BIEFES
B -
e TEREMET
%ff##%&ﬁi?«%ﬂ%%
HR

HER :
BEEFEME
FeEHEA
—BENE -BEK
Ed
—ERREE
Eﬂﬂfﬁﬁ?ﬁéz
Fﬁi%?% B RS
Fs2 (B35
EREERERE
BmPE
—B 5 RIRR
MERE (H
B[ED) B
— H At fE W RRIE
ERRREAE

EHRERY

KEREYEZAE
WA REZES HE BT
(CB=Z=%:
27,0007 7T)

Classified under selling and distribution costs in the condensed consolidated

statement of profit or loss and other comprehensive income.

MEAEEERARAT

FRIIAIRSIR

BRIRATES T INRR GTA) U T &
ERER

Six months ended 30 September

BEANA=+HLKER

2024 2023
ZEITNE -
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RI&EIZ) €S $=12)
1,570 2,711
12 4
1,582 2,715
7,730 3,288
665 160
8,395 3,448
3,802 93,543
151 7
- 367
581 -
919 2,015
(418) 18,509
845 -
427 18,509
243 -
- (362)
MsE
DEBR ARG S B R EMEE SR PRI
ERDHEBEZA -

—=

“E_FEHBRERE
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

9.

INCOME TAX

Amounts recognised in profit or loss:

Current tax — Hong Kong Profits Tax for

BIRRTR A — A< HA

the period FAFER

Deferred tax — origination and reversal of ~ iEJEFR 1B —E B = ZBHY
temporary differences EE A R[]

Income tax expenses PRSI

Notes:

()

)

The provision for Hong Kong Profits Tax for the six months ended 30
September 2024 and 2023 is calculated at 16.5% of the estimated assessable
profits for the periods, except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered profits tax rate regime. For this
subsidiary, the first HK$2 million of assessable profits is taxed at 8.25% and
the remaining assessable profits are taxed at 16.5%.

The Group’s subsidiaries established in the PRC are subject to the PRC
Enterprise Income Tax at 25% of the estimated assessable profits for the six
months ended 30 September 2024 and 2023.

The Group’s subsidiaries established in Australia are subject to Australia
Corporate Income Tax at 30% of the estimated assessable profits for the six
months ended 30 September 2024 and 2023.

The Group is not subject to any taxation under the jurisdiction of Bermuda and
the British Virgin Islands for the six months ended 30 September 2024 and
2023.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024

FRiS

8

IR A RESD RIS 2R

Six months ended 30 September

BEANA=THIXER

2024 2023
—E-E TET=F
HK$’000 HK$'000
FHT FHT
(Unaudited) (Unaudited)
(RIEEIZ) (RI&EZ)
136 -

39 1,406

175 1,406

(i)

(v)

HE_Z_NERZZ-Z=FNA
=+HLEXNEENEBNBRIDEAR
HARG il st PE B AL F LA T 16.5% 51
REE EAREE RIS A S RER
BRMBHASESEE - HZHBA
BME > H2E BB T2 EREREN L
8.25% MR T HM > M HERERHRIAF]
BU16.5%89 R 2R o

BE_ZT_NER-T-_=FN1A8
=+HIEARMEAR  AEBR DB
B /88 A B 7R 4% fih 51 FE SR AR F R 8925 %481
M B 2EFTISH o

BE_Z_NERZZTEZ=FNA
=+ BLERER > REBFPIEMA LA
I 8 2 Bl 7B ¥ 51 FE SRR A B HYB0% 4
BN T 2EFT ISR

BE_Z_NER-_T-_=FN1A8
=tHIEXRBER +*EBBEBMER
EREBREUBERNFIEENEMR
Ho
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

10.

11.

LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share is based on the loss
for the period attributable to owners of the Company of
approximately HK$24,573,000 (2023: HK$33,685,000) and the
weighted average number of approximately 349,280,000 (2023:
349,280,000) ordinary shares in issue during the period.

(b) Diluted loss per share

No diluted loss per share for the six months ended 30
September 2024 and 2023 is presented as there is no potential
ordinary shares in issue during the six months ended 30
September 2024 and 2023.

DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2024 (2023: Nil).

10. =EREE
@ SREKREE

EREABEBLODRELRAR
BREELAEBEELY
24,573,000 (ZE =%
33,685,000 75) & A HIR
BT EERNMEFLEHHLY
349,280,000 (ZZE =4 :
349,280,0000%) 5t & °

b EkEEHE

HRBEE_Z_NEE_E
“=FEAB=Z+HIEAEAL
EERTZEBEZSER R
EENHE_T_NEKR-ZE
“=EFEAB=ZF+HLERNEBZ
EREEHE-

1. KRE
EFTFESRNBEE_ZE_NFEA

B=Z+HLEANEBNGTHRBRE (T2
TS o

MEEEEERARAR — T - HFRERS
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

12.

INVESTMENT PROPERTY

At beginning of the period/year AR, EEA)

Net fair value gain recognised in RIERERZAFEEE
profit or loss U 358

Exchange adjustments BRI

At end of the period/year RAREFEXR

Fair value adjustment of investment property amounting to gain of
HK$519,000 (year ended 31 March 2024: HK$515,000) is recognised
in the profit or loss and is included in “other gains and losses, net” as
“fair value gain on investment property” (see note 7).

The Group leases out an investment property under operating leases.
The leases typically run for an initial period of three years, with an
option held by lessees only to extend the lease beyond initial periods
and all terms are renegotiated. None of the leases includes variable
lease payments.

Fair value measurement of investment property
(i) Fair value hierarchy

The following table presents the fair value of the Group’s
investment property measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in IFRS 13 “Fair Value Measurement”.
The level into which a fair value measurement is classified is
determined with reference to the observability and significance
of the inputs used in the valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024

12, KEWE
Fair value
RTEEE
At 30 September At 31 March
2024 2024
AT TIUE AT P4
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REEE%) (B 1)
41,350 42,094
519 Blll5)
2,292 (1,259)
44,161 41,350

REVEN A TFEBEAERESKE
519,000 T (BE S _WE=
=+—HLEE  515,000%T) * 1148
WD WIEA TREYEQAFEER
wIFATHMK R MR 258 (B
MizE7) o

FERRBEEHELEAREY X -
HENYEEERABES =% &l
AR @R EESEEL
ERFERROENEF ZEHE
BEmaETSEETR

REMENATEESE
0  AFEEER

TREVNEAEEREYENR
THRRREENEESFEL D
HBH-_ASHRATEERR (E
& RBERM RS ERH135%
AP EESE) WRATEE.
ATEEABDEZERS
THERMARARAREZ
HRREEREEMLMEEN
T

- B#HEE: 2TEEE
HEE KRB A BB
B RstERBEREE
FEERERT S ZRE
HERE
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

12. INVESTMENT PROPERTY (Continued) 12. BEWE @
Fair value measurement of investment property (Continued) CEYENATEBESE @
(i) Fair value hierarchy (Continued) )  AFEEER G
= Level 2 valuations: Fair value measured using Level 2 - FIMREE ATFEEEK
inputs i.e. observable inputs which fail to meet Level RAE ZRE@A#BE
1, and not using significant unobservable inputs. BIARFEFE— Rz AIER
Unobservable inputs are inputs for which market data are MASE TEBAFRRE
not available EROHEEBAZET T
PR A SR A AR
BHIBEE AARE
= Level 3 valuations: Fair value measured using significant - FZREE  AFEBER
unobservable inputs BBEAYERG AR
=

Fair value measurements as at
30 September 2024 categorised into
—ZCMENAZHHZATEBEHENE

Fair value at
30 September
2024 Level 1 Level 2 Level 3
RIEZME
AB=+H
AN | £ g B=H
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TER TAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (KRB (REBER) (REER)

Recurring fair value measurement Fd] y_{ NEEEHE
Investment property located in Australia  fIFSEMN 2 % B Y% 44,161 S 44,161 =

Fair value measurements as at
31 March 2024 categorised into
ZZINFZA=+—HZRATEGEHED

Fair value at

31 March
2024 Level 1 Level 2 Level 3

RZBZME

=ZA=+—-H
ZRTEE 58 FIR Et
HK$'000 HK$'000 HK$'000 HK$'000
FET TERT TER TERT
(Audited) (Audited) (Audited) (Audited)
(BER) (RER) (TER) (RER)

Recurring fair value measurement R ATEEHE

Investment property located in Australia 7B 2 & E Y% 41,350 = 41,350 =

M ECEERARAST —S-MERRRE 39
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

12.

A R 5 R R R

INVESTMENT PROPERTY (Continued)

Fair value measurement of investment property (Continued)

@

(i)

Fair value hierarchy (Continued)

During the six months ended 30 September 2024 and
2023, there were no transfers between Level 1 and Level 2,
or transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

The Group’s investment property was revalued as at 30
September 2024. The valuation was carried out by an
independent firm of valuers in Hong Kong, Norton Appraisals
Holdings Limited, who have among their staff member of
Hong Kong Institute of Surveyors with recent experience in the
location and category of property being valued.

In estimating the fair value of the properties, the highest and
best use of the properties is their current use.

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of investment property located in Australia is
determined using market comparison approach by reference
to recent sales price of comparable properties on a price
per square meter basis using market data which are publicly
available.

The Group’s management has discussion with the valuers
on the valuation assumptions and valuation results when the
valuation is performed at each interim and annual reporting
date.

The Group did not change any valuation technique in
determining the Level 2 fair values.
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@

(i)
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—@5’1?3’2”‘%?32%%*1%@
ZHREASNEL  AEBZER
RINATEBEBRRASZREBZ

HBEELEZREHAREIEH
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

13.

14.

PROPERTY, PLANT AND EQUIPMENT

13. % -BEkxE

At 30 September At 31 March
2024 2024
RIZEZWE RIZEZWNFE
HB=+H =B=+—H
HK$’000 HK$’000
FAET FAET
(Unaudited) (Audited)
(R E1%) (RREZ)
Carrying amount at beginning of FRAHAR FEAN
the period/year EREIE 18 360
Additions RE 619 1,360
Depreciation charge during the period/year R ZsHifS,EERNZIFEER (151) (718)
Acquisition of subsidiaries (note 23) BB M A B (BY5E23) 977 -
Impairment losses recognised in JIRE =k L i
profit or loss HEEE - (983)
Exchange adjustments PE R sRE - (1)
Carrying amount at end of the period/year FAZAHIRE,FERBIEREE 1,463 18
OTHER INTANGIBLE ASSETS 14. HthmpEE
At 30 September At 31 March
2024 2024
RIZEZWE MIZEZE
hB=+H =BA=+—H
HK$’000 HK$’000
FAT FAET
(Unaudited) (Audited)
(RIEEIZ) (B 1Z)
Carrying amount at beginning of RASHARS, A
the period/year HEREE - -
Additions RE 49 -
Amortisation during the period/year R FEERZ (581) =
Acquisition of subsidiaries (note 23) BB M A B (BY5E23) 25,363 =
Exchange adjustments PE QAR 770 -
Carrying amount at end of the period/year R Z<HARSE, 4 B R AVBRE @ 25,601 =

The amortisation charge for the year is included in “administrative
expenses” in the condensed consolidated statement of profit or loss
and other comprehensive income.

Impairment assessment of cash-generating unit (containing property,
plant and equipment (including right-of-use assets), intangible assets
with finite useful lives and related goodwill) is disclosed in note 15 to
the condensed consolidated interim financial information.

FEEZHFERNABRESER
REMEEMERER TTERER -

REELENU (BENE BERRHE

(BECREEE -ABARAUEA
FHZz BT EERBRBE) ZAET
AR RS PRYBER N 155
%8R-

WENEEHEERABRAT — S _MFEHARS
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

15. GOODWILL

The carrying amount of goodwill has been allocated to cash-

generating units (“CGU”) as follows:

Cost
At 1 April 2024
(audited)
Acquisition of subsidiaries (note 23)
Exchange differences

At 30 September 2024
(unaudited)

Accumulated impairment losses
At 1 April 2024
(audited) and 30 September
2024 (unaudited)

Carrying amount
At 30 September 2024
(unaudited)

At 31 March
2024 (audited)

M
R-_E_MEMRA—H
('R
WREEHI B A E) (M5E23)

EREE

KZE-mEAA=+A
REER)

KitBERE
EA_v mEmE—H
(BB R_Z_NEF
AB=+E REER)

ﬁ REE
RZE-MEAB=+H
FEER

R_E_ME
=A=+—H (&&1%)

15. HE
Fﬁ%ﬁ’] REEEDEEUTREES
B (MREEEBA)
Milk
Products Milk
Business Products
(non- Business
E-commerce) (E-commerce) Logistics
CGU CGU Business
MEEREYR DEERER CGU
CEEFEH) (BFEH) MIRET Total
REELEN REELEQN REELEM faxt
HK$’000 HK$'000 HK$’000 HK$'000
FTERT TERT TERT TERT
2,161 - - 2,161
- 11,441 4,971 16,412
- (300) - (300)
- 11,141 4,971 16,112
2,161 - - 2,161
- 11,141 4,971 16,112

The recoverable amount of the CGUs is determined based on value-
in-use calculations which require the use of assumptions. The
calculations use cash flow projections based on financial budgets
approved by management of the Group covering a five-year period.

Cash flows beyond the five-year period are extrapolated according to
a constant 3% growth assumption for terminal value. These growth
rates are consistent with forecasts included in industry reports specific
to the industry in which the CGUs operate.

The following table sets out the key assumptions:

Growth rate (%)

Pre-tax discount rate (%)
Budgeted gross margin (%)

ALPHA PROFESSIONAL HOLDINGS LIMITED

1 R (%)

ARG IR (%)
FAEENE (%)

Interim Report 2024

HEH iﬁ%iﬁ%iﬁiﬂj : E%ﬁi‘ﬁ

ﬁfﬁ,ﬁﬂﬁaﬁ?ézfﬁﬁﬁiﬁﬁﬁ%%%tﬁ

BERIS%EEE RRRRIESR - ZF1E

E%ﬁiﬁ%%&%ﬁpiﬁ REELEEN
BRRIETERANRAN -2

TEREIEERR

30 September 2024
—Z2MNFEAB=+H

Milk

Products

Business

Logistics (E-commerce)
Business CGU
CGU MEREmER
YImET (BT EH%)
HEEEEN REEEEA
3% 13% to 300%
13%ZE300%

17% 22%

15% to 23% 5% to 8%
15%%E23% 5%Z%E8%
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

15.

16.

GOODWILL (Continued)

Management determined budgeted gross margin based on past
performance and its expectations of market development. The growth
rate was determined by the management based on expectation of the
market development and the business development of the CGUs. The
discount rates used are pre-tax and reflect specific risks relating to the
relevant business. Based on the assessments and sensitivity test, no
goodwill was impaired as at 30 September 2024.

For the Logistics Business CGU, the recoverable amount is
significantly above the carrying amount of this unit. Management
believes that any reasonably possible change in any of these
assumptions would not result in impairment.

At 30 September 2024, the recoverable amount of the Milk Products
Business (E-commerce) CGU exceed its carrying amount by
HK$29,034,000. If the discount rate was increased by 3.8% or the
budgeted growth rate covering the five-year period were reduced
by 6.2% or the gross margin was reduced by 1.3%, while other
parameters remain constant, the recoverable amount of the unit would
equal its carrying amount.

FINANCIAL ASSET AT FAIR VALUE THROUGH PROFIT OR
LOSS

Listed equity securities in Australia not BN BT 2 IRAFE S

held-for-trading (LIERFIEESH)

The carrying amount of the financial 2 RIERBEER
asset at fair value through profit or loss NEEEFABRZ
presented as non-current assets THMEEZIREE

The Group intended to hold the investment for long-term strategic
purpose instead of held-for-trading.

15. BHE @

EEERBEEERRAETHEREDN
ARETREEN R -EREXVHE
EERBEHTSERNARKREE
EBENUNEFERBEREE -PAER
AR DN AT IR I [ BR B2 AR
REH AN ERRE - BB &
SFREAR R_Z_HEAA=+
H it g R (E o

MREBREELEEUMS > AR
CERESNZEMNERTE - EE
BRE EAZFHRINVEFNFED
BEEFIITEERME

AZE_EABZ=Z1+H EE SR
(2% (Brm®) ReELBUMOIK
[o] 5 288 ) HL AR 1829,034,0008 7T ©
it BE IR R 18 N3.8% 30 M 2= H E HARIMY
EEERBLE.2%HENETE
1.3% MEMSHRFTAE BIZE
IR AW el & 2B HAREEAE S o

16. BATEESABRDZZEHMEE

At 30 September At 31 March
2024 2024

AT TNE RZE_M4E
hB=+H =B=+—H
HK$’000 HK$'000

FAET FAET
(Unaudited) (Audited)
(RR&EZ) (B %)

4,699 -

4,699 -

FERRFARBEFRAKRBAZRZMD
IFRFEE-

MEEEEERARAR — T - HFRERS
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

17. TRADE AND OTHER RECEIVABLES

B 5 FEWGTRIR RS IR

Trade receivables, net of loss allowance

(note (i) (%))
- Contracts with customers —BE&N
- Operating lease receivable — A E RIS

HMEWRARIE  NFREBREE
HEZE ()

Other receivables, net of loss allowance
Rental deposits (note (ii))

Other deposits Hithiz s
Financial assets measured at B AT 2
amortised cost 2EMEE
Other tax recoverable HthmJ U [B172 18

Representing: Hrph:
Current TRED
Non-current JETRED

Except for the rental deposit of HK$203,000 (31 March 2024:
HK$203,000) which is expected to be recovered after more than
one year, all of the trade and other receivables are expected to be
recovered within one year.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024

17. B5REMEITRIE
At 30 September At 31 March
2024 2024
RIZEZWE RIZZE
hB=+H =B=+—H
HK$’000 HK$'000
FHT T
(Unaudited) (Audited)
(CRE&EE1Z) (2= 1%)
27,492 84,312
- 565
27,492 84,877
23,763 22,230
3,331 203
4,367 421
58,953 107,731
290 -
59,243 107,731
59,040 107,528
203 203
59,243 107,731

MRIEHEBR—EUBKRLOZEERS
203,000 T (ZE_WE=B=+—
H : 203,000787T) 4h > Fi B B 5 K& HAth
FEUR RIBTEERHE 1Y — EE Pt U [E] o
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

17. TRADE AND OTHER RECEIVABLES (Continued)

Note:

@

(i)

Aging analysis

As of the end of the reporting period, the aging analysis of trade receivables
based on invoice date and net of loss allowance, is as follows:

0 to 30 days 0ZE30H

31 to 60 days 31E60H
61 to 90 days 61E90H
91 to 180 days 91E180H
181 to 365 days 181E365H
Over 365 days 365H U £

Trade receivables are due within O to 180 days (31 March 2024: 90 to 180
days) from the date of billing.

Rental deposits are typically paid for leased properties, which are refundable
after the expiry of the leases.

17. BZREMBEWERIE (&)

Mt
i) BRES A
BERSHAR REXZCDHNEFE
W IE (R 185 ) BERES DA a
T
At 30 September At 31 March
2024 2024
RZZ_ME Z_MOF
hB=+H B=+—H
HK$’000 HK$’000
FExT FHET
(Unaudited) (Audited)
(RELER) (&%)
2,897 568
274 -
12 -
13 54,019
24,296 30,290
27,492 84,877

&5 I8 Lk B HAEST0E 180
(ZZZmE=A=+—H : 90F180
H) W3R

(i) HERESBEDREEYMESM AR
HERBREFLURE

WENEEHEERABRAT — S _MFEHARS
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

18. TRADE AND OTHER PAYABLES 18. BHREMEMNTIE
At 30 September At 31 March
2024 2024
RIZTTWEFE ATEUE
AB=+H =R=+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(RE&EZ) (RE1Z)
Trade payables (note (i) B S eI RIE () 33,712 28,861
Payables for marketing and FE(T & B8 K
promotion expenses HEEME - 11,800
Other payables Hih (I =IE 2,111 1,237
Accruals FESt & 1,620 1,854
Salary payable N 1,903 1,220
Financial liabilities measured at B IHR AT 2
amortised cost ZEMeE 39,346 44,972
Deposit received Bz 448 381
Other tax payable HMEARIE S 5
39,794 45,358
All of the trade and other payables are expected to be settled within FiEBS REMBNIBEBRRER—
one year or are repayable on demand. FREZNNBREREE-
Note: MI5E -
i) Aging analysis (i) BRI DA
As of the end of the reporting period, the aging analysis of trade payables HERSHEA BREZHHENESE
based on invoice date is as follows: TRIBERE DT ©
At 30 September At 31 March
2024 2024
RIZ_ME RIZ_mE
nA=+8 =A=+-A
HK$'000 HK$'000
Fi# i
(Unaudited) (Audited)
(RE&HEZ) (4228 1%)
0 to 30 days 0ZE30H 626 =
31 1o 60 days 31E60H 96 =
61 to 90 days 61Z90A 5 =
91 1o 180 days 91E180H 883 =
181 to 365 days 18123650 = =
Over 365 days 365H U £ 32,102 28,861
33,712 28,861
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

19. OTHER BORROWING 19. HtEE
At 30 September At 31 March
2024 2024
RIZEZWE A ZETHE
HB=+H =B=+—~H
HK$’000 HK$'000
FAET FAET
(Unaudited) (Audited)
(R E1%) (RREZ)
Repayable within one year and contains BAR—ERNEERER
repayment on demand clause BEREEBKRR 35,006 33,182
The movements of the other borrowing for the current period are set AEABEHMEENEBHIIWMT -
out below:
HK$’000
FAET
At 1 April 2024 (Audited) mzi MEMA—B @& 8/i%) 33,182
Exchange adjustment FE R 1,824
At 30 September 2024 (unaudited) RIZEZMWFEAB=+H GREEZR 35,006

REBUE=ZHERA (TERA)

The other borrowing of AUD6,500,000 (equivalent to approximately
HK$35,006,000) (At 31 March 2024: AUD6,500,000 (equivalent to
approximately HK$33,182,000)), at variable interest advanced from an
independent third party lender (the “Lender”) is repayable on 16 June
2025. The loan bears interest at higher of 8.5% per annum or variable
interest rates of aggregate of 2.5% per annum and prime rate.

The other borrowing was guaranteed by the Company and was
secured by debentures created by the Company and Willis Trading
Limited (“Willis Trading”), an indirect wholly-owned subsidiary of the
Company, respectively, of a first fixed and floating charge over each of
the Company’s and Willis Trading’s undertaking, property and assets
as security for the due payment of all monies payable under the loan
facility (the “Loan Facility”).

GA Australia Investment Pty Limited, an indirect wholly-owned
subsidiary of the Company, further entered into () a mortgage to
create the pledge of the Group’s investment property to the Lender;
(i) a security deed to undertake as security for the due payment of
the secured money payable under the Loan Facility; and (i) a deed
of guarantee and indemnity to guarantee the payment of all money
payable under the Loan Facility.

RARIHANERFBEZ2HMEE
6,500,00078 7t (#8572 435,006,000
B R -_WWE=/A=+—08:
6,500,000/ 7t (8% 124933,182,000
;'%7_13)) ’EE\_V __:EL-/EE/\H ‘f’/\E”E
BB EN KL 5% EFNEK2.5%
EREBEANERZ Mz IHMNEZRS
EHetBo

HithEEmARBFREFR TUAR
BIRARBEZEEENBABE B
HIEZARAE (EHHEZ)) &
BENEF FERBEDARING
— B E R ¥ B sC B RSB (R IR IR F
HEMMRE (TME) BTHRERE
AHRRIBBIHELR ©

KREIN—EEE2ENRBRBGA
Australia Investment Pty Limited #—
FETUEB UAEBRARLAE
EREMENGR (IRRZE FA
A AR EIE NI IERRIENE
iR KifERRBERE A2 MME
EHTRARMRBEHER.

MENECEERERAT —SMETRES
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

19. OTHER BORROWING (Continued)

On 11 June 2024, the Group as the borrower entered into a third
supplemental loan agreement with the Lender to extend the Loan
Facility of the other borrowing for one year from 14 June 2024 to 16

June 2025.

20. DEFINED BENEFIT OBLIGATION

Analysed for reporting purposes as:
Non-current liabilities

At 1 April 2024 (audited)
Acquisition of subsidiaries (note 23)

At 30 September 2024 (unaudited)

19. HEE @)
RIEZWFSRA+—H &~&EEBIF
RERANBEBERATIE=ZMER
HWrahz REMEENMEE -2
THEABTOEAER—FE_E
ZHFERB+ARBe
20. AREEFEE
At At
30 September 31 March
2024 2024
RIZTITWE RIZZZIME
HB=+H =B=+—~H
HK$’000 HK$'000
FHET FAET
(Unaudited) (Audited)
(REEZ) (RRE1Z)
MMEENDINA
ERBEE 422 -
Total
st
$’000
FAET
RIZZOFENA—H (& Fi%) -
WEEMT A B (M5E23) 422
RIZZNFEAB=+H GREER) 422

The provision relates to government-mandated long services payment.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

21.

22.
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

DEFERRED TAX LIABILITIES 21, EERIEAE
Deferred tax liabilities recognised ERRZIEERESE
The components of deferred tax liabilities recognised in the EREBEGESMBERRRAER 2R
condensed consolidated statement of financial position and the ERBEEZAMRB O UREEEZ
movements during the period as follows: BT !
Fair value
adjustments on
other intangible
assets upon
Accelerated acquisition of
tax depreciation business Total
b eSS
‘ . HMEVEEN
REMENE ATEEAZ 4zt
HK$’000 HK$’000 HK$’000
FTET FHET THET
At 1 April 2024 RZZEZMNFEMA—H
(audited) (& 1Z) o 5 -
Acquisiton of subsidiaries (note 23) UM B AT (fiz23) 43 5,876 5,919
Charged to profit or loss (note 9) EATE 2 i0R% (BEE9) 39 - 39
Exchange differences RER - 179 179
At 30 September RIZZMFABE=+H
2024 (unaudited) i‘“éﬁ) 82 6,055 6,137
MATERIAL RELATED PARTY TRANSACTIONS 2. EAERRS
In addition to the transactions detailed elsewhere in the unaudited Eﬂi,@%ff BAGRERAMEE
condensed consolidated interim financial information, the Group had HWHT&%K E3 1Al b %%@
the following transactions with related parties during the reporting REHBEUTHBAESETZR
period. R

Remuneration for key management personnel of the Group, including
amounts paid to the Directors and certain highest paid employees

during the reporting period is as follows:

Short-term employee benefits
Post-employment benefits

RREHE AEBATEEEASZ
FON(BEMTESRETRSHESRS
ZEEWT

Six months ended 30 September
BHENA=1+HLKRER

2024 2023

oA —ET=F

HK$’000 HK$ 000

FAT FET

(Unaudited) (Unaudited)

(RI&EIZ) (REEEZ)

RHEBREA 496 1,275
BEE R 9 18
505 1,293

Total above-mentioned remuneration is included in “staff costs” (see

note 8(b)).

Mr. Zhao Lei and Mr. Gao Peng are employees of third party entities
providing key management personnel services to the Group.
Management services fee charged to the Group for the six months
ended 30 September 2024 is HK$391,000 (2023: Nil) .

J:?Lgi%ﬁENEJr)\réIEEKJ A (R sE
8(0)) °

B
P

BREE mAEEiRE
R - NEBEE_Z
LE7NE B 8 2 & [E Uk B & 12
391,000 (ZTEZ=4 ' &)
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

23.

BUSINESS COMBINATION 23. EBEH
(i) Acquisition of Smart Front Developments Limited and (0} I B&Smart Front Developments
Welfit (HK) Limited Limited R & % (B38) BRAT
On 11 June 2024, the Group acquired 100% interest in Smart A2 M ENRNA+ —
Front Developments Limited and Welfit (HK) Limited and their H> AEBEUWESmMart Front
subsidiaries, San Tai Distribution Company Limited and San Tai Developments Limited & &2 (&
Logistics Company Limited (collectively the “Acquired Group”) B)BERABAUKREKEB AR
and the rights of the loan due by the Acquired Group to the —HEEERRAKR=ZFMR
vendor. The Acquired Group are engaged in the business BRAR HEBIEWEER))
of bonded warehouse storage, general warehouse storage, 100%HE 25 LA R 4 U B £ B FE 1)
devanning and freight forwarder services. The acquisition B EBENERERN I EE
has been accounted for as acquisition of business using the ERERRAEMFT —RAEE
acquisition method. The acquisition cost of HK$21,875,000 HE AR EEREREE
was satisfied in cash. The acquisition is an opportunity for the oz WEERINEZ ARSI
Group to expand its Logistics Business, which is expected to FE TS o INBB AL Z4521,875,00078
bring additional revenue to the Group in future. TEUREZ M - WEALTER
BEREVREE R TEHK
RARIR AR EEEREEIMIA ©
The assets and liabilities recognised as a result of the WEMERNEERESEN
acquisition are as follows: T
Fair value
REEE
HK$’000
FAET
(Unaudited)
(REEIZ)
Property, plant and equipment YRR
(including right-of-use assets) (note 13) (BIEFERAREE) (W513) 968
Trade and other receivables B 5 REMERRIE 9,324
Cash and cash equivalents REeKRIREEEY 9,259
Trade and other payables B 5 MEMENRIB (1,734)
Defined benefit obligation (note 20) REBNEE (FI5E20) (422)
Tax payables FE(IR1E (448)
Deferred tax liabilities (note 21) IRERIEEE (EE21) (43)
Total identifiable net assets at fair value BATFEBESENHINBEETR 16,904
Goodwill on acquisition Wz mE 4,971
Total consideration, satisfied by cash MAE UIREeEN 21,875
Net cash outflow arising on acquisition: W hE EE L BB 7T R
Cash consideration HEaEREBE 21,875
Less: Cash and cash equivalents acquired B FTENIRERIRESEEY (9,259)
Net cash outflow arising on acquisition W EENIRE R IERE 12,616
Acquisition-related costs amounting to HK$226,000 have been U B B RA AL 4226,0008 7t E HE

recognised as administrative expenses.
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

23. BUSINESS COMBINATION (Continued)

@

Acquisition of Smart Front Developments Limited and
Welfit (HK) Limited (Continued)

Goodwill arises on the acquisition of the Acquired Group
because the acquisition included the assembled workforce of
the Acquired Group and some potential contracts which are still
under negotiation with new customers as at acquisition date.
These benefits are not recognised separately from goodwill
because they do not meet the recognition criteria for identifiable
intangible assets.

None of the goodwill arising on this acquisition is expected to
be deductible for tax purposes.

Trade and other receivables comprise gross contractual
amounts due of HK$9,463,000, of which HK$139,000 was
expected to be uncollectable at the date of acquisition.

Since the acquisition, the Acquired Group contributed
HK$10,286,000 to the Group’s revenue and HK$508,000 to
the consolidated profit for the six months ended 30 September
2024.

Had the acquisition taken place on 1 April 2024, the revenue
and the loss of the Group for the six months ended 30
September 2024 would have been HK$24,074,000 and
HK$23,548,000, respectively. The pro forma information is for
illustrative purposes only and is not necessarily an indication
of revenue and results of operations of the Group that actually
would have been achieved had the acquisition been completed
on 1 April 2024, nor is it intended to be a projection of future
results.
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

23.

BUSINESS COMBINATION (Continued)

(ii)

Acquisition of Shenyang Jinyi

3. EBEH @

(i)

On 27 June 2024, the Group acquired 70% interest in
Shenyang Jinyi (literal translation of Ef B EFEFBRA
B]) and its subsidiaries (collectively “Shenyang Jinyi Group”)
and the rights of the loan due by Shenyang Jinyi to the vendor.
Shenyang Jinyi is engaged in the business of, among others,
e-commerce in the PRC. The acquisition has been accounted
for as acquisition of business using the acquisition method. The
acquisition cost of AUD5,057,000 (equivalent to approximately
HK$26,246,000) was satisfied by discharge the trade debts due
by a customer of the Group. The acquisition aims to recover
trade receivables with a view to revitalizing the Company’s
resources to solidify its existing business, especially the Milk
Products Business and developing new lines of business.

The assets and liabilities recognised as a result of the

acquisition are as follows:

Property, plant and equipment (note 13)
Other intangible assets (note 14)

Trade and other receivables

Cash and cash equivalents

Trade and other payables

Deferred tax liabilities (note 21)

Total identifiable net assets at fair value

Non-controlling interests, based on their
proportionate interest in the recognised
amounts of the assets and liabilities of
Shenyang Jinyi Group

Goodwill on acquisition

Total consideration

Cash inflow arising on acquisition:
Cash consideration

Add: Cash and cash equivalents acquired

Cash inflow on acquisition

YRR Kkt (BIEE13)
HitmEE (fisE14)

B 5 R EHMBEW IR
RERFEEEY

85 K HE MR
EIERIAE & (5E21)

BATBESEBNAHGEEEFER

JFEERR T (REIER
THRERSERAR
SRR
Rk LB 5t )

Wiz ma

BAE

WHEE LRI RETA
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WBRYIREMA

Acquisition-related costs amounting to HK$1,015,000 have

been recognised as administrative expenses.
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

23. BUSINESS COMBINATION (Continued)

(i)

Acquisition of Shenyang Jinyi (Continued)

Goodwill arises on the acquisition of Shenyang Jinyi Group
because it can create a synergy effect with the Group’s principal
business by incorporating the milk powder and baby foods
products into the platforms of Shenyang Jinyi which the Group
can penetrate into the retail market of the Group’s products in
the PRC. These benefits are not recognised separately from
goodwill because they do not meet the recognition criteria for
identifiable intangible assets.

None of the goodwill arising on this acquisition is expected to
be deductible for tax purposes.

Trade and other receivables comprise gross contractual
amounts due of HK$1,187,000, of which HK$Nil was expected
to be uncollectable at the date of acquisition.

Since the acquisition, Shenyang Jinyi Group contributed
HK$1,482,000 to the Group’s revenue and HK$665,000 to
the consolidated loss for the six months ended 30 September
2024.

Had the acquisition taken place on 1 April 2024, the revenue
and the loss of the Group for the six months ended 30
September 2024 would have been HK$18,890,000 and
HK$24,662,000, respectively. The pro forma information is for
illustrative purposes only and is not necessarily an indication
of revenue and results of operations of the Group that actually
would have been achieved had the acquisition been completed
on 1 April 2024, nor is it intended to be a projection of future
results.
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

24. SHARE CAPITAL

24.

s

Number Amount Amount

of Shares equivalent to equivalent to

KRHBE HEREERE HEREHR

US$’000 HK$’000
FExT FET

(Unaudited) (Unaudited) (Unaudited)
CRE&EZ) (R EZ) (R EZ)

Authorised: EE
At 1 April 2023, R_E_=ZFMWH—H-
31 March 2024, TETNFE=F=+—H"
1 April 2024 and ZE2EINFEMA—HEK
30 September 2024, —Z2INFNAA=+H
ordinary Shares of US$0.16 each SREE16EZTHEER 625,000,000 100,000 778,000
Issued and fully paid: BETRHRE
At 1 April 2023, RZE_=F@mBA—H-
31 March 2024, —ENFE=A=+—0H0"
1 April 2024 and “EIMNFEMA—HE
30 September 2024, —EINFAE=+H
ordinary Shares of US$0.16 each EREE0.1632THEREIR 349,280,383 55,885 435,252

The owners of the ordinary Shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per Share at
meetings of the Company. All ordinary Shares rank equally with regard
to the Company’s residual assets.

25. SHARE OPTION SCHEME

The Company had adopted a share option scheme (the “Share Option
Scheme”) at the annual general meeting held on 8 September 2020.
The Share Option Scheme became effective on 8 September 2020
and, unless otherwise cancelled or amended, will remain in force for
10 years from that date.
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

25.

SHARE OPTION SCHEME (Continued)
The principal terms of the Share Option Scheme are set out as below:
i. Purpose

The purpose of the Share Option Scheme is to incentivise and
reward participants who have contributed to the Group and to
encourage participants to work towards enhancing the value of
the Company and its Shares for the benefit of the Company and
its Shareholders as a whole.

ii. Participants

The participants are any Directors (including executive Directors,
non-executive Directors and independent non-executive
Directors), Shareholders and employees of the Group and any
advisers and consultants of any member of the Group who the
Board considers, in its sole discretion, have contributed or will
contribute to the Group.

iii. Total number of Shares available for issue

The number of Shares which may be issued upon the
exercise of all share options granted or to be granted under
the mandate of the Share Option Scheme was 31,436,038
Shares, representing 10% of the issued Shares as at the date of
adoption of the Share Option Scheme and approximately 9% of
the issued Shares as at the date of this interim report.

iv. Maximum entitlement of each participant

The maximum number of Shares issued and to be issued upon
exercise of the options granted to each grantee under the Share
Option Scheme (including both exercised and outstanding
options) in any 12-month period shall not exceed 1% of the
Shares in issue for the time being, unless approved by the
Shareholders.

V. Period within which the Shares must be taken up under an
option

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time during the period to be
notified by the Board to each grantee upon the grant of options,
such period which shall not exceed 10 years from the date
of grant of the relevant option. Options granted during the life
of the Share Option Scheme shall continue to be exercisable
in accordance with their terms of grant after the expiry of the
Share Option Scheme.
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For the six months ended 30 September 2024 HZE_—Z _NFEHAB=+HIE/NES

25. SHARE OPTION SCHEME (Continued)

The principal terms of the Share Option Scheme are set out as below:
(Continued)

Vi. Minimum period for which an option must be held before
it can be exercised

There is no general requirement on the minimum period for
which an option must be held or the performance targets which
must be achieved before the option can be exercised, under the
terms of the Share Option Scheme.

vii. Amount payable on acceptance of the option and the
payment period

An offer is deemed to be accepted when the Company receives
from the grantee the offer letter signed by the grantee specifying
the number of Shares in respect of which the offer is accepted,
and a remittance to the Company of HK$1.00 as consideration
for the grant of the option within 28 days from the date of grant.
Such remittance is not refundable in any circumstance.

viii. Basis of determining the exercise price

The exercise price shall be determined by the Board in its
absolute discretion but in any event shall not be less than the
higher of:

(@  the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of grant which must be a business day;

(b)  the average closing price of the Shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
the grant; and

(c)  the nominal value of the Shares.
iX. Remaining life of the Share Option Scheme
The Share Option Scheme shall remain in force for 10 years

commencing on 8 September 2020 up to and including 7
September 2030.

As at 30 September 2024, the remaining life of the Share Option
Scheme is approximately 5 years 11 months.

Since the adoption of the Share Option Scheme on 8 September
2020 and up to 30 September 2024, no options were granted,
exercised, lapsed or cancelled. As at 30 September 2024 and 31
March 2024, the Company has no outstanding options.
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27.
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

CONTINGENT LIABILITIES

On 19 July 2023, Willis Trading and Alice Trading Limited (“Alice
Trading”), both indirect wholly-owned subsidiaries of the Company,
noticed that two notices of arbitration (the “Arbitration Notices”) from
Infant Food Company Pty Limited (“IFC”), a wholly-owned subsidiary
of Bubs Australia Limited, were filed to the Australian Centre for
International Commercial Arbitration (“ACICA”) for requesting
arbitrations regarding the outstanding debt due by Willis Trading and
Alice Trading, respectively (the “Arbitrations”). The Arbitrations were
accepted by the ACICA on 26 July 20283. IFC claims Willis Trading and
Alice Trading for outstanding trade payables of totalling approximately
AUDS5,653,000, losses and damages of AUD34,151,000, costs and
expenses of Arbitrations, interests and other relief. The outstanding
trade payables of approximately AUD5,653,000 (equivalent to
approximately HK$30,442,000 as at 30 September 2024) due to
IFC claimed under Arbitrations were fully recognised on the books
of the Group as at 30 September 2024, while at the same time, the
Group has also recognised an other receivable of approximately
AUDS,640,000 (equivalent to approximately HK$19,601,000 as at
30 September 2024) outstanding from IFC to the Group which was
a prepayment made by Alice Trading to IFC for purchase of goods.
Based on the advice of the Group’s legal advisor, it is at present
premature to predict the possible outcome of the Arbitrations with
certainty. However, it is not probable that the Group will be required
to settle the losses and damages claimed by IFC in the sum of
AUD34,151,000.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial instruments are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of fair value
hierarchy into which the fair value measurements are categorized
(Levels 1 to 3) based on the degree to which the inputs to the fair
value measurements is observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as
follows:

° Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

° Level 2 valuations: Fair value measured using Level 2 inputs,
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available
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27.

A R 5 R R R

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

° Level 3 valuations: Fair value measured using significant

THMTANATEEE @

. BZREE ATEERRBRE

unobservable inputs ngﬁggm)\%qggﬂ-%
Fair value as at Fair value as at
30 September 31 March Fair value Valuation technique(s)
2024 2024 hierarchy  and key input(s)
AZEIME A\ _EIME
hAB=+H ZA=1+—H ATEE BERITKR
Financial instruments EMIA 2ATEE NFEE B BMEHAZE
HK$’'000 HK$'000
THERT FTERT
(Unaudited) (Audited)
(REER) (EE7)
(1) Financial asset at fair (1) RBATEEFA
value through profit or loss BazemEE
- Listed equity securities —EmkARS 4,699 = Level 1 Quoted bid prices in

There were no transfers among Levels 1, 2 and 3 of the fair value
hierarchy during six months ended 30 September 2024 and 2023.

Fair value of the Group’s financial assets and financial liabilities
carried at other than fair value

The management of the Group estimates the fair value of its financial
assets and financial liabilities measured at amortised cost using
the discounted cash flows analysis and considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of financial
position approximate their fair values.

Fair value measurement and valuation process

The management of the Group is responsible to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of financial instruments, the Group uses
market observable data to the extent it is available. Where Level
1 inputs are not available, the Group engages third party qualified
valuers to perform the valuation. The chief financial officer of the
Company works closely with these valuers to establish the appropriate
valuation techniques and inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various financial instruments are disclosed
above.
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For the six months ended 30 September 2024 #HZE_Z_NFH A =+HLE/NMER

POSSIBLE IMPACT OF NEW AND AMENDMENTS TO
IFRS ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR
ENDING 31 MARCH 2025

Up to the date of approval for issue of these condensed consolidated
interim financial information, the IASB has issued a number of new and
amendments which are not yet effective for the year ending 31 March
2025 and which have not been adopted in these interim financial
information. These developments include the following which may be
relevant to the Group.

Amendments to IAS 21 Lack of Exchangeability’

IFRS 18 Presentation and Disclosure in Financial
Statements?®
Amendments to Sale or Contribution of Assets between
IFRS 10 and IAS 28 an Investor and its Associate or Joint
Venture*
IFRS 19 Subsidiaries without Public Accountability:
Disclosures®
Amendments to Amendments to the Classification and
IFRS 9 and IFRS 7 Measurement of Financial Instruments?

Annual Improvements Amendments to IFRS 1, IFRS 7, IFRS 9,
to IFRS Accounting IFRS 10 and IAS 72
Standards 2024

The directors anticipate that the application of new and amendments
to IFRS will have no material impact on the consolidated financial
statements in the foreseeable future.

U Effective for annual periods beginning on or after 1 January 2025

e Effective for annual periods beginning on or after 1 January 2026
e Effective for annual periods beginning on or after 1 January 2027
& Effective for annual periods beginning on or after a date to be determined
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Report on Review of Interim Financial Information

Hh 30130 5 ) B e

Crowe

TO THE BOARD OF DIRECTORS OF
ALPHA PROFESSIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial information
of Alpha Professional Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) set out on pages 4 to 59, which comprise the
condensed consolidated statement of financial position at 30 September
2024 and the related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows
for the six months then ended, and notes to the condensed consolidated
interim financial information, including material accounting policy information.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“IAS
34”) issued by the International Accounting Standards Board. The directors
of the Company are responsible for the preparation and presentation of the
condensed consolidated interim financial information in accordance with
IAS 34. Our responsibility is to express a conclusion on the condensed
consolidated interim financial information based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of the condensed
consolidated interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 29 November 2024

Leung Pak Ki
Practising Certificate Number P08014
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FINANCIAL RESULTS

The revenue of Alpha Professional Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) for the six months ended
30 September 2024 was approximately HK$17.0 million (2023: HK$95.4
million). The substantial drop in revenue was mainly due to a drop in sales
volume of milk powder and revenue from property investment (the “Property
Investment”). The loss for the period was approximately HK$24.9 million
(2023: HK$33.7 million), representing a decrease of HK$8.8 million or 26.7%
compared to the same period of the previous year. The loss attributable to
owners of the Company for the six months ended 30 September 2024 was
HK$24.5 million (2023: HK$33.7 million). The basic loss per share amounted
to HK7.0 cents (2023: HK9.6 cents). The reduction in loss was primarily
attributable to the combined effect of:

(i) an increase of HK$0.8 million or 44.7% in gross profit for the six
months ended 30 September 2024 as compared to the same period
of last year despite a drop of over 80% in revenue, such increase
which was mainly due to change in brands of milk powder sold
under the trading of milk powder and baby foods (the “Milk Products
Business”), and new source of income from (a) the expansion of the
provision of warehouse logistics services (the “Logistics Business”);
and (b) the operation of the e-commerce platform(s) under the Milk
Products Business;

(ii) a significant decrease of HK$18.1 million or 97.7% in the net
provision for impairment losses on financial assets for the six months
ended 30 September 2024 recognised according to the Group’s
accounting policy in respect of the expected credit losses as
compared to the same period of the previous year; and

(iii) a significant increase of HK$14.3 million or 266.0% in administrative
expenses was recorded during the six months ended 30 September
2024 which was mainly due to an increase in staff costs resulting
from the growth in the number of staff for the operations of the
e-commerce platform(s) as well as the Group’s Logistics Business,
and an increase in legal and professional fees.

The net provision for impairment losses on financial assets recognised in
respect of the expected credit losses decreased by HK$18.1 million to
approximately HK$0.4 million for the six months ended 30 September 2024
as compared with the same period of the previous year. The decrease
was primarily due to a combined effect of (i) the recognition of a reversal
of provision for impairment loss on trade receivables of HK$0.4 million in
connection with the settlement of trade receivables from the customers
during the period as compared to the recognition of a provision for
impairment loss of HK$18.5 million in the same period of last year; and (i)
a provision for HK$0.8 million impairment loss on other receivables was
recognised for the six months ended 30 September 2024.

BUSINESS REVIEW

For the six months ended 30 September 2024, the Group is principally
engaged in the Milk Products Business, the Logistics Business and the
Property Investment.
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Management Discussion and Analysis

Milk Products Business

The Group runs its Milk Products Business focusing on cross-border
milk powder trading in the People’s Republic of China (the “PRC”), Hong
Kong and Australia. On 27 June 2024, through contractual arrangements,
the Group completed the acquisition of 70% interest in Shenyang Jinyi
e-commerce Co., Limited* CEFEBEFEHAMRAT) (“Shenyang
Jinyi”), which is engaged in the business of e-commerce in the PRC. The
Group is now in processing to integrate the e-commerce platform(s) from
Shenyang Jinyi with its Milk Products Business. During the six months ended
30 September 2024, the Group successfully invited several overseas milk
powder brands to join such platform(s) for selling their products in the PRC.

In September 2024, the Group completed the subscription of 48,477,509
shares (the “AHF Shares”) from Australian Dairy Nutritionals Limited
(“Australian Dairy”), a company incorporated in Australia, the shares of which
are listed on ASX (ASX stock code: AHF), it can be expected that the sale
of products of Australian Dairy will be launched on the Group’s e-commerce
platform(s) in the near future.

For the six months ended 30 September 2024, the revenue of the Milk
Products Business was approximately HK$6.7 million (2023: HK$93.2
million), and the decrease in revenue was mainly due to drop in sales
volume of milk powder. The corresponding gross profit was approximately
HK$1.5 million (2023: HK$1.4 million). The reportable segment loss (adjusted
EBITDA) was approximately HK$18.1 million (2023: HK$23.4 million).

Logistics Business

On 11 June 2024, the Group completed the acquisition of 100% interests
of Welfit (HK) Limited (“Welfit") and its subsidiaries (the “Welfit Group”),
the principal business of which are bonded warehouse storage, general
warehouse storage, devanning and freight forwarder services.

Located in Tsuen Wan, Hong Kong, Welfit Group has more than 13,000
cubic meters of warehousing space and has been in the logistics industry for
more than 30 years. Welfit Group provides warehousing space with a high-
quality storage environment, temperature and humidity are well controlled.
The products from the customers of Welfit Group stored in our warehouses
range from foods, beverages and tobacco. The average occupancy rate of
Welfit Group’s bonded warehouses reached 70%.

For the six months ended 30 September 2024, the revenue of the Logistics
Business was approximately HK$10.3 million (2023: HK$1.8 million) and
the reportable segment profit (adjusted EBITDA) was approximately HK$0.8
million (2023: HK$0.1 million).

*  For identification purpose only
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Property Investment

The Group owns a piece of land at 152 Milperra Road, Revesby, NSW 2212,
New South Wales, Australia, with a total site area of approximately 2,462
square metres and has a warehouse erected thereon with a total internal
lettable area of approximately 1,906 square metres (the “Property”). The
initial consideration for the acquisition of the Property was Australian dollars
(*AUD”) 7.5 million. The Property has been leased out for rental since its
acquisition in January 2021 and was vacant since April 2024.

The Property was recognised by the Group as an investment property and
was measured at fair value on each reporting date. As at 30 September
2024, the fair value of the Property was estimated at approximately AUD8.2
million (31 March 2024: AUDS8.1 million) (equivalent to approximately
HK$44.2 million (31 March 2024: HK$41.4 million)), representing
approximately 23.8% (31 March 2024: 20.9%) of the total assets of the
Group.

For the six months ended 30 September 2024, the Group was looking for
a new tenant for the Property (2023: the Property was leased to a lessee
and generated rental income to the Group of approximately HK$0.4 million).
The reportable segment profit (adjusted EBITDA) was approximately HK$0.5
million (2023: loss of HK$0.1 million).

FINANCIAL REVIEW
Financial Resources, Liquidity and Capital Structure

The Group’s capital expenditure, daily operations and investments during
the six months ended 30 September 2024 were mainly funded by cash
generated from its operations and a loan from a third party. The liquidity and
financing requirements of the Group are reviewed on a regular basis.

As at 30 September 2024, the Group had current assets of approximately
HK$93.6 million (31 March 2024: HK$156.7 million) and current liabilities
of approximately HK$76.3 million (31 March 2024: HK$79.8 million). The
liquidity of the Group as evidenced by the current ratio (current assets over
current liabilities) was 1.23 times (31 March 2024: 1.97 times).

As at 31 March 2024, the trade and other receivables of the Group
were approximately HK$59.0 million (31 March 2024: HK$107.5 million),
the decrease of which was mainly attributable to the settlement of the
outstanding trade receivables from customers under Milk Products Business
during the period and the decrease in sale of products for the Milk Products
Business.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024

MERE

REE¥EAF U152 Milperra Road, Revesby,
NSW 2212, New South Wales, Australiaz —
TRAB N E B 492,462 /5 K Z 3R > K —1@
BRrE RS EABLEmELN1,906F 5
KzrE (M) - WEMENTNERES
75E&RT (DRT)) - MEBENR_-_T-—
F—AWWERE—BEHIMHEAMURNES
TEZZ-MFEMBE—BERNREEKE.

NEBRBYERIAL—BEREYETLIZNE
REQBHHAFEBEFE-R_ZT_MEH
B=+H #WENAFBEREFNA82EE
B (CEINE=A=+—H: 818 &R
7v) (BERN4428E8R T (CE_NE=
B=+—H:41488%8m) ' HAEEE
EHEEEX238% (CE_ME=ZA=+—H:
20.9%) °

BHEZZ-NFEFAB=+HIERNER &%
BEMYENE—2HEE (CEZ=FY
EHHEF—2ABA TAAEBRBRES
WAKO0ABBHBTT) » BYREDEHEF K
SAEEBITDA) 940 5EB BT (CE =4
EIB01B BB °

FAF5[0IER

MBER RBEERERRE

AEERRBE_E_MEAB=FHILLKE
AZEXRR HEKERREIBHES
EEZRERAE=NERRHES T &
EEARSERSESRHHFER.

RIEZNEAB=+H ZEBZRH
EENAGEERT (ZTTE_ME=AR
=+—RH:156.7TEB BT MHasus
76.3EEB T (CE_NE=RA=1+—H:
79.8EBET) AEBERHESZRENLL
R (RBEBEERLURFAER) A£1.23E (T
“WE=A=+—H 19718 °

RIZEZ_NE=ZRB=+—H c&£EEE
S REMERRIBENASI.OAEBT (CE
“ME=ZB=+—H:107.58887T) &
BT FERRABEAEEXRBNEERE
BET2ERZREEE ZEEIEL D
HEREBNERBEE RV



Management Discussion and Analysis

The management of the Group has closely monitored the aging of the
trade receivables and regularly communicated with the customers to follow
up on the settlement of the invoices if any prolonged delay has been
observed. According to the Group’s accounting policy, loss allowances for
trade receivables are measured at an amount equal to lifetime expected
credit losses (the “ECLs”). At each reporting date of a financial period/
year-end, ECLs are re-measured to reflect the change(s) in the credit risk
of the trade receivables compared to the initial recognition. In measuring
ECLs, the Group takes into account the probability weighted estimate of
credit losses, the time value of money, and such reasonable information
supported by evidence that is available without undue cost or effort, which
includes information about past events, current conditions and forecasts
of future economic conditions. The Group has engaged an independent
firm of valuer in Hong Kong to carry out an assessment of the ECLs on
the trade receivables of the Group as at 30 September 2024 according to
the aforesaid accounting policy, and considered various factors affecting
the credit risk, including but not limited to an increase in aging of trade
receivables, the market conditions and the historical recovery rate of the
trade receivables. Based on the assessment results, the Group recognised
a loss allowance for ECLs on the trade receivables amounting to HK$34.8
million (31 March 2024: HK$33.3 million) as at 30 September 2024 and a
reversal of provisional for impairment loss on trade receivable of HK$0.4
million (2023: provision for impairment loss on trade receivables of HK$18.5
million) for the six months ended 30 September 2024. As compared with 31
March 2024, the increase in the balance of loss allowance recognised as at
30 September 2024 results from exchange differences.

In recovering the overdue trade receivables, the Board has proactively taken
the following actions:

= monitoring the frequency of business transactions with its customers
and progress of settlement of invoices, and issuing invoice
settlement reminders regularly;

- closely supervising the repayment of overdue trade receivables from
its major customers under Milk Products Business, and noted that
there has been settlement of invoices from customers from time to
time, whereby they have arranged payment and discharged with
assets of approximately AUD12.1 million (equivalent to approximately
HK$65.1 million) during the six months ended 30 September 2024;

S in relation to the largest long outstanding customer under Milk
Products Business (the “Largest Customer”), the Group obtained
an additional personal guarantee (the “Guarantee”) executed by
the ultimate beneficial owner of the Largest Customer in favour
of the Group for all amounts due from the Largest Customer.
The management of the Group has further reviewed the financial
resources of the ultimate beneficial owner of the Largest Customer
and is satisfied with the worthiness of the Guarantee; and

- regularly reviewing the credit worthiness of the customers and the
Group will request additional security from them when necessary
(including but not limited to initial cash deposit, guarantees and
collateral).

Having considered (i) the Guarantee offers additional security over a
significant portion of the outstanding trade receivables; and (i) the Group
has from time to time been able to recover and/or settle a portion of the
outstanding trade receivables (including taking into account the effect of
the debt settlement agreement as abovementioned), the Board is of the
view that the actions taken by the Group are sufficient to safeguard the
Company’s assets.
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The Board will continue to monitor the aging of the trade receivables, and
is mindful of taking further actions (including but not limited to negotiating
with the customers for a settlement from different means and initiating legal
proceedings against the customers of the Group) in future to recover the
trade receivables in order to protect the interests of the Company and its
shareholders.

The trade and other payables of the Group decreased from approximately
HK$45.4 million as at 31 March 2024 to approximately HK$39.8 million as at
30 September 2024.

As at 30 September 2024, the Group maintained cash and cash equivalents
of approximately HK$30.6 million (31 March 2024: HK$47.3 million), of which
53.7% (31 March 2024: 80.5%) were denominated in Hong Kong dollars
(“HKS$”") or United States dollars (“US$”) and 25.1% (31 March 2024: 17.1%)
were denominated in AUD. The decrease in cash and cash equivalents
of approximately HK$16.7 million as compared to the position as at 31
March 2024 was mainly due to the increase in cash used in investment
activities including the funds used in the acquisition of Welfit Group and the
investment in AHF Shares recognised as financial asset at fair value through
profit or loss.

As at 30 September 2024, the Group had an outstanding borrowing of
approximately HK$35.0 million (31 March 2024: HK$33.2 million) repayable
within one year. Comparing with 31 March 2024, the increased balance of
outstanding borrowing as at 30 September 2024 results from exchange
differences. There was no outstanding borrowing repayable after one year
(2023: Nil). The Group’s outstanding borrowing was denominated in AUD
and was charged with interest at floating rate.

The gearing ratio (calculated by net debt over total equity) of the Group as at
30 September 2024 was as follows:

BRBE (RBaREK
JERE & EABAD)

Total debt (sum of current liabilities and
non-current liabilities)

Less: cash and cash equivalents BIRERIAEEEY
Net debt BE2E
Total equity ARz

Gearing ratio BEBMELEX
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Management Discussion and Analysis

Treasury Policy and Financial Management

The Group’s treasury policy aims to ensure that (i) the funding requirements
for capital commitments, investments and operations of the Group can be
fulfilled; and (i) liquidity can be managed to ensure that fund inflows are
matched against all maturing repayment obligations to enhance cash flow
management.

The Group aims to minimise its financial risk exposure. The Group’s policy
is to not engage in speculative derivative financial transactions and not to
invest its existing capital resources in financial products with significant risks.

Risk of Foreign Exchange Fluctuation

The Group’s foreign exchange risk primarily arises from transactions, working
capitals and investments denominated in foreign currencies, mainly in AUD
and US$. During the six months ended 30 September 2024, the Group did
not use any financial instruments for hedging purposes and the Group did
not have any hedging instruments outstanding as at 30 September 2024.

The Group will closely monitor the exchange rate risk arising from the
Group’s existing operations and potential new investments in future, and
will implement necessary hedging arrangements to mitigate any significant
foreign exchange risk when and if appropriate.

Charge on Group Assets

The Group as the borrower entered into a loan agreement with a third party
lender (the “Lender”) for a loan facility of HK$50.0 million (the “Loan Facility”),
and the Group had utilised AUD6.5 million (equivalent to approximately
HK$35.0 million) under it as at 30 September 2024 (31 March 2024:
approximately AUD6.5 million (equivalent to approximately HK$33.2 million)).
The Loan Facility was guaranteed by the Company and GA Australia
Investment Pty Limited (“GA Australia Investment”), an indirect wholly-owned
subsidiary of the Company, respectively. The Loan Facility was also secured
by (i) debentures created by the Company and Willis Trading Limited (“Willis
Trading”), an indirect wholly-owned subsidiary of the Company, respectively,
of a first fixed and floating charge over each of the Company and Willis
Trading undertaking, property and assets as security for the due payment
of all monies payable under the Loan Facility; (i) a mortgage entered by GA
Australia Investment to create the pledge of the Property to the Lender; (iii)
a security deed entered by GA Australia Investment to undertake as security
for the due payment of the secured money payable under the Loan Facility;
and (iv) a mortgage entered by Willis Trading to create the pledge of the
shares of GA Australia Investment to the Lender.

Contingent Liabilities

Details regarding contingent liabilities are set out in note 26 to the unaudited
condensed consolidated interim financial information on page 57.

Material Capital Commitments

The Group had no material capital commitments as at 30 September 2024
(81 March 2024: Nil).
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Significant Investments Held

As at 30 September 2024, the Group held 48,477,509 (31 March 2024:
Nil) AHF Shares, which represents approximately 6.52% of the issued
share capital of Australian Dairy as at 30 September 2024 (31 March 2024:
Nil). The total investment cost of 48,477,509 AHF Shares is approximately
AUD1.0 million. The investment in AHF Shares was recognised by the Group
as financial asset at fair value through profit or loss and was measured at fair
value on each reporting date. The fair value of the 48,477,509 AHF Shares
as at 30 September 2024 amounted to approximately AUDO.9 million (31
March 2024: Nil) (equivalent to approximately HK$4.7 million (31 March
2024: Nil)), representing approximately 2.6% (31 March 2024: Nil) of the total
assets of the Group, resulting in an unrealised loss arising from changes in
fair value of financial asset at fair value through profit or loss of approximately
HK$0.3 million (2023: Nil). There was no dividend received from Australian
Dairy for the AHF Shares held by the Group during the six months ended 30
September 2024 (2023: Nil).

Australian Dairy and its controlled entities own and operate dairy farms,
manufacture infant formula base powders, and distribute infant formulas. It is
currently expected that the Group will continue to hold the 48,477,509 AHF
Shares. This investment provides the Group with the opportunity to build up
a relationship with Australian Dairy.

Save as disclosed in this paragraph and in the paragraph headed “Business
Review — Property Investment”, the Group did not hold other significant
investments as at and for the six months ended 30 September 2024.

Material Acquisitions and Disposals

On 11 June 2024, Vantage Edge Investments Limited (the “Purchaser”), a
direct wholly-owned subsidiary of the Company and as purchaser, entered
into a sale and purchase agreement with Allied Services Holding Limited
(“Allied Services”), as vendor, pursuant to which (i) the Purchaser shall
acquire, and Allied Services shall sell one ordinary share of Smart Front
Developments Limited (“Smart Front”), representing the entire issued share
capital of Smart Front, a company which holds 80% of the issued shares of
Welfit; and (i) the shareholder’s loan of approximately HK$17.3 million shall
be assigned by Allied Services to the Purchaser, at the total consideration
of HK$17.5 million (the “Acquisition (Smart Front)”). On the same date, the
Purchaser, as purchaser, entered into a sale and purchase agreement with
Mr. Chow Pok Yu Augustine (“Mr. Chow”), as vendor, pursuant to which the
Purchaser shall acquire, and Mr. Chow shall sell, 700,000 ordinary shares of
Welfit, representing 20% of the issued shares of Welfit, at the consideration
of approximately HK$4.4 million (the “Acquisition (Welfit)"). Welfit Group is
principally engaged in the business of bonded warehouse storage, general
warehouse storage, devanning and freight forwarder services.

Each of the Acquisition (Smart Front) and the Acquisition (Welfit) was
completed on 11 June 2024. Upon completion of the Acquisition (Smart
Front) and the Acquisition (Welfit), each of Smart Front and Welfit has
become an indirect wholly-owned subsidiary of the Company. Details of both
the Acquisition (Smart Front) and the Acquisition (Welfit) are set out in the
announcement of the Company dated 11 June 2024.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2024

FIERKRE

RIZEZmMFEAB=Z+H TxEBFAE
48,477,509 (ZCE-_WE=ZR=+—0H :
) AHFBZ 1% > {5Australian Dairyi® — = — M
FRAE=+HBETRENG.52% (Z=
“HME=ZA=+—H:#) ©48,477,509%
AHFRRD VB IR B R A X A1 0B BB T o 1Y
AHFRRP Z R BT HAEBEIEAEATE
Bt AR SMEBEE TRIREOHHR
NEEEEE 048,477, 50908BAHFRR AN =
EMENA=Z+HZAFEBENS0.9T
BRT(CZ2mME=B=+—H:&) (A
ERMaTEBE T (CENE=/8=+—
B @) (A AEEEELEN26% (T
“WHE=ZA=+—0#) ERRATE
Bt AN BB ESHEEN QAT EEETHE
ERRSBEENIIFEEET (ZE =
FIE) - REE_ZT_MWEHAA=+HL
ANER MERAEEFENAHFRG B
Australian Dairy BRI B (ZT =45 : #&) o

Australian Dairy& EIZHIERE A M &S
B AEERREAHAEMLDHEBRRESE
mho NEEE BRI AR #4815 548,477,509
BRAHFRRS o LB EE A EE A1 g &
Australian Dairy#£ 37 B8 {% o

BrASER R TS OB - ERE | — KRS
BN ZE_NFAB=THKREEZA
WENER  REETEFEHMBEAKRSE -

ERWBRHE

RIZZZM&ENHBE+—H > Vantage Edge
Investments Limited (275 » KA BRI E#E
TEWBRBERIEAET) HAlied Services
Holding Limited (T Allied Services ] » E%&
BR)JUEBEwE Bt )\ BEARUE
MAllied Servicesi& & —f% Smart Front
Developments Limited (F'Smart Front ) &3#
B% (FBE R Smart Front (—EEAE SR BT
1D 280% 2 AR 22 EEEITRA) ; K&
(i) Allied Servicestm B 5 EERRERN
173E8BT BAER1758EE T (K
B EIE(Smart Front)1) cBIH B ((EAE
7)) BEERSRE (BEE EAEA) X
BEEmE B EABREMBSLERH
E700,000E6RZER HERGRBEET
19 220%) » REBHNA44EE BT (NIKE
EE (GR))) - AREEFENSERNAE
BE-—REAE#HE - FTELEERERD
E T

U BEEI5(Smart Fron) R IKEEEIE (A& &
BERZZZMEANA+—BRM - RREE
I5(Smart Front) R EEIE (5R&) T E >
Smart Fronth &R & EBEMA T AT B E
2EMB AT o WHEEIESmart Front) K& W8
£E (GR) ZHBHENAATHBEACZS
“MEANBT+—HH AL



Management Discussion and Analysis

On 27 June 2024, a debt settlement agreement was entered into by the
Group in relation to, among other things, the acquisition of 70% of economic
benefit of Shenyang Jinyi and the transfer of the rights of a shareholder’s loan
amounting to RMB2.4 million to the Group, in consideration of the Group
agreeing to discharge the trade receivables in the sum of AUD5.1 million.
Shenyang Jinyi is principally engaged in the business of, among others,
e-commerce in the PRC and holds requisite permit and approval required
for its e-commerce business, including but not limited to (1) Value-Added
Telecommunications Business Operating License (iﬁaﬂ*¥?’”“§ﬁ—l
the completion, Shenyang Jinyi was accounted as a 70% owned sub3|d|ary
of the Company. Details of the transaction are set out in the announcements
of the Company dated 27 June 2024 and 17 July 2024 respectively.

Save as disclosed above, the Group had no other material acquisitions and
disposals of subsidiaries, associates or joint ventures for the six months
ended 30 September 2024.

EVENTS AFTER REPORTING PERIOD

There were no significant events affecting the Group and requiring disclosure
that has taken place subsequent to 30 September 2024 and up to the date
of this report.

ARBITRATIONS

On 19 July 2023, Willis Trading and Alice Trading Limited (“Alice Trading”),
both indirect wholly-owned subsidiaries of the Company, noticed that
the Arbitration Notices from IFC, were filed to ACICA for requesting the
Arbitrations. The Arbitrations were accepted by the ACICA on 26 July 2023.
Details of the request by IFC under the Arbitration Notices are as follows:

(a) declaring each of Willis Trading and Alice Trading has breached and/
or repudiated their agreements entered with IFC;

(b) ordering each of Willis Trading and Alice Trading to pay the
outstanding trade payables to IFC amounting to AUD2.7 million and
AUDS.0 million;

() awarding IFC damages in an amount of AUD34.2 million arising

from Alice Trading’s breach and repudiation of its agreement and its
misleading or deceptive conduct;

(d) ordering each of Willis Trading and Alice Trading to pay all of the
costs and expenses of the Arbitrations;

(e) ordering each of Willis Trading and Alice Trading to pay interest; and

() awarding any other relief.
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The abovementioned outstanding trade payables to IFC amounting to
AUD2.7 million and AUD3.0 million (totalling AUD5.7 million) were fully
recognised on the books of the Group as at 30 September 2024. In
response to the Arbitration Notices, Willis Trading and Alice Trading have filed
statement of defence and cross claims and rejoinder.

As advised by the legal advisor, an oral hearing of the Arbitrations has been
held in early December 2024 and it is expected that arbitral award will be
made by the arbitrator within 3 months from the last day of the oral hearing.
It is at present pre-mature to predict the possible outcome of the Arbitrations
with certainty but it is not probable that the Group will be required to settle
the losses and damages claimed by IFC in the sum of AUD34.2 million.

EMPLOYEES

As at 30 September 2024, the Group had 106 employees (31 March 2024:
80). Total staff cost, including Directors’ emoluments, of approximately
HK$8.4 million (2023: HK$3.4 million) was incurred during the six months
ended 30 September 2024. The Group maintains a policy of paying
competitive remuneration. The remuneration of employees which includes
salary and discretionary performance bonus is decided with reference to the
results of the Group, the market level as well as individual performance and
contributions. Remuneration packages (including performance bonuses) are
reviewed on a regular basis by the Group.

In addition, the Group adopted a share option scheme. No share option has
been granted, exercised, cancelled or lapsed since its adoption.

BUSINESS DEVELOPMENT

The Group will continually devote resources to its Milk Products Business.
During the six months ended 30 September 2024, the Group completed
the acquisition of 70% of economic benefit of Shenyang Jinyi, which is
principally engaged in the business of e-commerce in the PRC. The Group
is now integrating the e-commerce platform(s) from Shenyang Jinyi with its
Milk Products Business. Through the e-commerce platform(s), the Group
will further develop the online marketing and selling channel to solidify the
business and enhance its competitiveness.

In addition to milk products, the Group is ahead in advancing the
diversification of its product portfolio by including other foods, beverages
and wines. During the six months ended 30 September 2024, the Group
launched a new self-owned brand of coffee named “Ming Andy (BAZzid)”
for selling on the e-commerce platform(s) in the PRC. A project for bottled
water for selling in the PRC is also in ongoing development.

Regarding the Logistics Business, the Group completed the acquisition of
100% interest in Welfit Group. The Group aims to increase the segment’s
profit by maximising the average occupancy rate of Welfit Group’s
warehouses. Our team will participate in striving for the opportunity to
become a warehouse supplier for a large official tobacco and alcohol duty-
free store. Welfit Group will also optimise its service quality and information
technology systems.
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For the Property Investment, the Group has been looking for a new tenant
after the termination of the previous tenancy agreement. The Group will from
time to time assess the role of the Property in the Group with reference to its
prospects, and does not rule out the possibility of disposing of the Property
in future.

OUTLOOK

In terms of business development, the Group completed the acquisitions
of each of the Welfit Group and Shenyang Jinyi on 11 June 2024 and 27
June 2024 respectively. It is expected that the acquisitions will consolidate
the Group’s existing Milk Products Business and Logistics Business, and
strengthen the Group’s competitive edge, which is in line with the Group’s
long-standing business strategies of “reinforcing the existing business
foundation; strengthening the Group’s competitive edge; and actively seeking
opportunities for business development and diversification”.

China and Hong Kong’s economic issues have continued even though the
governments have announced various measures to bolster the economy,
and the recovery is affected by the high interest rate maintained by the
Federal Reserve of the United States. The retail markets in China and Hong
Kong appear to be a trend of slowing down. The enthusiasm for Hong
Kong residents to travel abroad and the rising popularity of “northbound
consumption” after the lifting of pandemic restrictions, coupled with the
changing consumption pattern of visitors to Hong Kong, further impacted
Hong Kong’s economy and the outlook of the local retail industry. The
logistics and warehousing market in Hong Kong is inevitably affected.
Logistics companies need to continuously improve their service quality and
introduce more advanced information technology systems to enhance their
efficiency in order to meet customer demands, and thus survive and succeed
in an environment of fierce competition and economic slowdown.

In recent years, the PRC milk product market, especially the infant milk
market, become more uncertain and more challenging. The milk product
market in the PRC is facing the pressure from the low birth rate in China, the
increase in competition, the impact of more stringent food regulations, and
the challenging macroeconomic conditions. While the domestic milk powder
market continues to shrink as the number of new births in China continues
to decline, the 2023 annual reports of a number of major foreign milk powder
brands show that the performance of foreign milk powder brands in China
has increased rather than declined, and that major foreign milk powder
brands have continued to grow in terms of performance or market share
in China in the first half of 2024. Foreign milkk powder brands mainly focus
on high-end products, which can have more profit margins, and the brand
loyalty of their customer base is relatively higher compared to domestic
brands.

Although the Group currently does not have any detailed plans for material
investment or capital asset, the Group will continue to follow the Company’s
business strategy as described above to develop the Company’s business.
The Group will also focus on exploring the integration of the Group’s
businesses with a view to utilizing resources and assets more efficiently to
create synergies among the Group’s business segments.
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE

Alpha Professional Holdings Limited (the “Company”) has applied the
principles of, and complied with all applicable code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Part 2 of
Appendix C1 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) throughout the six months ended 30 September 2024, save and
except for the deviations as follows:

On 26 January 2024, Mr. Choi Kin Man (“Mr. Choi”), an independent non-
executive Director, and a member of each of the audit committee (the “Audit
Committee”), the nomination committee (the “Nomination Committee”)
and the remuneration committee (the “Remuneration Committee”) of the
Company, passed away due to ill health. Thus, the Company has (i) two
independent non-executive Directors, which results in the number of
independent non-executive Directors falling below the minimum number
required under Rule 3.10(1) of the Listing Rules; (i) two members of the
Audit Committee, which results in the number of the Audit Committee
members falling below the minimum number required under Rule 3.21 of the
Listing Rules; and (i) only two independent non-executive Directors in the
Remuneration Committee, which results in the Company’s failure to maintain
a majority of independent non-executive Directors in the Remuneration
Committee as required under Rule 3.25 of the Listing Rules.

The Company has endeavoured to find suitable candidates to fill up the
vacancy arising from the passing away of Mr. Choi by seeking referrals
from trusted business partners. On 25 April 2024, Mr. Tu Chunan (“Mr.
Tu”) has been appointed as an independent non-executive Director, and a
member of each of the Audit Committee, the Nomination Committee and
the Remuneration Committee. Following the appointment of Mr. Tu, the
Company has complied with (i) the minimum number requirement of three
independent non-executive Directors under Rule 3.10(1) of the Listing Rules;
(i) the minimum number requirement in the Audit Committee under Rule
3.21 of the Listing Rules; and (i) the majority of independent non-executive
Directors requirement in the Remuneration Committee under Rule 3.25 of the
Listing Rules.

On 31 May 2024, Mr. Cheng Haoliang (“Mr. Cheng”) resigned as an
independent non-executive Director, and also ceased to be the chairman
and a member of the Remuneration Committee, and a member of each
of the Audit Committee and the Nomination Committee. Following the
resignation of Mr. Cheng, the Company has (i) two independent non-
executive Directors, which results in the number of independent non-
executive Directors falling below the minimum number required under
Rule 3.10(1) of the Listing Rules; (i) two members of the Audit Committee,
which results in the number of the Audit Committee members falling below
the minimum number required under Rule 3.21 of the Listing Rules; and
(i) no independent non-executive Director as the chairman and only two
independent non-executive Directors in the Remuneration Committee, which
results in the Company’s failure (a) to have an independent non-executive
Director as a chairman; and (b) to maintain a majority of independent non-
executive Directors in the Remuneration Committee as required under Rule
3.25 of the Listing Rules.
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The Company has taken active steps (including seeking referrals and
meeting with potential candidates) to find suitable candidates to fill up
the vacancy arising from the resignation of Mr. Cheng. On 15 July 2024,
Mr. Chen Jianguo has been appointed as an independent non-executive
Director, the chairman and a member of the Remuneration Committee, and
a member of each of the Audit Committee and the Nomination Committee.
Thus, the Company has complied with (i) the minimum number requirement
of three independent non-executive Directors under Rule 3.10(1) of the
Listing Rules; (i) the minimum number requirement in the Audit Committee
under Rule 3.21 of the Listing Rules; and (i) the chairman acting by an
independent non-executive Director and the majority of independent non-
executive Directors requirement in the Remuneration Committee under Rule
3.25 of the Listing Rules.

The position of the chairman of the Company (the “Chairman”) vacated
upon the resignation of Mr. Xiong Jianrui (former Chairman) and those
responsibilities continued to be shared among the members of the Board
since 1 October 2022. During the period, the Company has not met the
requirements of () the roles of chairman and chief executive under code
provision C.2.1 and (i) the responsibilities of chairman under code provisions
C.2.2 to C.2.9 of the CG Code. The Board and the Nomination Committee
will continuously review and discuss the adjustment to the composition of
the Board.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transaction by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 to
the Listing Rules.

Specific enquiry has been made to each of the Directors and all Directors
confirmed that they have complied with the required standards as set out in
the Model Code throughout the six months ended 30 September 2024.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Company and its subsidiaries
(collectively the “Group”) and discussed financial reporting matters including
a general review of the unaudited interim financial report for the six
months ended 30 September 2024. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group’s external auditor
in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants as well as reports obtained from management. The Audit
Committee has not undertaken detailed independent audit checks.
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company for the six months
ended 30 September 2024.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the
six months ended 30 September 2024 (2023: Nil).

CHANGES IN DIRECTORS’ INFORMATION

The changes in Directors’ information since the date of the 2024 annual
report of the Company (the “2024 Annual Report”) required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. Gao Peng has tendered his resignation as an executive Director and
ceased to be a member of the credit committee of the Company with effect
from 11 September 2024.

SHARE CAPITAL

As at 30 September 2024, the total number of issued shares of the
Company (the “Shares”) was 349,280,383 Shares of US$0.16 each (31
March 2024: 349,280,383 Shares of US$0.16 each).

Details of movements in share capital of the Company for the six months
ended 30 September 2024 are set out in note 24 to the unaudited
condensed consolidated interim financial information.

SHARE OPTION SCHEME

The Company had adopted a share option scheme (the “Share Option
Scheme”) at the annual general meeting held on 8 September 2020. The
Share Option Scheme became effective on 8 September 2020 and, unless
otherwise cancelled or amended, will remain in force for 10 years from that
date. A summary of the principal terms of the Share Option Scheme was set
out in the 2024 Annual Report.

Since the adoption of the Share Option Scheme on 8 September 2020
and up to 30 September 2024, no share options under the Share Option
Scheme were granted, exercised, lapsed or cancelled. At the beginning and
at the end of the six months ended 30 September 2024, the Company has
no outstanding options under the Share Option Scheme.
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At the beginning and the end of the six months ended 30 September 2024, RIZZ2ZNFNA=+HIEAE A RBA R4

(i) the number of share options available for grant under the scheme mandate
is 31,436,038; and (i) the number of Shares that may be issued upon the
exercise of all share options granted or to be granted under the mandate of
the Share Option Scheme was 31,436,038 shares, representing 10% of the

RE)RBAEETIRENBERENE
#31,436,0380% ; K (iR 5 BB IR 51 31 1
BRI AT E B R T ER T &
THIBG D B E %A31,436,0380% » {5 A 1R 40 B8
BT B HEAE 2217115 10% K iR A FR A

issued Shares as at the date of adoption of the Share Option Scheme and
approximately 9% of the issued Shares as at the date of this interim report,
and no service provider sublimit was set under the Share Option Scheme.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2024, the interests of the Directors, chief executives
and their associates in the shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”), as recorded in the register required to be kept by the
Company under section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were as
follows:

Long Positions in the Shares, Underlying Shares and Debentures of
the Company

REQMABETRMA%  BEkEE
T EEITURTRMHEDERE -

EENES

A TEZHFEAA=TRH B I;zﬁﬂl

ABREEZHEARAAB REBE LR
(EERBBEGESTIER %&Eﬂfﬂw

(T F K ERE R FI1) SBXVER) BB ~ 18R
P KREFPHEREN D ZERm ik
PR IERE 5 M I BRI S5 352(F R A A F)
BENELMR RERBREFTISTA

BARNB R ¢

RARBRIRRMG RN REHFPNFE

Approximate

percentage of the

total number of

Number of issued Shares Not®)

Name of Director Capacity Shares held {EE TR AEE
EELTE 5% R 88 Z B4 E 93 tE
Mr. Chen Jianguo Beneficial owner 1,428,000 0.40%

BREZE A4 BEEBEAA

Note: The percentage of the total number of issued Shares is based on the 349,280,383
Shares issued as at 30 September 2024.

Save as disclosed above, as at 30 September 2024, none of the Directors,
chief executives of the Company nor their associates had any other personal,
family, corporate and other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 30 September 2024, the following persons or entities, other than
Directors or chief executives of the Company, had or were deemed to have
interests or short positions in the Shares or underlying Shares which were
recorded in the register required to be kept by the Company under section

FERRRAEMATZ

AZE_WEAB=FTH UTFTALTHERE
(WIEEERAABETETHAE) RIRD
AR M T EERWEAEALHENR
BEHE R EEA EIB6EREARAE AT

336 of the SFO, or which were notified to the Company:

Long Position in the Shares and Underlying Shares

BENELMA ABTHNERATNEDR

kA

RIRBRAERRN ZFE

issued Shares held

Approximate
percentage of the
total number of
issued Shares MNete)

Number of

Name of shareholder Capacity FrsB 81T HE BT
RERLTE 519 RHHE Z B4 B 3L tEy
Ms. Chong Sok Un (“Ms. Chong”) Interests of controlled corporation 207,026,615 59.27%
FEmizt (HEzt)) REEEE D CerRfuss)

Well Dynasty Investments Beneficial owner 193,026,615 55.26%

Limited (“Well Dynasty”) BmEAA
ERBREERRE (MFER)
Mr. Lee Ming-tee Beneficial owner 20,974,000 6.00%

FHA BmBEAA
Notes:
1. The percentage of the total number of issued Shares is based on the 349,280,383

Shares issued as at 30 September 2024.

2. Well Dynasty is a wholly-owned subsidiary of Miracle Planet Developments Limited,
which in turn is a company wholly owned by Ms. Chong. Vigor Online Offshore
Limited, a wholly-owned subsidiary of China Spirit Limited, owns 14,000,000 Shares.
Ms. Chong owns 100% beneficial interests in China Spirit Limited. Accordingly, Ms.
Chong is deemed to have an interest of () 193,026,615 Shares through Miracle Planet
Developments Limited and Well Dynasty; and (i) 14,000,000 Shares through China
Spirit Limited and Vigor Online Offshore Limited.

Save as disclosed above, as at 30 September 2024, there were no other
persons or entities, other than Directors or chief executives of the Company,
had or were deemed to have interests or short positions in the Shares or
underlying Shares which were recorded in the register required to be kept by
the Company under section 336 of the SFO, or which were notified to the
Company.
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